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CRIME AND CONSEQUENCE 


Tue effect of the dastardly crime committed at Marseilles 
last Tuesday has been instantaneous. Every people and 
Government in Europe—indeed, one may almost say, every 
man and woman who was already grown up in july, 1914 
—has received a profound shock mixed with apprehension. 
For, though the conditions are fortunately not quite the 
same, everyone must have been struck by the resemblance 
between this week’s assassinations and the murder of the 
Archduke and his wife at Serajevo that set the world ablaze 
twenty years ago. 

_This apprehension is by no means without its justifica- 
tion. Never since the war has Europe been so full of explo- 
sive material. In all directions we see an ominous readi- 
hess to resort to violence to achieve political or social ends; 
suspicion and hatred are rife and spread all too readily in 
an atmosphere of nervous uncertainty. While we may be 
thankful that the first few days after the crime have passed 
without a general European catastrophe, we cannot yet 
feel safe; for, under an apparently quiet, and even petrified, 
surface, it is possible that the fallen sparks may ignite 
trains of gunpowder leading towards the piled up ammuni- 
ton dumps. We cannot forget, too, that the Serajevo crime 
several weeks to produce the explosion of the Great 

ar. 

This sudden facing of realities and the sobering effect 
Which it inevitably produces is to the good—especially when 
we consider that the reaction to the murder of Dr. Dollfuss, 
tarlier in the year, was substantially the same. The peoples 
and Governments of Europe are in a curious moral and 
eeeeeical condition. We are, all of us, stiffneckedly 

ving undone those things that we ought to have done, 
and doing those things that we ought not to be doing. To 
judge by our omissions and commissions, one might sup- 
Pose that the preservation of peace was the cadet de nos 
Soucts, and that we were all blithely prepared to run the 
tsk of another great war rather than forgo one jot or tittle 
of our precious national sovereignty, or deprive our heavy 
Industries of the chance ef selling one more bombing plane 
%& torpedo-bvat destroyer to a potential national enemy. 


Yet, in crises like the present, we do show a salutary con- 
sciousness that ‘‘there is no health in us.’’ Notwithstanding 
all the derision that is poured upon disarmament and the 
League of Nations and pacifism, we are appalled by the 
alternative when really confronted with it. 

This reaction is reflected in the first comments of the 
European press. It is noteworthy—and particularly good 
news—that some of the strongest expressions of sympathy 
for the late King Alexander, and warmest tributes to his 
aims and achievements, have appeared in the press of Italy 
and Bulgaria. And there seems to have been nothing very 
mischievous in the press comments of countries like Ger- 
many and Hungary, which might be suspected of a certain 
Schadenfreude, if not of an inclination to fish in troubled 
waters. 

Apart from our condolences—and they are very sincere 
ones—with the kinsmen and countrymen of the victims, 
our own thoughts inevitably run upon the possible public 
and international consequences. Will the sudden removal 
of King Alexander and M. Barthou cut short the work 
of reconciliation between Italy and Jugoslavia and be- 
tween Italy and France, which, to judge by Signor 
Mussolini’s speech last Saturday, must by then have 
come well within sight of completion? Or had the dead 
statesmen already carried their work to a point at which its 
completion is now certain? The sober first thoughts of 
Europe, on the morrow of the crime, should surely assist the 
victims’ survivors and legatees to put the coping stone upon 
a work of appeasement which is of such profound import- 
ance for European peace. On the other hand, the vacuum 
left by the removal of two statesmen who each occupied a 
key position, and who were each a personality and not a 
mere mannikin invested with robes of office, may possibly 
upset the precarious political equilibrium of both France and 
Jugoslavia in ways that may be disastrous, not only for the 
two countries immediately concerned, but also for the rest 
of Europe. 

To take France, first, as the simpler and less dangerous 
case, an English observer may be surprised to discover in 
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himself, how his feelings towards M. Barthou have changed 
from exasperation and dismay to respect and even affection 
during the months that have passed since the French 
National Government took office. M. Barthou may have 
had a sharp tongue and a rough hand, but he has proved 
himself a constructive statesman. The entry of Russia into 
the League and the growing accord between France and 
Italy are both his handiwork, as far as they are not the 
unintentional outcome of the bull-in-the-china-shop foreign 
policy of Japan and Germany. Can M. Doumergue find 
another elder statesman to replace his murdered Foreign 
Minister? And if he cannot, can he prevent a disruption 
of his Ministry through a scramble for M. Barthou’s port- 
folio between the partisans of M. Herriot and those of 
M. Tardieu? 


The possibilities of political dislocation in Jugoslavia are 
more difficult to gauge, but manifestly still graver. There 
is wisdom in the late King’s choice of regents who are to 
govern for the child who now succeeds to the throne. The 
regency triumvirate consists of Prince Paul and two other 
civilian members, both of whom are Croats. It is thus 
free from any association with the post-war Serb military 
hegemony over the Croats and the Slovenes. This is a 
Regency which may be willing to give the non-Serb 
Jugoslavs equal rights with the Serbs—as was, in fact, the 
ultimate aim of King Alexander himself. And it is re- 
assuring that there has been no immediate insurrection in 
the Croat and Slovene provinces. At the same time, the 
internal situation in Jugoslavia is bound to be dangerous 
owing to the sudden release of the sectional forces that had 
been impartially repressed by King Alexander’s royal 
dictatorship. The justification for the dictatorship was 
that the previous parliamentary regime meant, in practice, 
a Serbian hegemony which was maintained by military 
force and which was rapidly creating a deadly feud between 
Serbs and Croats. In Alexander’s view—and he had the 
facts of experience on his side—the parliamentary regime 
was incapable of overcoming tribal antipathies and welding 
the old tribes into a new nation. In his mind, a temporary 
dictatorship was the indispensable crucible for this neces- 
sary political alchemy. 


But now the crucible has been shattered before the opera- 
tion is complete; and we are left wondering how these dis- 
cordant Jugoslav elements—Serb and Croat and Slovene— 
are going to behave now that they are again at large. One 
serious danger is that the Serbian corps of officers, fore- 
seeing that the Regency’s policy towards the Croats and 
Slovenes will be conciliatory, may carry out a military 
coup d’état at Belgrade in order to restore a Serb hegemony 
based on force. That might mean, in the first place, civil 
war in Jugoslavia, with all the consequent temptations 
for foreign Powers to intervene. On the other hand, the 
Serb militarists might prove to be too strong to make it 
feasible for the Croats to take up arms; and, in that event, 
they might try to divert Croat minds from their sullen re- 
sentment against the Serb yoke by deliberately launching 
some foreign military adventure. 


It is disturbing to learn that the press of Belgrade and 
Zagreb has been making the preposterous, and criminally 
provocative, assertion that the Marseilles crime was 
engineered in Italy, and to hear that there have been 
anti-Italian demonstrations at Zagreb and Ljubljana. These 
incitements in the Jugoslav press had their effect in the 
mobbing of the Italian Consul in Zagreb by an inflamed 
crowd on Thursday; and the anti-Italian feeling all over the 
country has reached a dangerous heat. This wicked work 
presumably comes from the same hand as the recent Jugo- 
slav press-campaign against the Italian Army; and since 
this was a force in Jugoslavia which even King Alexander 
could not totally suppress, it is to be feared that it may 
break out more virulently now that his hand is removed. 
Of course, a Serb military adventure would mean the end 
of Jugoslavia; but, unhappily, the recent history of Europe 
shows that this will not necessarily be a deterrent to megalo- 
maniac militarists. The creation of Jugoslavia has cost the 
world the war of 1914-18. It cannot afford to pay a similar 
price for her destruction. Let us hope, therefore, that in 
Jugoslavia, to-day, the counsels of wisdom and moderation 
will prevail. 














THE CONSERVATIVE OUTLOOK 


DispLays of partisan spirit are to be expected at Party 
Conferences, and in this respect the Conservative Confer. 
ence at Bristol last week was certainly no exception. Seep 
in retrospect, the Conference leaves two main impressions 
on the mind. First, the Party is showing unmistakable 
signs of that restless desire for a return to “‘ true Cop. 
servatism ’’ which preceded the break-up of the Coalition 
in 1922. Secondly, ‘‘ true Conservatism ”’ is being inter. 
preted more and more as meaning a reactionary resistance 
to all constructive and progressive policies. The narrow 
defeat of Sir Henry Page Croft’s attack on the Government's 
Indian policy was naturally the most spectacular event of 
the Conference, and the debates that followed, includi 
Mr Baldwin’s speech, were something of an anti-climax, 
They were marked, nevertheless, by the same negative and 
unconstructive temper that Sir Henry Page Croft exploited 
so successfully in the debate on Indian policy. 

On the first day of the Conference the assembled delegates 
proved themselves to be chiefly interested in re-armament 
and the strengthening of the obstructionist powers of the 
House of Lords. Both debates were frank. Lord Lloyd 
wanted more warships, and Sir Arthur Steel-Maitland 
wanted more aeroplanes. The principal argument put for- 
ward by Mr Chamberlain in reply was that re-armament 
must cost something, and that the taxpayer would have to 
pay. No word appears to have been spoken at the Con- 
ference of the threat to the peace of the world involved in 
the tacit abandonment of the struggle to achieve disarma- 
ment. Nor, in the debate on the House of Lords, was any 
warning raised against the policy of deliberately rigging 
the Constitution in the interests of one Party without an 
electoral mandate. Instead, Lord Wolmer moved a 
resolution—which was passed—asking the Government to 
‘“ rescue the Constitution from its present dangerous posi- 
tion before a Dissolution takes place.’’ In other words, 
the Constitution is to be made safe from the expression of 
the will of the people. 

In the debate on slum clearance, the Conference was at 
its worst. A motion was proposed by a delegate from Leeds 
protesting against the injury done to landlords by the 
alleged inadequacy of the compensation provided by the 
Government’s slum-clearance policy. This delegate com- 
plained that the Labour City Council at Leeds intended to 
demolish about one-fifth of the dwelling houses in that city 
in six years, and he described the treatment being meted 
out to house owners as an unjustifiable violation ‘‘ of the 
principles of sound Government and Conservative policy.” 
It is true that another delegate moved an amendment 
supporting the Government’s ‘‘ vigorous policy of slum 
clearance and rehousing.’’ But the amendment was 
rejected by a huge majority, and the original resolution 
carried although Sir Hilton Young’s speech in reply 
was almost entirely occupied with a defence of the Govern- 
ment against the charge that adequate compensation was 
not being granted. Similarly, in the debate on agriculture, 
the chief accusation against Mr Elliot’s policy was not 
that it exploited the poorer consumer, but that some of the 
fruits of that exploitation were allowed to accrue to the 
overseas as well as the domestic farmer. 

The only constructive contribution to the Conference was 
Mr Harold Macmillan’s advocacy of his idea of “ self- 
government for industry.’’ But the policy, as he expounded 
it, though constructive, is unfortunately full of pit- 
falls. Mr Macmillan wishes to pass an Enabling 
Act which will permit a majority of producers in 
any industry to impose industrial agreements on 
unwilling minorities. Such agreements, as all ex- 
perience shows, are very liable to become nothing 
more than price-raising devices or agreements in restraint 
of trade. What Mr Macmillan is, in fact, proposing, de- 
spite the fair words in his motion about ‘‘ proper safe- 
guards for the public interest,’’ may very easily amount 
in practice to the piling of monopoly on Protection—so 
that the consumer may be exploited not once but twice. 
He defends his proposals with sweeping assertions about 
technological unemployment and the breakdown of the 
competitive system. These generalisations go much too fat 
and lead Mr Macmillan into the fallacy of prescribing a 
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eneral remedy which is really only appropriate to certain 
articular cases. Thus, in the coal, cotton and steel indus- 
tries, where enlightened self-interest has failed to eliminate 
surplus capacity, concerted action to prevent overlapping 
and uneconomically low prices has become a necessity. 
But even in these cases the most stringent powers should be 
taken to safeguard the consumers’, that is the public’s, in- 
terest; and no price-fixing or other agreements supported 
by compulsion should be brought into effect without the 
Board of Trade’s approval. The principle of coercing a 
minority is, on the other hand, quite out of place in most 
branches of production, as, for example, the motor indus- 
try, where competition has had its normal and healthy effect 
of stimulating efficiency and low prices without destroying 

rofits. 
Pt is noteworthy that the arguments used by Mr Mac- 
millan are being exploited by Signor Mussolini, Sir Oswald 
Mosley and General Johnson, of N.R.A. fame, to justify a 
similar policy. As Mr Macmillan quite rightly observed, 
his policy is ‘*‘ the very opposite of Socialism.’’ Indeed, 
the tendency to use technological unemployment as an 
argument for the grant of statutory monopolies is an inter- 
esting and significant one. Mr Macmillan’s fellow Con- 
servatives at Bristol, however, do not appear to have appre- 
ciated its significance, for his policy was attacked on the 
ground that it was ‘‘ Socialist,’’ and that it ‘‘ would stifle 
initiative and kill competition.’’ In the end the resolution 
was carried, but the majority of delegates refrained from 
voting. 

Mr Baldwin brought the Conference to a close with one 
of the moderate, democratic, but unconstructive speeches 
which he is accustomed to make in a difficult political 
situation. Such speeches leave him free either to take 
immoderate action or to take no action at all. On this 
occasion he treated the Indian issue with masterly silence. 
He urged industrial employers to shorten working hours, 
but he offered no hope that the Government would co- 
operate with the International Labour Office in inducing 
them to do so. He quoted Disraeli’s summary of Tory 
principles: ‘‘ The maintenance of religion, the preservation 
of Empire, and the improvement of the condition of the 
people.”” But the words must have had an ironical sound 
in a Conference which had attacked the Government for 
clearing the slums and half suspected it of jeopardising 
the Empire. In effect, Mr Baldwin gave the impression 
that he is more concerned to keep his Party quiet for the 
test of the present Parliament than to worry about what 
may happen in the next. Sufficient unto the day, he seems 
to have been reflecting, are the dissensions thereof. 


BLOODSHED IN SPAIN 


Like the great, and older, Republic north of the Pyrenees, 
the new Spanish Republic has led a precarious existence 
in the last year or two. As in France, Governments 
depended on ‘‘ accords ’’ between Socialists and Radicals, 
with a strong Right wing waiting for office. But in Spain 
the very newness of the Republic meant that the Right 
Wing appeared to the Radicals and Socialists as the 
apostles of reaction, if not of a monarchist then of a 
Catholic complexion. Moreover, to these complications 
were added the centrifugal tendencies of the Spanish pro- 
vinces, now tasting the first-fruits of autonomy in the new 
Republic. Finally, unlike France, Spain has always had 
a bewildering variety of ‘‘ back-stage ’’ parties of the Left 
~Anarchists, Syndicalists, Communists and political free- 
oters—who formed a floating population attached to 
hone of the big national parties, though always ready for a 
dust-up. Recently, differences between Barcelona and 
Madrid had rallied Spanish Socialists to the support of the 
anti-Right Catalan autonomists; and it was obvious that 
a struggle was imminent. 

We remarked, in a Note last week, that ‘‘ if Sefior 

Troux now attempts to impose the will of the Central 
©vernment upon the Generalitat in Catalonia anything 
might happen in Spain.’’ What has happened within 


> eet seven days is graphic enough, in all conscience. 


as been the most bloody upheaval in the short 
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life of the second Spanish Republic. Acting with un- 
exampled energy, the Government of Senor Lerroux, 
loyally supported by Army and police, has averted 
civil war; but at a terrible cost. It is no exaggera- 
tion to say that, like the French Revolution of 1830, the 
‘‘ democratic republic of workers of all classes ’’ has dis- 
appeared, to be replaced by as bourgeois a creature as the 
regime prevailing before April 14, 1931, except that a Presi- 
dent now occupies the monarch’s position. 

At midnight on Thursday, October 4th, the Casa del 
Pueblo, the trade union headquarters in Madrid, 
announced a general strike in protest against what they 
alleged was a Government tending to the Right. A few 
hours before this the Left Republican leaders in a body, 
including Martinez Barrios, not long ago Sefior Lerroux’s 
henchman, issued a statement of their intention to break 
off all relations with the President. At first the strike was 
pacific enough. Party discipline stood the strain. Com- 
munist organisations took no part in it. The Syndicalists, 
on the whole, seemed to be staying out. Some shooting 
was reported in the mining districts of Asturias, and troops 
were called in to reinforce the Civil Guard. In Barcelona, 
as in Madrid, it seemed to be just another Labour 
demonstration. 


On the following day, however, violence took charge. 
A Catalan newspaper—usually considered the official organ 
of the Catalan President, Luis Companys—described the 
formation of the Lerroux Ministry as ‘‘ a felony and an 
act of treason which placed the Republic in the hands of 
its enemies.’’ <A garbled version of this declaration seems 
to have gone the rounds in Madrid and other towns where 
the workers’ organisations are strong, and the general 
strike became a general insurrection. At 10 p.m. on Satur- 
day night a state of war was proclaimed in Madrid, follow- 
ing rather spasmodic attacks on Government offices. 

The Generalitat, or autonomous Government of Cata- 
lonia, had been in communication with Madrid early on 
Saturday, and assurances were given that public order 
would be maintained. A few hours afterwards, however, 
pressure from the mob seems to have been too strong for 
the inexperienced leaders of the Catalan Esquerra 
Suddenly, the Barcelona broadcasting station announced 
that the Catalan leaders proposed to exercise the sacred 
right of rebellion, to sever connection with the Lerroux 
regime in Madrid, and to set up a Catalan State as the . 
nucleus of a new Spanish Federal Republic. 

Feeling had been running high in Catalonia. Although 
the late Prime Minister, Senor Samper, had ‘‘ found a 
formula ’’ for setting at rest the dispute between Madrid 
and Barcelona over the Law of Land Contracts, there was 
a shrewd suspicion that the landowners had later applied 
further pressure in Madrid, and that the advent of Sefior 
Gil Robles and the Right Wing Catholic Agrarians to 
power at the centre would mean a reopening of the whole 
question. But it is not likely that the Catalan Government 
would have chosen this moment to defy the Central Govern- 
ment merely for pleasure. It would appear that Sefior 
Companys’ hand was forced by the peasants, for whose 
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benefit the land contract law had been framed. They were 
seething with anger at Madrid’s ‘‘ treachery ’’— itself the 
result, as we have remarked in the Economist, of Senor 
Camb0o’s efforts to protect his fellow capitalists—and were 
proposing to take the law into their own hands. The 
danger of a Communist Workers’ and Peasants’ Republic 
may thus have led to a gambler’s throw. 

General Batet, Military Governor at Barcelona, was con- 
fronted with the alternatives of throwing in his lot with his 
Catalan comrades or of preferring loyalty to the Centre. 
He chose the latter; and exactly two hours after the pro- 
clamation of Catalan sovereignty regular troops were bom- 
barding the Government building and the Town Hall, 
where the Catalan leaders were congregated. The rebels 
had no chance; most of the Generalitat Government were 
arrested and were then taken off to be court-martialled on 
a ship in the harbour. But the military had also to search 
for Sefior Azafia, Marcelino Domingo, and other Left 
Republican leaders, who had assembled to take over the 
Government in the new Federal Spanish State, which was 
to arise if the Catalan revolt were successful. 

But the trouble did not end with the quashing of the 
Catalan revolt. Sporadic outbreaks all over Catalonia were 
not entirely subdued by last Thursday. The violence 
engendered by the general strike in Madrid has proved even 
more difficult of suppression. As we go to press, the 
Spanish capital has been in a state of war for five days; 
Socialist snipers on housetops have kept up their grim 
work, and are not yet finally dislodged. In Asturias the 
strike became an organised rebellion; communications were 
cut, regular troops were hampered in their movements, the 
rebels possessed up-to-date weapons, and bombing aero- 
planes and warships have had to be used against them. 
The armed revolt has been concentrated in the north of 
Spain, in the industrial districts where the Socialists were 
strongest. But the loyalty of the army to the Central Gov- 
ernment spelled eventual suppression; and last Thursday 
Madrid and Barcelona were resuming their normal life— 
despite food shortage and transport difficulties—while the 
crushing of the revolt in the north and in all country dis- 
tricts seemed merely a matter of force and slow attrition. 
Sefior Azafia was found and arrested late on Tuesday; and 
other Socialist leaders are either in hiding or have con- 
trived to evade the frontier control and escape. 


To look upon the rebellion of the Generalitat as another 
episode in the historic struggle between Castile and Cata- 
lonia is to misread the situation. The Second Republic, 
which has clearly failed in many spheres, has to its credit 
the one big success of having solved the Catalan question, 
by the grant of a kind of ‘‘ Dominion Status ’’ under a 
constitution which rightly defines Spain as ‘‘ an integral 
State of federative tendencies.’’ The members of the 
Catalan Government were therefore rightly indignant with 
Senior Lerroux’s broadcast on Saturday night when he 
talked of ‘‘ separatist madness.’’ The idea of Catalonia 
breaking away from Spain altogether, and either linking 
up with France or living an independent life, does not enter 
any Catalan’s head. Nevertheless, a large number of 
Spaniards brought up in the Bourbon tradition of a cen- 
tralised administration really believe—or can easily be made 
to believe—that whenever the Catalans refuse to take orders 
from Madrid they are wantonly aiming at the destruction 
of the national unity. The ex-King, Alfonso, added fuel to 
the flames about a week before by an article in this sense. 
It will be difficult, in the present instance, for the Madrid 
Press to get that story believed. For the first action of the 
new independent Catalan State was to call upon Sefor 
Azaiia, the chief architect of the existing constitution, to 
design the new Federal structure. And Sefior Azafia hails 
from Castile. 

There are rumours that the Catholic members of the 
Government will press for the closing of the Labour 
Socialist headquarters and harsh measures against those 
who failed to comply with the orders to return to work. 
But the President’s influence will certainly be exerted 
towards preventing any undue measures of repression. It 
will be for Seftor Gil Robles’s Party to attempt to get 
sufficient support in the Cortes (a two-thirds majority is 
required) for a Constituent Assembly to bring about the 
kind of revision on Conservative and Catholic lines which 
they are seeking. The fact that the mission to the Vatican 
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to arrange the terms of a Concordat has failed utterly does 
not suggest that theirs will be an easy task. 

But the general situation is bad enough in all conscience, 
Sefior Lerroux is left, alone of all the original Republican. 
Socialist conspirators who ‘‘ made ’’ the Revolution of 
1931, to survey the ruins of their work. And Spain is left 
to face the almost impossible task of trying to work a Par. 
liamentary Government, with the mobilised Left forces of 
the country driven to a condition of despair. The tragic re. 
sult of sitting on the safety valve in a State composed of 
widely differing social and linguistic groups is bound to 
declare itself sooner or later—in Spain as in Jugoslavia, or 
as in pre-war Austria-Hungary. Some Federal solution 
sooner or later, whereby local affairs may be dealt with by 
local assemblies, would seem to be the only way by which 
Spanish democracy can learn the necessary lessons of re- 
sponsibility. Most of those who know Spain agree that 
government from the centre will be as impossible now as it 
proved before the Dictatorship in 1923. 





A QUARTER’S INDUSTRIAL PROFITS 


Our annual records of the profits reported by British 
industrial concerns run from July to June of each year. 
The profits shown by companies which reported in the 
quarter just ended, therefore, begin a new series. But 
generally about two-thirds of the annual total of profits 
are reported in the first two quarters of the calendar year, 
while the third quarter’s reports are few in number. The 
experience of those concerns which reported last quarter 
should not therefore be taken as an indication of the ex- 
perience of all British industrial concerns which will report 
in the next nine months. 

In the quarter which has just ended, 318 concerns re- 
ported total profits of {17.1 millions, against £13.4 millions 
for the same concerns a year ago—an increase of {3.7 
millions, or of 27.7 per cent. 


NET PROFITS (AFTER PAYMENT OF DEBENTURE INTEREST, 
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. Reports published in 
ee Increase (+>) or 
panies Decrease (—) 
1932 1933 
a a I 
f % 
Third quarter ..... 307 16,284,606 15,394,560 — §90,046 - 59 
Fourth quarter ... 464 16,201,909 21,116,780 + 4,914,871 +-30°3 
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1933 1934 
£ £ 
First quarter....... 547 52,922,902 55,751,307 + 2,828,405 + 5:3 
Second quarter... | 642 56,970,575 67,334,795 + 10,364,220 +182 
Third quarter ..... 318 13,425,013 17,139,932 + 3,714,919 +277 





A year ago 307 concerns reported a net reduction in their 
profits of £890,000, or 5.5 per cent., from the figures shown 
by those concerns in the third quarter of 1932. The mm 
crease in profits last quarter over the profits of the same 
concerns in the corresponding quarter a year ago 1s 1 
keeping with the trend of each quarter’s results over the 
last five years, as is shown in the next table: — 


id 
| 1928 | 1929 | 1930 | 1931 | 1932 | 1933 | 1934 


I al 








% % % % % % | % 
First quarter ...... +15-2] + 1-5] + 1-9 | —10-6] —14-3] — 8:9} + 53 
Second quarter .... |] + 1:3] — 0-7 | + 8-6] —19-4] —21-°8] + 3:3 +18" 
Third quarter ...... —~97/— 3-0] — 6-4] —35:5 | —28-6] — 5:°8| +2/"/ 

Fourth quarter .... | + 3-1 | + 1:4] —18-1 | —53-9 }] — 2-9 | +30°3 ove 
——— secatatimmaniadeal  pnacnnetnatel ian 

i is scticniianiaiaiin + 721+ 0-0] — o- —22:5 | -18-1 | + 0-5 | on 
cat ca i i I hae 


Here the trends are unmistakable. Concerns reporting 
the summer months of the year first recorded the trough 
depression. Their losses during its course have been severe 
and their emergence from it slow; for in the concerns Tt 
porting generally in the third quarter are many dependent 
on British exports and on international trade. Concems 


reporting in the first and second quarters showed a smaller 
decline and a quicker recovery; but it should be remem 
bered that, as they account for two-thirds of each year§ 
total profits, their smaller percentage falls and rises relative 
to the percentage movements in profits reported in 
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hird and fourth quarters represent greater absolute declines 
and rises reckoned in terms of money. The increase now re- 
corded in the profits of those concerns reporting last quarter 
js the first third-quarter increase for seven years, and it 
completes the quarterly list of increases. The upward 
trend of profits is now general. 

The next table analyses the experiences of the concerns 
which reported last quarter, according to their industrial 
sroups : — 


Net PROFITS AFTER PAYMENT OF DEBENTURE INTEREST, ETC. 





Reports published in 





No. ——_ ended 
<< eptember 30 Increase Decrease 
ports 
1933 | 1934 
: £ £ £ % £ % 
MTEES: wccccescccscces 18 | 4,915,373 | 5,915,561 }1,000,188 | 20-3 one 
Financial, land and in- 

VEStMENE .....00e0eeeee 25 605,712 800,120 | 194,408 | 32-1 con iat 
Oe cansecnonsbesbocesooes 2 56,012 55,202 so ose 810 | 1-4 
Hotels and restaurants 8 49,209 118,972 69,763 141-8 nie “en 
Iron, coal and steel ... 28 785,253 | 1,731,731 | 946,478 |120-5 
Motor cycle and avia- 

GED cccccsceccccccccccee 2 35,297 75,002 39,705 |112-4 

esoveccooee 2 37,893 51,240 13,347 | 35-2 
Rubber ..... 64 222,106 384,024 161,918 | 72-9 ane aon 
Shipping ......... 4 391,493 | 390,496 oa ae 997 | 0-2 
Shops and stores ll 1,374,119 | 1,741,976 | 367,857 | 26-8 one pes 
Ted.s.oeeee 27 «=|Dr. 35,624 513,050 | 548,674 nes eee 
Textiles 15 934,654 990,241 55,587 5-9 a an 
Trusts. 26 899,760 836,982 ote ««. |62,778 | 6-9 
Waterworks a 1 4,845 5,742 897 1-8 ons ia 
Building materials...... 10 132,654 249,021 | 116,367 | 87-8 
Food, confectionery 

and drink .........+0. 9 214,545 283,227 68,682 | 32-0 
Electrical equipment... 3 76,669 113,592 36,923 | 48-1 
Newspapers, printing 

publishing ...... 7 292,452 401,197 | 108,745 | 37-2 _ os 

Se isechesteebeasen 3 515,305 487,475 we «» | 27,830 | 5-4 

Warehouse and trading 4 64,937 69,229 4,292 6-6 an ‘i 
Miscellaneous............ 49 1,852,349 | 1,925,852 73,503 3-9 
SA seobssncsonanen 318 |13,425,013 [17,139,932 {3,714,919 | 27-7 





Breweries have done uniformly better, and as many big 
breweries reported last quarter the improvement is a good 
measure of the breweries’ experience as a whole. Land 
and property investment has been more profitable, especi- 
ally in British properties. The two gas concerns are no 
indication of the fortunes of the gas industry. The im- 
provement in the hotels group is exaggerated owing to the 
improved results of one or two big residential-suite 
concerns. The iron, coal and steel concerns which reported 
ast quarter are important and representative; the increase 
n their total profits is therefore encouraging; but among 
oth coal and iron and steel concerns experiences of 
eparate undertakings vary widely. The very good 
Richard Thomas and John Lysaght results are counter- 
acted by the heavily increased debit balance of Armstrong 
Whitworths Securities. The smaller coal and iron and steel 
concerns seem to have done uniformly better than their 
more important fellows. Nevertheless, the improvement is 
general. Austins and Rovers between them account for the 
‘creased profits in the motor and cycle group. A number 
ot rubber companies have reported, and here again im- 
provement is general, debit balances brought forward being 
wiped out or greatly reduced, following the sharp rise in 
tuber prices during the last year. In shipping, while the 
White Star Line increased their debit balance carried for- 
ward, Furness Withy maintained their net profits of 
‘378,000, and coastal and smaller shipping lines increased 
‘heir profits. Every single shop and store, both retail and 
Yholesale, has done better. Owing mainly to the restriction 
cheme, tea companies in general converted a debit balance 
ato quite a strong profit position. Textile concerns, so 
“eatly dependent on export and on world conditions, only 
reld their own. Trusts reflect the trading experience of 
ther concerns, in which their funds are invested, after a 
ime-lag of anything from six to eighteen months; but the 
“sults of the trusts which have now reported show that 
heir finances are fast closing the gap so evident a year ago. 
uilding-material concerns have all done better; so have 

se undertakings which cater in general for home industry 

‘td demand or which minister to our demand for ‘‘ con- 
“ntional necessities.’’ ‘We have separated into various 
dustrial groups the vast category hitherto described in 
m4 articles as ‘‘ Miscellaneous ’’; and from the details 
i given the extent of our ‘‘ domestic ’’ recovery in the 
eighteen months is apparent. The three tobacco 

s have not done as well as was expected. Among 
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‘* Miscellaneous,’’ wireless, furnishing, amusement and 
patent medicine concerns show improved results. 

The profits made last quarter were distributed as 
follows : — 


DISTRIBUTION OF PROFITS 





Net Profits 
after : 
. Ordinary Preference To Reserve, 
payment of | Dividend Dividend etc, 
Interest 
1933 £ £ % f % £ % 
Third quarter... 15,394,560} 9,417,000} 61-2 | 5,357,063} 34-8 620,497 ‘0 
Fourth quarter 21,116,780 | 13,577,825] 64-3 | 4,937,775} 23-4 | 2,601,180} 12-3 
1934 
First quarter... 55,751,307 | 33,144,423 | 59-4 | 12,336,342) 22-1 | 10,270,542) 18-5 
Second quarter 67,334,795 | 34,770,452] 51-6 | 18,698,052| 27-8 | 13,866,291} 20-6 
Third quarter... 17,139,932] 9,738,898] 56-3 | 4,228,115] 24-7 | 3,172,919] 18-5 


Out of a greatly increased total of profits over the third 
quarter’s results last year only roughly the same amount 
went to ordinary dividends; so that the percentage going 
to those dividends declined. The share of preference divi- 
dends declined absolutely, and more so as a percentage 
share. On the other hand, as against virtually no alloca- 
tion to reserves this time last year, we now have an 
allocation of £3.2 millions, or 18.5 per cent., the same 
percentage allocation as in the first quarter of this 
calendar year. This continues the tendency, already re- 
marked in recent articles of this series, to replenish the 
sadly depleted reserves of industrial concerns; and it 
should be noted that, though the percentage increases 
are striking, when the absolute increases in reserve alloca- 
tion are placed alongside the drafts on reserves in recent 
years, the present greatly increased allocations appear 
fully warranted. The proportions of profits and reserve 
allocations to total ordinary and preference capital are 
shown in the next table: — 


PROFITS AND RESERVES 








—— Total Net Profits after 
‘Com- Ordinary and Payment of Carried to 
oaitan Preference Debenture Reserve, etc. 
cae Capital Interest 
1933 £ £ % £ % 
Third quarter .............. 307 296,128,953t} 15,394,560 | 5-2 620,497 | 0-2 
Fourth quarter.............. 464 417,816,381t} 21,116,780 | 5-Ot] 2,601,180 | 0-6 
1934 
First quarter ............... 547 697,704,983+} 55,751,307 | 7-9 | 10,270,542 } 1-5 
Second quarter.....  ...... 642 973,291,929 | 67,334,795 | 6-9 | 13,866,291 | 1-4 
Third quarter .............. 318 264,076,256 | 17,139,932 | 6-5 3,172,919 | 1-2 
+ Adjusted figures. 
Here, it will be noted, the reserve allocation appears less 


striking, by reference to the capital involved. 


The rates paid on the three forms of capital appear 
below : — 


AVERAGE RATES PAID 








On Debenture On Preference On Ordinary 

Capital Capital Capital 
1931 | 1932 1933 1934 | 1931 | 1802| 1933 1934 | 1931 | 1892| 1933 1934 
1%) %!%) MI DIMI MIS) %| MI % 
Ist quarter | 4-82} 4°80} 4-77) 4:73} 5°6 | 4:9 | 5-0 | 4:9 | 8-5 | 8-7 | 7°51 7-5 
2nd, 4°96] 5-01) 4-97} 4-75] 5-8 | 4-9 | 4:9 | 5-2 [98-3 | 5-7 | 5-0 | 5-7 
3rd, §-24| 5-09) 4-94) 4-88} 4-5 | 3-6) 4:4) 4°115°4) 43) 5-3} 6-0 
4th ,, 5-18] 5:16} 5-04) ... | 3-8} 3-6] 3-2t] ... | 3-91 4-9] 5-2] .. 

Year ... | 5-01] 5-01} 4-99 5-2} 4:2] 4-6 7-2) 5-9] 5-8 
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Debenture rates are higher as a class in the concerns re- 

orting in the third and fourth quarters of each year, but 
it is clear that conversions and/or defaults are still re- 
ducing the effective rate of debenture interest. On the 
other hand, preference dividends are generally lower in 
the third and fourth quarters, and here again the latest 
figure shows a sharp decline, not merely as against the 
previous quarter’s figures, but in comparison with a year 
ago—as a result in part of the “‘ passing ’’ of more prefer- 
ence dividends. The rate of ordinary dividend last quarter 
shows a sharp jump to 6.0 per cent., absorbing (see 
Distribution table on page 673) 56.8 per cent. of the net 
profits, after payment of debenture interest. 

From tables given on page 708 it is evident that increases 
of ordinary dividend in the breweries, motor and cycle, 
hotels, rubber, shops and stores, tea, and miscellaneous 
groups account for the rise in the average ordinary divi- 
dend. The consumption, construction and home-trade in- 
dustries now classified separately in the tables on page 708 
show how much of the rise in net profits and ordinary 
dividend reported last quarter is due to our purely internal 
recovery. For any real measure of recovery in our big 
exporting industries, in merchanting and in shipping—in 
which unemployment is mainly centred—we are still 
waiting. There is little sign of -such a recovery in the 
figures of net profits here analysed. Indeed, taking recent 
figures of profits and reserve allocations on the one hand 
and the small amount of new industrial borrowing as re- 
vealed by our capital issues figures (see last week’s 
Economist) it is evident that, though there is money to put 
into new enterprise, the demand for it is still limited. 


THE BRITISH MOTOR INDUSTRY 
I. THE PRIVATE CAR 


(BY A CORRESPONDENT) 


TueE British motor industry, whose annual exhibition of 
new models at ‘‘ Olympia ’’ opened this week, has just 
completed another record year. Although final figures 
will not be available for some weeks, total production 
of British cars appears to have reached nearly 255,000 
for the twelve months October, 1933, to September, 
1934, compared with 220,775 last year and 182,347 in 
1928-29, the peak year before the depression. There 
has been a fairly marked change in demand during the 
past year, which, on the whole, has had the effect of in- 
creasing the output in terms of money rather more than 
proportionately to the increase in the number of cars. The 
proportion of new registrations of cars over 10 h.p. was 
43.3 per cent. during October, 1933, to July, 1934, com- 
pared with 40.7 per cent. the previous year; while the 
average declared value of a British car exported has this 
year increased from {126 to {140. 

The outstanding event of the year was the reduction of 
the horse-power tax from {1 to 15s. a unit, announced last 
April to take effect next January. This, combined with the 
increasing purchasing power of the motor-owning classes, 
has resulted during the past few months in a definite revival 
in the popularity of the large car. New registrations of cars 
of over 20 h.p., which amounted to only 4.0 per cent. of 
the total from October, 1933, to April, 1934, had increased 
to 8.4 per cent. by July. On the other hand, new registra- 
tions of 8 h.p. cars fell to 22 per cent. of the total for May- 
July, 1934, after the Budget announcement of the reduc- 
tion in the H.P. Tax, compared with 26 per cent. in the 
corresponding months of 1933. The revival in demand for 
large cars has increased the opportunities of North American 
exporters. Imports from the U.S.A. for the eight months 
ending August, 1934, numbered 4,792, compared with 1,031 
in 1933; while imports from ‘‘ British Countries,’’ which in 
this instance means Canada, increased over the same period 
from 1,244 to 2,061. The keen competition among 
American manufacturers for their steadily improving home 
market, the possibilities of mass-production due to its ex- 
tent, and the fall in the dollar, have enabled them, in spite 
of the tariff, to sell vehicles in Great Britain, which in per- 
formance and price offer exceptionally good value. It is 


very doubtful whether, apart from prohibitive tariffs g 
discriminatory taxation, the British industry can compete 
in the market for fairly cheap large cars. Under am 
sensible economic organisation, where each country 
specialised in the products it was best able to produce, jt 
certainly would not attempt to do so. 

Exports of British cars and chassis for cars amounted ty 
29,404 units, valued at £3,745,813, for the eight month 
ended August, 1934, compared with 26,832 units, valy 
£3,270,649, the previous year. Although the increase in ey. 
ports is substantial, it represents in fact a decreasing shar 
of an expanding world demand. It is moreover one-sided, 
Apart from some second-hand cars exported in 1934, very 
largely to the Irish Free State and the Channel Isles, which 
were not separately analysed in 1933, exports to the Empire 
increased from 16,315 to 22,537 units, while exports to 
foreign countries fell from 10,517 to 6,867 units. The worst 
setback occurred in Holland, which during the depression 
became the principal Continental market for British cars, 
where British exports amounted to only 361 vehicles for the 
eight months ended August, 1934, compared with 2,157 
units in 1933 and 2,487 in 1932. The trade has been 
virtually lost to American and French exporters. Even in 
the Empire, American sales have been increasing at a 
greater rate than British. This change is partly due to the 
gradual easing of the conditions under which the British 
export trade was built up during the depression, when the 
demand for small cars was certainly abnormal; but it also 
seems probable that the extraordinary prosperity of the 
home market has led British manufacturers to concentrate 
their efforts upon obtaining as large a share of it as possible 
to the detriment of the more difficult and less remunerative 
export business. 

There is every indication that the home market for cars 
will continue to expand during the coming year, though 
certainly at a somewhat slower rate than in the past year. 
The total number of cars in use, which in 1929 amounted to 
980,886, reached 1,203,245 last year and seems likely to 
exceed 1,300,000 this year. With an average life of eight 
years per vehicle, this means that, given a normal age dis- 
tribution of the cars in use, there will be a_ steady 
replacement demand for 160,000 vehicles per annum, which 
provides a very useful basis on which the industry can 
operate. 

The virtual certainty that demand next year, as in the 
vear which has just concluded, will allow everybody to 
make a living in the motor industry, is perhaps responsible 
for a certain lack of originality in commercial policies. 
Prices are remaining almost unchanged, the only important 
exception being the Austin ‘‘ Seven,’’ which has been te- 
duced by £4 8s., presumably in the hope of re-establishing 
its pre-eminence in the 8 h.p. market, where it must have 
lost ground rather heavily to the ‘‘ Ford 8.’’ The old com- 
petition in the number of models is continuing, the eight 
leading manufacturing groups, who are responsible for over 
85 per cent. of total production, having 57 different models 
next year, which is the same number as last year, but with 
a slightly different distribution. The theory is that, given 
a sufficient number of models, one at least is bound to be 4 
popular success, and profits on it will be sufficient to re 
imburse losses on others. There has of late been a tendency 
to make a virtue of supposed necessity, and base advertise- 
ments on the number of different models produced, on the 
ground that this enables more attention to be paid to indi- 
vidual requirements than is possible with mass-production. 
The most important change for next season is that Fords 
entering the 10 h.p. class, which still remains by far the 
most popular. There has been no tendency to withdraw 
from the 8 h.p. class, the popularity of which is almost cer 
tainly on the wane, nor has more than one manufacturel 
taken advantage of the reduction of the H.P. Tax to put 
on the market a ro h.p. car at an 8 h.p. price. 

With regard to the fortunes of different manufacturers 
iast year, there can be little doubt that Austin, who claims 
a 24 per cent. increase in home sales, against the average 
increase of 20.6 per cent., heads the list. The share of the 
market falling to Vauxhall must, however, have shown the 
most spectacular increase, although in the last few months 
the proportion of new registrations in the 12 h.p. and 14h.p. 
categories, where Vauxhall is most important, has slightly 
declined. Apart from Vauxhall’s advance, there have 
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a 


probably been few changes in the order of popularity. Ford 


has been highly successful in the 8 h.p. class, while in the 
10 h.p. class, which accounts for 27 per cent. of all new 
istrations, the lion’s share has fallen to Austin, Hillman, 
Morris and Standard. In so far as it is possible to generalise, 
the tendency over the past year has probably been for 
Vauxhall and Ford to improve their share of the British 
market at the expense of the Midland manufacturers, but 
the expansion in demand has been sufficient to shelter the 
Midlands from the full force of this competition. 
There seems little likelihood of any important change 
taking place in the organisation of the British motor indus- 
in the near future. No company dare withdraw models 
for fear of losing a certain, albeit small, amount of business 
from regular buyers, together with the goodwill of owners 
who require spare parts and replacements—a feature often 
overlooked. This, of course, is closely bound up with the 
question of amalgamation; for there is little in amalgama- 


tion if the same number of models must still be marketed, 
and much to be lost from the sales point of view through 
not having separate organisations whose existence depends 
on the success of each undertaking. Any agreement to allo- 
cate the market through different undertakings agreeing to 
specialise on particular horse-power categories would be 
difficult, if not impossible, since the incidence of demand 
between horse-power categories is closely bound up with the 
Government’s taxation policy, any change in which might, 
if the market were allocated in this way, have disastrous 
repercussions on particular companies. It seems therefore 
probable that costs and prices of British cars will be main- 
tained by the necessity for keeping an increasing number of 
models in production, a factor which must weigh most 
heavily on those concerns which have been in the front rank 
in the British market as manufacturers over the longest 
period, and which therefore have had the greatest oppor- 
tunity to acquire a long range of models. 





NOTES OF 


Town-Planning and Road-Building.—Two important 
road schemes, at Bristol and at Penistone in Yorkshire, are 
tobe resumed. This is good news, but it must not be taken 
as betokening a reversal of the Government’s general policy 
of blocking public works schemes. It merely means that 
the expansiveness of our new Minister of Transport has 
worn down official resistance in one or two extreme cases. 
For the two schemes in question were abandoned in 1931, 
for ‘‘ economy’s '’ sake, after they had actually been 
begun; so that the money already spent, as well as the un- 
employed labour and capital, was being wasted in the inter- 
vening period. There are of course many other such 
half-finished schemes held up; not to mention others which 
have not been, but ought to be, begun such as the 
Charing Cross Bridge scheme. Mr Chamberlain’s excuse 
a year ago for banning useful public works was that, though 
he approved of them in principle, no suitable schemes were 
available in actual fact. Yet Mr Hore-Belisha has discovered 
two such schemes not merely available, but only held up 
by the official ban of 1931. Mr Chamberlain did not allude 
to the resumption of these schemes in his speech at the 
Town Planning Institute in Birmingham on Saturday. But 
he adopted almost as negative an attitude towards town- 
planning as he has in the past towards road-building. 


Some day (he said) the whole of the country will come 
under control of some kind or another. I shall not live to 
see it, and before it comes about irreparable damage will 
have been done, millions of pounds will have been wasted, 
and probably many thousands of lives will have been lost, 
for want of orderly and careful planning. 


We agree with Mr Chamberlain that the organisation of 
complete town-planning must take time. But there is no 
excuse whatever for further delay in preventing the ribbon 
development and speculation in site values which are still 
going on all over the country. At present both new and old 
toads are being spoilt; the area of danger is being increased; 
and profits due to the enhancement of values by public 
expenditure are falling into private hands. 


* * * 


Salving the Cotton Industry.—All attempts to stop 
the rot in the cotton industry since the war have been 
blocked by an excess of Lancashire individualism. Last 
June another scheme, embodied in the report of the Fede- 
tation of Master Cotton Spinners’ State of Trade Committee 
o “‘ means of improving the conditions of the spinning 
sction,’’ saw the light of day. In a slightly modified form 
these proposals, together with the report of the committee 
set up, under the chairmanship of Lord Colwyn, to draft 
a scheme to deal with surplus spindleage, was considered 

the General Committee of the Federation of Master 
tton Spinners’ Associations on October 9th. Two dis- 
tnct proposals, which are really inseparable, were approved 
by the committee for circulation to all members of the 
trade in Great Britain. The first proposal provides for the 


THE WEEK 


formation of a voluntary association, backed by legally 
enforceable penalties, administering a quota system to 
regulate production and prevent sales below cost. It also 
provides for a pool to which mills exceeding their quota 
would contribute and from which mills producing less than 
their quota would receive compensation. The second pro- 
posal provides for the reduction of surplus capacity by a 
board to be set up under Act of Parliament to impose a 
levy on the trade and buy up mills for break-up or putting 
in reserve. The elimination of ten million spindles is 
envisaged. The cost is estimated at £2,500,000, of which 
£500,000 would be recoverable as scrap value. If the 
remaining {2,000,000 were paid off in fifteen years the cost 
in interest and sinking fund, to be met by a levy on the 
remaining 30,000,000 spindles, would be £180,000 a year. 
But in submitting the reports to the General Committee of 
the Federation, Mr W. H. Catterall, the president, pointed 
out that it was not proposed to establish the association 
unless the owners of go per cent. of the total number of 
spindles concerned are agreeable to these proposals. ‘‘ If 
the association becomes an accomplished fact,’’ Mr 
Catterall continued, 
it will at the inception consist of all spinners of single 
cotton yarns in Great Britain. It is envisaged that 
at a later stage it may be found desirable or necessary to 
include such processes as condenser spinning, doubling, etc., 
within the provisions of the scheme, as the committee 
consider that a definite liaison should be established between 
spinners and doublers for the purpose of assisting in stabilis- 
ing the trade. 
While some of the details of the schemes are open to 
criticism, they represent, nevertheless, a definite step in the 
right direction. But will it be accepted by the necessary 
majority? Past experience has taught us to be sceptical of 
the ability of Lancashire to unite in a common effort to 
salve the cotton industry. If this scheme goes through, the 
reorganisation of the spinning section of the industry may 
prove a milestone on the road to recovery. But any real 
revival of the industry’s fortunes cannot be looked for until 
all the sections of the industry, including its distributing 
organisation, are rationalised and costs are brought down to 
a more competitive level. 


* * * 


American Monetary Policy.—In an interview with the 
Press on Wednesday, President Roosevelt appended a sort 
of postscript to his broadcast speech of last week. This 
time he was dealing with the aims of monetary policy, but 
his approach and attitude were the same as those he 
adopted towards broader problems in the earlier speech. 
There was no sign, that is to say, of any change in the 
general direction of his policy, although the final objectives 
were stated in rather less dogmatic form and the methods to 
be used in attaining them appear now to be rather less 
uncompromising than before. The origins of his monetary 
aims, Mr Roosevelt said, lay in the fact that in 1933 the 
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country had more “‘ liabilities '’ (by which he presumably 
meant debts outstanding) than “‘ assets (presumably 
the estimated market value of fixed capital). A country 
with a large internal debt structure is inevitably in such a 

ition atter a severe decline in values. Something had 
already been done to reduce the liabilities (e.g. by writing 
down farm mortgages) and to increase the assets by raising 
prices. Mr Roosevelt thought that the balance was now 
once more on the right side, but there was need for a larger 
margin, that is, for a further rise of prices. But the extent 
of this further rise, and the methods by which it is to be 
brought about, were left very vague. The price-level of the 
year 1926 was repudiated as the ideal and it was not 
admitted that ‘‘ monetary policy ’’’ (presumably in the 
narrower sense of exchange and gold policy) would be more 
than “‘ a factor ’’ in the future programme. A great deal 
of this benevolent imprecision is doubtless to be ascribed to 
the nearness of the Congressional elections, and we shall 
probably get a clearer view of Mr Roosevelt’s intentions 
in a month’s time, but it begins to look as if the New Deal 
has emerged from its doctrinaire phase. If this is so, Mr 
Roosevelt must look for opposition on the Left as well as 
on the Right. The American Federation of Labour, for 
instance, is in no mood for compromise. At its convention 
it has been demanding a universal 30-hour week, the out- 
lawry of company unions and the “‘ closed shop,’’ while its 
President has fiercely attacked Mr Donald Richberg—once 
considered an extreme Radical—for suggesting that in some 
circumstances and in some industries the process of collec- 
tive bargaining might take some account of the wishes of 
minorities of the workers. Thus while Mr Roosevelt 
preaches comparative goodwill to nearly all men, including 
the capitalist and the banker, Labour is still seized with 
the notion that the millennium can be achieved by the 
simple device of demanding higher wages and shorter 
hours. Mr Roosevelt may yet finish up as the champion of 
moderation. 


* * * 


Signor Mussolini’s Speech.—The Duce’s speech at 
Milan last Saturday was manifestly intended as an over- 
ture to the late King Alexander of Jugoslavia’s arrival in 
France this Tuesday. We ardently hope that the tragic 
personal sequel will not deprive Europe of the fruition 
of a constructive act of reconciliation to which the states- 
manship of Italy, France and Jugoslavia has made notable 
contributions—among them, this Italian speech. The 
most important single thing that Signor Mussolini said was 
that we may expect to see a Franco-Italian agreement 
signed at the end of this month; and, considering how 
emphatically he brushed aside the rumours to this effect 
which were current a few weeks ago, we may take it that 
between then and now the last remaining obstacles have 
been surmounted. Signor Mussolini also declared that 
‘‘ precise de facto conditions already exist ’’ for an Italo- 
Jugoslav understanding. In this connection, he disclaimed 
any ambition of imposing some kind of Italian protectorate 
upon Austria as a means of securing Austria’s independ- 
ence against Germany; and his reference to the recent 
campaign against the Italian Army in the Jugoslav press 
was as moderate as it was dignified. In Belgrade, Paris 
and Budapest alike it was noticed, with diverse feelings, 
that the speech contained no explicit mention of Hungary; 
and though Signor Mussolini sought to repair this studied 
omission by telegraphing, next day, to the Hungarian 
Prime Minister that, in ‘‘ talking of peace and the justice 
that should accompany it,’’ he was thinking of, and 
alluding to, Hungary, this is a very faint echo of a once 
loud-voiced pro-Hungarian revisionism. While Italy 
naturally does what she can to salvage her entente with 
Hungary, it looks as though, if she has to choose between 
Hungary on the one hand and France and Jugoslavia 
(or, rather, France and the Little Entente) on the other, 
she will sacrifice a pawn to win a queen and a bishop— 
just as France herself is prepared to lose Poland, if neces- 
sary, in order to Russia. If the di tled or dis- 
carded satellites of France and Italy e the obvious 
retort of gravitating a See the Wilhelm- 
strasse can hardly congratulate itself upon a reshuffle of 
alliances which replaces Italy and Russia by Hungary and 
Poland as Germany’s principal European friends. 
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Germany’s Commercial Indebtedness .— 
Agreement with Germany on the Dawes and Y When the 
services was concluded last July, Sir Frederick Lettie 
drew attention to the then ‘‘ urgent question ” of 
ment for goods already delivered to . Since 
date a cotton mission has twice visited Berlin and that 
empty-handed; a Committee of the Federation of Bela 
Industnes, under the chairmanship of Sir William Larke, 
has sent a strong reminder to the President of the Board 
Trade; and now, on Tuesday of this week, Sir Genny 
Holden, the leader of the trade missions to Berlin, led 
joint deputation of representatives of the cotton and Woollen 
textile industries and of the coal and herring trades to the 


future of Anglo-German trade was considered; but 
obtained the formal and doubtful reassurance that “ 
consideration ’’ would be given to their demands. If the 
outstanding British commercial debts are to be covered 

a new system, there are two methods. Either a 
exchange clearing will be set up, which provides for meeti 
these debts from a surplus of German export-proceeds over 
British export-proceeds, perhaps over a two-year peri 
To this Dr. Schacht may have to agree, in order to keep up 
German exports and the employment to which give 
rise. Such a system may have the effect of reducing Bniti 
exports to Germany, in order that a German export 

with this country should emerge. Alternatively, a new 
exchange agreement can be arranged, providing for a 
similar surplus of payments to this country to settle the out- 
standing debts. Here again, however, either British 

to Germany would suffer, or German exports here would 
have to increase without a corresponding increase in British 
exports. This plan requires a more complete co-operation 
by the trading community than the purely vol 
arrangement of July. It is said that in the Cabinet i 
there are differences of opinion—as there certainly are out- 
side—as to the choice that should now be made. But 
apparently one more effort is to be made to avoid the full 
clearing system. On Wednesday, Mr Runciman sent a 
letter to all Chambers of Commerce, urging traders to make 
more use of the sondermarks now mounting up in the 
Bank of England’s account at the Reichsbank. To this 
end he suggests that British importers need not abandon 
the practice of having their purchases from Germany it- 
voiced in sterling—the practice which caused sondermarks 
to be in over-supply—but that they should get German 
exporters to accept payment in reichsmarks equivalent to 
the sum due in sterling at the rate on the day of payment. 
If this attempt is made and proves abortive and if Dr. 
Schacht proves recalcitrant on the principle of allowing 
creditors some charge on the proceeds of existing trade, we 
may be driven unilaterally to impose a clearing m 
England. That almost inevitably means a shrinking of 
both sides of the trading account and is manifestly infenor 
to a co-operative effort to lift the level of trade. t is to be 
hoped, therefore, that Sir F. Leith-Ross and Mr Hill may 
have better success next week than heretofore. 
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* * * 


The Naval Outlook in the Pacific.—Unhappily, the 
omens are becoming increasingly unfavourable to 
prospects of the Naval Conference which is to — 
year. The stir produced in Japan by the War. os 
pamphlet has been hushed up. But it seems certain’ the 
Japan will denounce the Washington Treaty at take th 
only question remaining open is whether she = het 
grave step before, or after, she has communica othe 
suggestions for an alternative arrangement to the - 
naval Powers. This Japanese policy of nye 
existing 5—5—3 ratio is hard to understand; for 
leaves—and was deliberately designed to lea at least 
Japanese navy supreme in Far Eastern waters; and, ' 
in the immediate future, it is in the Far East that Jape 
ambitions lie. For dominating China in defiance naval 
United States and the British Empire, the detet- 
ratio gives Japan all that she needs. Her apparent te 
mination to risk a resumption 0 Jained #8 
order to obtain theoretical parity can only a the prit 
a question of ‘‘ face.” The announcement 
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sa] American resentative at the preliminary conversa- 
cpa eed ts to be Admiral Standish, the Chief of 
. Operations, is evidence that the ‘‘ Big Navy ”’ 
Na' which has been favoured since the beginning of the 
‘elt administration, is to be vigorously maintained. 
seems no likelihood that the United States will 

the existing ratios; and if she cannot keep her 

xisting numerical superiority over Japan by agreement, 
she will keep it by outdistancing Japan, in open competi- 
tion, to at least that degree. Nor will she meet Japan by 
soning aifcraft carriers and bombing planes—the arms 
that offer the United States the best chance of fighting 
in Japanese home waters. _She will apparently 

retort to Japanese suggestions to this effect by making a 
counter-proposal for the abolition of submarines; and this 
groke will be adroit, because it will command the sympathy 
of the British naval authorities. This brings us to the 
crucial question of what our British policy is to be if we 
are confronted with a Japanese-American naval race. That 
‘«v must be determined by the Cabinet and Parliament 
and the country, and not by the Admiralty and the navy. 
In fact, it must be decided by vital national interests, 
and not by points in the naval game. Our British admirals 
have at times felt sore at the decision of 1930, which 
gave their little American brothers as big a toy to play with 
as their own set. But these nursery jealousies are no proper 
foundation for public policies. In this naval question, as in 
other matters, the alpha and omega of British policy should 
be the maintenance of a cordial friendship with the United 


States. 
* * * 


Poland and Germany.—This week, two important 
steps have been achieved in the progressive détentes be- 
tween Poland and Germany which has been deliberately 
and persistently worked for—and this on German initiative 
—since Herr Hitler’s advent to power. A series of con- 
sultations set on foot last February, between officials of 
the Government departments concerned in the two coun- 
tries, have now resulted in an agreement for the revision 
of Polish and German school text-books with a view to 
giving the children of each country a less jaundiced view 
of the other country than has been presented to them 
hitherto. This is good news. Indeed, the revision of 
school books in a reciprocally friendly sense is perhaps the 
most important single step that can be taken towards 
attaining that “‘ moral disarmament ’’ for which Polish 
diplomacy has long pleaded. The other step forward in 
Polish-German relations is the initialing of a trade agree- 
ment which follows the agreement signed on March 7th. 
In themselves, these steps towards reconciliation are both 
creditable to the two Governments that have agreed to take 
them, and also a valuable contribution towards the peace 
of Europe; for the territories transferred in the peace 
settlement from Germany to Poland and to the Free City 
of Danzig have been unfailing sources of hostility during 
the last fourteen years. Any easing of this friction is, 
in itself, to be welcomed—especially when it comes from 

spontaneous and unaided action of the two pro- 
coats. Unfortunately we cannot consider this Polish- 

‘rman accord apart from its European setting— 
repel since both Germany and Poland have refused 
© enter the Eastern Locarno.” We cannot welcome it 

: a European point of view unless we can feel assured 
can song this remarkable effort to diminish the 
. susaton their own common frontiers, the two Powers 
page ave not been actuated by a wish to prepare 
mea ee Seni: When a feud which all the 
yeu sada . € world have found intractable for fifteen 
ena enly yields to direct treatment by the two 
ightly re acting 4 deux, third parties are apt, 

ieee gly, to look for some hidden motive. In 
the € rumour has been sedulously circulated that 

secret of Poland’s and Germany’s t i 
composing their own ” y S present success in 
efor be tuartel is that they have concerted a 
and Czechos} ng the hatchet in the flesh of their Russian 
ith a readi ovak neighbours. Marshal Pilsudski is credited 
| aye hess to retrocede the Corridor to Germany in 
hope te ud the vast compensation which Poland might 
tion of ve from a conquest of the Ukraine and a parti- 
vakia. It is now reported that Hungary is 
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being enlisted in this supposed plot for a gigantic ‘‘ rob- 
bery under arms.’’ The action of Germany and Poland in 
the wider field of general European ciplorecy is the only 
way by which such rumours can be effectively denied. 

‘ 


* * 


Road Passenger Traffic.—The third annual 
of the Area Traffic Commissioners, now published in a 
Blue Book, shows that the stability of the road passenger 
transport industry, which had been evident during the 
last few years, was maintained in 1933. The number of 
passengers conveyed by public service vehicles totalled 
5,418,274,007, compared with 5,344,884,136 in 1932; 
revenue amounted to £57,916,846, as against {58,207,546 
the previous year; and omnibus mileage was 1,309,806,864, 
compared with 1,323,721,070 in 1932. It will be observed 
from these results that the difference between the two 
years was negligible, nor is there any substantial variation 
from the 1931 figures. The reports of the various Com- 
missioners indicate a tendency for fares to be reduced 
during the year, and this is confirmed by the average 
receipts per passenger journey, which fell from 2.61d. in 
1932 to 2.57d. last year. It will be recalled that in the 
spring of 1933 the railway companies introduced ‘‘ y- 
a-mile *’ fares, and it is interesting to note the effect. of 
these on long-distance coach services. The average receipt 
for ordinary long-distance services (excluding services run 
by local authorities) fell from 42.36d. in 1932 to 37.76d. 
last year. Total receipts from this class of traffic fell from 
£3,395,424 to {£2,650,958—a decrease of £744,466; and 
the number of passengers conveyed dropped from 
19,237,307 in 1932 to 16,850,943 last year—a reduction 
of 2,386,424. The chairman of the East Midland Traffic Area 
observes in his report that ‘‘it is quite evident that 
operators of long-distance services are being adversely 
affected by the issue of the railway companies’ ‘ summer 
tickets’ throughout the year.’’ One of the regular 
features of this Blue Book is the particularly interesting 
report prepared by the Metropolitan Area Traffic Com- 
missioner, Mr Gleeson Robinson. He gives a penetrating 
analysis of the difficulties of the motor coach industry 
during 1933. He observes that the first reaction of many 
road operators to the extended cheap travel facilities was 
to agitate for large reductions of fares, partly to induce 
the public to travel and partly as a gesture with the idea 
of endeavouring to prevent reduction of rail fares. 
‘‘ These conditions,’’ the Commissioner adds, ‘ consti- 
tuted a severe test for the industry and for the machinery 
which operators had created to assist in the stabilisation 
of fares.’’ But fortunately the regional fares committees 
were ultimately able to obtain practically 100 per cent. 
agreement between operators. Mr Robinson also gives 
the information that there are approximately 8,130 public 
service vehicles, 2,475 tramcars and 60 trolley buses in 
the Metropolitan Traffic Area. Of the public service 
vehicles 5,870 are operated by the London Passenger 
Transport Board and 2,260 by independent operators; 
while the average number of vehicles owned by each of 
the latter is only 4.8. 


* * * 


British Tramps v. British Liners.—Last July the 
President of the Board of Trade declared his readiness to 
provide a ‘‘ defensive subsidy ’’ for British tramp ships, 
not exceeding two million pounds for one year. One con- 
dition was that the subsidy should not be dissipated by 
competition between British ships carrying tramp cargoes. 
The shipowners were to prepare a scheme to obviate this 
competition before the subsidy could materialise. In his 
Parliamentary statement on December 13th, Mr Runciman 
remarked that competition between the various classes of 
ships under the British flag is just as keen as between ships 
sailing under different flags. The British liner, he pointed 
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out, often competes with the British tramp. Very promptly 
the Liverpool Steam Ship Owners’ Association, whose 
members are mainly liner companies, realised this. They 
expressed their view that the basis must be an equal subsidy 
for an equal service, whether the service be rendered by 
cargo liner or tramp. The subsidising of one section of the 
British Mercantile Marine to the detriment of another 
section would entail the dissipation of the subsidy without 
benefit to those whom it was intended to assist, and be a 
source of weakness in withstanding foreign subsidised com- 
petition. This argument was urged by Mr Lawrence Holt, 
who, speaking in Liverpool the other day, said that to 
grant a subsidy on cargo carried by tramps and deny it to 
the same cargo carried by liners would dissipate the subsidy 
in lower rates of freight and damage the cargo liners by 
lowering rates. To find more cargoes for British tramps at 
the expense of British liners would be to strike a grievous 
blow at the very vitals and authority of British shipping, 
while to subsidise all British shipping was unthinkable. 
Our shipping should remain a contributing and not a with- 
drawing factor in the nation’s balance sheet. Speaking 
almost at the same time, Lord Essendon, as chairman of 
Manchester Liners, Ltd., said almost the same thing. 
Liners in many trades are, he pointed out, far more subject 
to the competition of foreign subsidised vessels than are 
tramp ships. Thus, no scheme which the Government can 
say it will accept has yet been evolved; though it was re- 
ported this week that a scheme had been put forward which 
may be the subject of discussion. Lord Essendon, it is 
worth recalling, has urged a number of times that, apart 
from an improvement in international trade, the only salva- 
tion for the shipping industry is for shipping interests to 
get together internationally and make it clear that they are 
determined, for the benefit of all, to get rid of unnecessary 
barriers to trade and to lower many obstacles which now 
restrict traffic. In his view (as expressed at the Furness, 
Withy meeting in July) many nations are prepared to 
discuss this mode of co-operation with a view to putting 
the shipping industry on a sounder footing. Mr Runciman 
himself declared, when making his statement in the House 
early in July, that the Government would continue their 
efforts to secure international consideration of means to 
place shipping generally on an economic footing. Does the 
Government really intend to make any serious endeavour 
to translate these words into action? 


* * * 


Sterling and International Prices.—Both British and 
American prices have fallen during the past fortnight. The 
Economist complete British index has Sinton by 0.8 per 
cent., while sterling prices of primary products have fallen 
by 2.1 percent. In the United States the reduction in the 
price of primary products is 1.5 per cent., while the com- 

lete Irving Fisher index number has fallen by 0.4 per cent. 

titish and American price movements have been roughly 
— to each other. On the Continent, French prices are 
ower, but Italian prices show signs of a slow advance. 
German prices are also continuing their rise. 


SzerremBer 18, 1931 = 100 





Economist Indices 
Italy, | Ger 
US.A., France, Milan many, 
Date | British | Primary Products | 5. oy| Irving | St#ti |chamber| Statis- 
Gold | Fisher of Com- | Redehae 
pening] ane | (sterling) merce | amt 
(dollar) 

















27th | 1083 | 115-7 93-8 | 140-9 93-5 93-6 95-8 91-6 
. 2th | 108-8 | 105-4 83-6 | 129-5 896 97-0 95-8 90-3 
27th | 98-5 | 103- 84-1 | 196-9 88-3 913 88-5 68:1 
10th | 103-1 | 112-3 8-0 | 143-8 88-6 88-6 92-7 66-8 
25th | 101-3 | 107-7 78-0 | 142-6 80 5 88:1 90-2 83-8 
_ oth | 987 | 104-6 88-7 | 141 4 82:8 87-5 86-2 83-4 
ey 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100 9 80-7 86-2 88-6 
a 106-4 | 112-8 | 100-1 | 185-4 | 103-7 87°5 a6 68-1 
Sist | 108-8 | 118-0 | 124-8 | 156-7 | 108-6 87-2 5 
ies. 28th | 108-1 | 1213 | 128-0 | 1613 | 1079 86-1 Hi 2-0 
Mar. 28th | 108 3 | 121 4 | 127-5 | 160-4 | 1073 85 9 84 2 88 1 
+a 25th | 108-2 | 119-8 | 325-3 | 160.5 | 108.0 85.4 83-2 87-7 
23rd | 108 2 | 123 4 | 1288 | 1607 | 10D-5 “7 83-9 os 
20th | 108-1 | 123-4 | 183-9 | 162-3 | 113-1 827 83 9 89-6 
4th w7 7 | 1232 | 1334 | 1617 | 112-8 82-0 83-7 90-1 
18th | 1985 | 1268 | 1967 | 1624 | 1132 81-4 3 2 91 1 
Ist 109-2 | 124-7 | 130-4 | 162-5 | 113-0 81-4 83-3 91.6 
Aug 15th | 111-2 | 128-2 | 145-0 | 1628 | 1128 18 & 2 92 1 
Aug. 20th | 111 1 | 1291 | 1506 | 1640 | 1156 82 0 81 92-0 
Sept. 12th | 1100 | 1277 | 1803 | 1653 | 1159 818 a4 1 92-2 
Sept. 26th | 108 7 | 1257 | 1400 | 1662 | 1161 a1 4 & 3 925 
Oct. 10th _ | 107 8 | 123-1 | 1468 | 167-7 | 115 6° | go 7° | 84-4° | 92 6° 
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Details of the group indices comprising 
Economist index number are given Sdow nen Somplete 
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(1927 a 
—_ » Sept. 1 Sept. 
931 1984 m ri Oct, 19, 
Cereals and meat ......... 64-5 760 074.4 
Other foods .........ccscoeeos 62-2 587 57.9 fg 
Teemthtes .....ccccccccccscccccves 43-7 52 1 51-3 gH 
Minerals. ............sssssseeees 67-4 75-6 16-0 98.9 
Miscellaneous .............0. 65-8 69 5 69-1 67.8 
Complete index ...... 0-7 66 4 6-7 gy 
1913 me 100 ......cccceseceeee 83-1 914 90-4 she 
1924 == 100 .........cccccccee 52-2 57 4 56-8 56-3 


The past fortnight has witnessed sharp declines in me 
cereal prices, which it is difficult to dissociate can 
recent exportation, at subsidised prices, of French 
plus wheat. Beef was slightly dearer, but English 
was cheaper, and there was a further heavy fall in 
Among other foodstuffs, there were slight advances in 
and cheese, and an appreciable recovery in tea. In the 
textiles group, cotton has again cheapened, but wool an 
jute are firmer. In the minerals group, non-ferrous metal 
prices are all lower, but there is a further seasonal 

in house coal. Among miscellaneous materials, tallow i 
dearer, but there was a further decline in rubber, 


ek 


Fie 


* * * 


Shipping Freight Index. — As measured ow 
monthly index number, the general level of the whole cargo 
shipping freights rose by 0.4 per cent. during September, 
following a rise of 5.0 per cent. during August. The current 
figure of 89.9 compares with 83.3 in September last year 
and 86.6 in September, 1932. Details of the index numbe 
are as follows :— 


(1898-1913 = 100) 


1913 





Average, tember,} July, 
913 << | 1934 








European waters ........... 110-0 85-3 89-5 
North America .............. 113-1 76-6 75-7 
South America .............. 123-4 76:5 83-7 

Th cniscodabpnemindnnantdeenied 106-3 92-7 88-3 
Far East and Pacific ...... 117-4 83-3 87-3 
PRINTER cc cccccevccssecsscees 127-9 85-5 87-2 

eicccintwatiickennaneen 116-3 83-3 85-3 








East Coast rates are steady. At Hull they are 
firmer, while in Scotland there has been some 

tonnage from the Baltic coal trade. Liverpool reportsa 
very moderate demand for tonnage from outward cal 
ports. South American rates, both homeward and 

are all lower, but the market is not stagnant. North 
American freights are slightly higher, but demand for tor 
nage is still limited. The Mediterranean market is on the 
whole firm. Movements of the various sections of our index 
number are shown in detail below :— 





Home trade ............... 82-1 | +2-8 | South America: 1 
Bay—outwards ........... 104-6 | —9-2 | Outwards.......-00-eser e i 3 
Bay wards........+: 93-5 | —1-7 Homewards .......+0++++++ i$ Bie 
Medi : India—outwards .......-++ 17 | 454 
Outwards ............... 94-7 India—homewards.......--- a35 | 42 
Homewards ............. 84-6 | +0-4 | Far East, etc... $3.3 | -08 
North America ............ 79°3 | +1-9 | Australia .......0.--srerseere 


Expressed as a percentage of the average for 1913, the total 
figure of our index number for September 1s 77-3; compare 
with 77.0 for August and 71.6 for September last yes 


* * * 
Employment in September.—The 
Labour estimates that there were 10,233,000 fn 
persons in employment in Great Britain ee mnt 
ber 24th. This figure is higher than at AAV | oe of 
November, 1929, and even higher than the avelip,, 
10,220,000 for that year of rela prosper ploy 
highest recorded number of insured workers © 1 west 
ment was 10,316,000 in September, 1929; 
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t ten years was 9,144,000 in September, 
during tO in two eats industry has almost recovered 
a re-crisis level, though this takes no account of the 
to =F in population. The present figure shows an in- 
poneocgt 352,000 as compared with a year ago, and of 
oan as com with the end of August. As to the 
- yed, there were 2,081,987 on the registers at the 
end of September, of whom 1,647,673 were wholly un- 
employed, 352,696 temporarily stopped, and 81,618 

‘tered as ‘‘ normally in casual employment,’’ making 

total decrease of 54,591 as compared with a month ago. 
Changes in different industries have been mainly of a 
seasonal nature. There has been a substantial falling off 
in building and public works contracting, in the dis- 
tributive trades, and in hotel and boarding-house ser- 
vices; while there has been a marked improvement in 
coal-mining, in woollen and worsted manufacture, in the 
hoot and shoe industry and in pottery manufacture; 
cotton, iron and steel, and hosiery manufacture also show 
4 diminution in unemployment. These changes are Te- 
flected in the decreases in the numbers unemployed in 
the Midland and North-Eastern districts of 34,313 and 
31,618 respectively, with smaller decreases in the North- 
West and in Wales, and increases in all other administra- 
tive divisions. It is noteworthy that the wholly unem- 
ployed actually increased during the month by nearly 
50,000; since the industries which now record an expansion 
are those which normally work with short-time arrange- 
ments, while building and the distributive trades and 
services have no such organised arrangements. The 
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following table shows changes in various industries during 
the month and year: — 


MOVEMENTS IN UNEMPLOYMENT BY INDUSTRIES: SEPTEMBER 24, 
1934, COMPARED WITH 











Aug. 20, 1934 Sept. 25, 1933 

om Number Number £ 
Coal mining ................. — 48,648 —15-8 — 83,669 —24-4 

Iron and steel manufac- 

is cusuasepapeiinsiialamniie — 3,067 — 6-3 — 12,832 —21-9 
Metal goods manufacture — 2,289 — 3-2 — 19,711 ~—22-4 
Engineering Ivcccicenttbeds ik &: — 60,407 —36-6 
Shipbuilding and repairing + 3,584 + 4-9 — 21,273 —21-8 
Woollen and worsted ..... — 13,5443 —25-0 + 17,157 +73-6 
COUR cocccsvebeecccccodebheas — 7,726 — 6-4 — 1,708 — 1°58 
BRGREOUY |, vecbdiccocecccsddbess — 2920 —17-7. 4+ 4946 + 5-7 
Boot and shoe .............. — 10,809 —30-4 + 1663 + 7-2 
UNNI. cceshdheceonsshuagnen — 6425 -—34-2 — 3340 —2]-2 
TREE, cicveccccccevsccsecce + 8464 + 5-8 — 17687 —10-1 
Public works contracting + 2,151 + 1:8 — 4709 — 3-7 
Distributive Trades ...... + 12,319 + 6-0 — 10617 — 46 
Hotel and boarding houses + 10,007 +20-8 — 996 — 1-7 
All industries ............... — 54,591 — 2-5 —254,740 —10-9 


Unemployed boys and girls between the ages of 14 and 16 
in insured occupations, or whose dismi has been noti- 
fied by employers to the exchanges under the new Un- 
employment Act, will not be included in the figures of 
registered unemployed persons until next month. Despite 
this, the figure of unemployed juveniles fell by less than 
6,000 between August and September, as compared with 
a drop of 8,600 over the same period of last year. That 
is rather a serious matter, owing to the unusually large 
number of children who left school this summer. 





OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





MR ROOSEVELT AND THE LABOUR ISSUE 


Tue President devoted a large part of his “‘ fireside talk ’’ 
over the wireless on the evening of September 30th to two 
phases of N.R.A. Referring to the numerous and costly 
strikes which have disturbed industry in the past year, he 
proposed a sort of truce between employer and employee; 
and he mentioned the changes now being made in N.R.A. 
i order to develop the permanent forms which will be 
presented to Congress against the Statutory expiration of 
the National Industrial Recovery Act on June 16, 1935. 


Both these topics are uppermost in the minds of the busi- 
hess community. The three-weeks textile strike has ended; 
but there are complaints from labour against the discrimin- 
ation of employers against participants in the strike, and 
. usual, there are rumblings of other major strikes—some 

t the early future, as of certain maritime unions on the 


tic seaboard, others for mid-winter, as in the steel 
and motor industries. 


pee RA. various changes in form have been 
ed; but its general programme or policy has 
not been clarified. In place of General ain ee re- 
— last week as Administrator, two Boards have been 
reated; one is intended to determine policy, and is com- 
-apahesir members and other heads of departments; 
The b As to be the administrative head of N.R.A. itself. 
usinéss community does not consider that it is 
point i tely represented on either Board. Another disputed 
is, of course, price-fixing. A great many of the codes 
a price-fixing, and although in some cases it does 
Seti Feamp eennsesst ee 
. , xed price 0 rod 
a the code (called Blue Eagle cuanend dacs the 
rer bit ation, which is made in the scrap copper market, 
that rine cents. _ The supply of 6-cent copper is so 
about 10 of Blue Eagle copper in September were only 
Per cent. of the much-curtailed production quotas. 


It is believed that the new N.R.A. Boards are not so well 
disposed toward price-fixing as was the former Administra- 
tor. The President’s address also questioned ‘‘ the wisdom 
of extending code requirements suited to the great industrial 
centres and to large employers to the great number of small 
employers in the smaller communities.’’ The resignation of 
General Johnson marks the ending of one concept of 
N.R.A. and opens the way to a new set of industrial 
policies. 

The first week of October is commonly the high tide 
of the seasonal autumn upturn. In the current year there 
has been as yet little lift above the summer depression. 
Steel operations are about 23 per cent. of capacity com- 
pared with a low point of 19 per cent. Retail trade figures, 
however, are rather encouraging; it is understood that the 
September trade was the best for months, and this is par- 
ticularly significant as miscellaneous retail prices (other 
than food) have been sagging since the spring. 


THE SUMMER RECESSION IN BUSINESS 


The indices of the Federal Reserve Board for August 
are now available, and they show production above the 
extreme low points of 1932, but lower than the summer 
of 1933 and only a little above the autumn of 1932. 










THE RISE AND GROWTH OF 
JOINT STOCK BANKING 


By S. EVELYN THOMAS, B.Com., Ph.D. (Lond.) 
Vol. i—Britain: to 1860. A new book of great interest throughout 
economic circles. It is a comprehensive and practical history of the 
development of Joint Stock Banking in England up to 1860. Presents a 
true picture of the events and an exact representation of the principles 
upon which joint stock banking has been developed and 


Order from @ Bookseller, or direct from 


PITMAN, Parker Street, Kingsway, Londen, Wiz 
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FEDERAL RESERVE INDEXES 
1923-5 = 100 (adjusted for seasonal) 


1934 
Aug. 
1933 May June July Aug. 
Industrial uction 91 86 83 75 73 
a sieaiaats 91 86 83 74 72 
Minerals.........2.+.+- 91 89 87 85 8U 
Construction contracts 
( ) cccccconccccccce 24 26 26 27 27 
Residential ....... 12 il 12 12 11 
Oe ee 33 39 38 = : ; 
Factory employment 76 82 81 
Factory payrolls ...... 59 67 65 60 62 
Freight car loadings... 61 63 64 61 59 
Department store sales 77 77 74 73 79 


It will be noted that the recession from May through 
August was most marked in manufacturing and conse- 
quently in pay-rolls. Building activity was virtually un- 
changed, and employment fell off remarkably little in 
comparison with either the index of manufacturing or of 
pay-rolls. It is rather paradoxical that in so severe 4 
recession in manufacturing activity, department store sales 
should have declined so little between May and July, and 
should have risen in August above any figure reached in 
the spring or in 1933. While the data for September are 
not yet available, it does not appear that the manufac- 
turing index will be much, if any, higher; while retail 
trade appears to have been rather better than in August. 

The condition of the railways is far from satisfactory, 
as can be seen from the figure of freight car loadings. The 
railways, in urging an increase of rates, have presented 
certain information about their difficulties. On August I, 
1934, twenty-six Class 1 railways, operating 40,565 miles, 
were in bankruptcy. In 1933 the railways in the aggregate 
showed a deficit after fixed charges of $6 millions; in the 
current year this deficit is estimated at about $70 millions. 
This deterioration is due principally to three causes: (1) 
Wages were increased, (2) increased pension charges were 

rescribed by legislation, (3) raw material prices have risen 
argely as a consequence of N.R.A. Two further wage 
increases have been scheduled for early next year. In 
meeting the wage increase since July the railways have 
been remarkably successful in effecting economies, largely 
by further reductions of their personnel. 

For some time no definite principle seems to have deter- 
mined the proportion contributed by the Federal Treasury 
to relief expenditure. The question came to the fore in 
Washington during the past week, with the Relief Adminis- 
trator increasingly insistent that a larger proportion should 
be contributed by the localities. There is good reason to 
believe that abuses could be reduced if the localities had 
more direct responsibility. In New York City, where 
relief is mostly at local expense, the problem of municipal 
finance has become acute, and the City Government, 
which was elected last year on a retrenchment programme, 
is finding it difficult, first to compress its Budget within 
the limits of its predecessor, and, second, to find new 
sources of revenue for relief. The devices proposed range 
from a municipal lottery to a municipal income-tax, and 
as yet no acceptable source has been discovered. The 
overhead costs of doing business in New York, of which 
taxes are a major part, are already high, and additional 
taxation threatens to expel both industry and population 
from the city. 

_China’s note of inquiry or protest regarding American 
silver policy has not been made public. But there are 
rumours that China is considering the abandonment of the 
silver standard if the price of silver is to be indefinitely 
advanced. As a substitute, it is said that China contem- 
plates a devaluation of the Yuan dollar to a ratio of five 
to the American dollar. This threat is viewed with some 
concern in Wall Street, where it is apprehended that such 
a move by China might be followed by a further devalua- 
tion of the Japanese yen. These apprehensions have been 
given — by the weakness of the latter currency in the 
past few days. Under the nationalisation order of 
August 9 about 90 million ounces of silver had been re- 
ceived by the Treasury up to September 28. It is believed 
that this transaction is virtually complete, although early 
unofficial estimates of the silver, in New York and liable 
to nationalisation, had run to almost twice that figure. 

New York, October 2. 
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FRANCE 





THE ASSASSINATIONS AT MARSEILLES 


PUBLIC opinion here was stunned by the shocking 
Marseilles on Tuesday. The deat of M. Boone a 
naturally necessitate a change in the Cabin 
There is no reason, however, for an alteration in the fore; 
or domestic policy of the Government. foreign 


The Departmental elections, which took Place on Sun. 
day, normally have no great political signi since the 
issues are purely local. This year, however, the Govern. 
ment invited the electors to give their verdict for or 
the Doumergue Cabinet. In his broadcast of 
October 4th M. Doumergue pointed out that France Was 
divided into two blocks—the “‘ Common Front” 9 
Socialists and Communists, and the Government’s 
porters. The Common Front is conducting a violent a 
paign throughout the country against the Government 
M. Doumergue concluded his speech with an invitation to 
the friends of the Government to vote against the Common 
Front. The results of the elections are consequently ; 
distinct success for the Government. Actually the firg 
ballot has not changed the position in the one 
Councils; the principal political parties have nei i 
nor lost. But if one takes into account the sharpness of the 
economic crisis and the heated electoral campaign which the 
Common Front has carried on against the Government, the 
result of the elections suggests that the co remains 
hostile to the policy of the Common Front. Since in a 
large number of cases those who headed the poll did not 
obtain the requisite minimum of votes, the exact situation 
will not be known until next Sunday, after the second 
ballot. But it seems certain that the final results of the 
elections—which are the first held in the country sine 
the riots of February 6th—will strengthen the position of 
the Government. Such at least was the generally held 
opinion when the assassinations at Marseilles occurred. 


REDUCTIONS IN INTEREST RATES 


The Minister of Finance announces that from October &h 
there will be reductions in the rates of interest on ordinary 
Treasury bonds, of which 10,000 millions are actually in 
circulation. This reduction comes as a proof of the vey 
satisfactory manner in which the new 4 per cent. loans 
being subscribed, and of the extent to which the situation 
of the Treasury has been ameliorated. The reductions are 
as follows: one month bonds, } per cent. instead of 1 pe 
cent.; two months’ bonds, 1 per cent. instead of 1} pe 
cent.; three months’ bonds, 1} per cent. instead of 2 pe 
cent.; one year bonds, 23 per cent. instead of 2} per ceil. 
These rates are the lowest since February, 1933. 
show the improvement which has taken place on c 
money market since 1933. Indeed, the stringency which 
made itself felt after the riots of February 6th has entirely 
disappeared. The following table shows how short-money 
rates have relaxed since the beginning of March:— 


Mar. 7th May 19th May 30th® Oct. 8th 
o 


Treasury bonds : "0 % % , 
(a) One month............. 2 13 I ‘ 
(b) One to two months 2h 2 1} rf 
(c) Two tothree months 3 23 2 

Three months to one 
7 ie i 3} 3 2. 
(ec) One to two years..... 4 34 3 


y 
(National Defence bonds) 
* June Sth for (d) and (e). 


de 

For many months the weekly returns of the Banque 
France Soe shown a steady increase in the gold stock, 
which has risen by 8,300 million francs since the beginauns 
of March, after diminishing by 3.0 betwen 
February 2nd and February 23rd. ihese gold — 
have led to the issue of an equal amount of _— the 
which is a principal cause of the i easiness 
money market. Dis-hoarding is another cause. 

The receipts of the Suez Canal were higher im Ses 
than in the same month a year ago. In the three receipt 
months the trend had been the other way- in com 
for the first nine months of 1934 are as follows 
parison with those of 1933. 
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(francs ‘000) 
1933 1934 

ee 71,400 78,230 
RS snecsnocnmnunle 64,620 66,780 
NE ec chnossnins 76,220 77,000 
nc alielil 72,620 76,370 
a aiceemdaniieth 69,880 73,020 
te os aan 62,070 62,060 
i anehaiael 65,250 65,210 
Ne een ee ocarersoes 71,600 69,930 
shonber yo eceoee 67,320 67,860 
et caninaieieintibeiniaie 620,980 636,460 


During the first three months of 1934 total receipts were 
222,010,000 francs, against 212,240,000 in 1933. The 
reduction in rates has been in force since April 1st. The 
receipts for the three months after April 1st were sensibly 
higher than in 1933. But those of the third quarter show 
a reduction, which would have been more important if the 
improvement in September had not occurred. 


Paris, October 10. 








CONTINUED EXPANSION OF HEAVY INDUSTRY 

Tue wholesale price index is still rising. It was 100.8 for 
October 3rd, compared with 100.7 in the previous week. 
Railway car-loadings in August were 10.5 per cent. higher 
than in August, 1933, but 10.9 per cent. lower than in 
August, 1930. In the first eight months operating receipts 
were Rm. 277 millions above those of the same months of 
1933, but Rm. 1,409 millions below the figure for the same 
months of 1929. The turnover of the department stores 
has risen considerably, and in August it was 14 per cent. 
above that of August, 1933. Consumption of textiles, 
clothing and household articles has risen sharply. The 
Chambers of Commerce reports for September indicate a 
further general increase in industrial activity. The cutlery 
and small ironwares branches report for the first time some 
improvement in exports. The Steel Trust reports for the 
third quarter of 1934 a substantial increase in pig iron pro- 
duction and a small increase in steel. Its steel output rose 
in the quarter to 1,168,300 tons, as against a highest 
quarter’s figure since the foundation of the trust in 1926 
of 1,736,000 tons. Total export of semi-products and roll- 
ing-mill materials in the first eight months was 40 per cent. 
higher than in the same months of 1933. Machinery 
exports are stagnant, being 20,220 tons in August and 
168,200 tons in the first eight months, as against a highest 
level of 700,000 tons in 1930. The Pig Iron Syndicate 
agreement, which was to expire at the end of 1934, has 
been prolonged for another three years. 

The new import plan was not yet in efficient working 
order last week. Numerous doubtful questions, arising 
mostly out of insufficient definition, continued to hamper 
traders. The respective competences of the 25 new, or 
adapted, Supervision Boards and of the old Exchange 
Boards (Devisenstellen) were still not clear. The Super- 
vision Boards, it is now officially declared, are competent 
in the case of import payments due on or after September 
24th. The date of payment is taken as falling before 
September 24th where provision was made for a contingent 
later payment on the condition of a fine or the payment of 
es also when payment was to be by bills maturing 

ore September 24th; finally, in cases of agreement for 
payment against documents before September 24th. Pay- 
Tut contracts with such conditions fall under the new 

if the date of fulfilment is after September 23rd. 
of aoe Is important to foreign exporters in view 
Keichsbank guarantee to deliver exchange for all 

The falling under the Supervision Boards. 
contin development of international compensation deals 
io and the newspapers publish long lists of German 

8 who seek compensation partners. The conclusion 
ing lowly Compensation agreements, however, is proceed- 
forhiaa:.?., Development has been checked by an ordinance 
sion of dog taking or paying of premiums for the conclu- 
The ene private incentive has been weakened. 
gradually si on import of raw materials introduced 

since March has had the effect in some branches 
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of increasing imports of manufactured goods. Whereas 
the total import has fallen off, mainly owing to the 

decline in imports of raw materials, imports of manufac- 
tures have lately been — Imports of textile raw 
materials fell from the high volume of 96,900 tons in April 
to 49,600 tons in August; but imports of yarn (classed for 
trade return purposes as manufactures), after declining for 
several months, rose sharply in August, and imports of 
cloth also rose in August after a drop in July. Imports of 
cotton yarns from Switzerland have substantially increased. 


THE BALANCE OF PAYMENTS 

The official provisional balance of foreign payments for 
1933 shows that the export surplus of Rm. millions, 
plus Rm. 232 millions net from shipping and services, 
sufficed to cover foreign interest charges of Rm. 700 
millions, plus Rm. 149 millions for various payments 
booked as ‘‘ Reparations,’’ leaving a surplus on the current 
liabilities account of Rm. §2 millions. There were avail- 
able on capital payments account the above Rm. 52 
millions, Rm. 524 millions paid out of the currency re- 
serves, and Rm. 300 millions from deals in securities; at the 
same time there were repaid Rm. 547 millions of short-term 
credits and Rm. 250 millions long-term, and Rm. 79 
millions in payments not specified. Net receipts from 
shipping, which reached a highest recent point of Rm. 704 
millions in 1929, and were Rm. 435 millions in 1931 and 
Rm. 265 millions in 1932, fell further last year, but the 
pace of decline slackened. 

The money market has been very liquid, largely owing 
to payments for redemption of Reich ‘‘ Old-owned ’’ loan 
and the half-yearly interest payment on municipal conver- 
sion loan. Reich Treasury bonds were sold out and a 
shortage prevailed in the market for Reich Treasury bills. 
Public interest has of late been concentrated on the 
markets for rentes and short-term Government securities, 
while standard high-priced industrial shares have been dull 
and weak. The official index for bonds of all kinds for 
September was 88.97, against 87.89 in August, since when 
there has been a new substantial rise. Official utterances, 























A brilliant contribution to the 
vital problem of the cost of 


armaments 


SEA POWER 


IN THE 


MODERN WORLD 
by Admiral 
Sir Herbert Richmond 


VERE HARMSWORTH PROFESSOR OF NAVAL 
HISTORY, CAMBRIDGE UNIVERSITY 
The results of the Naval Conference of 1935 
will determine for many years to come whether 
the already vast sums spent by the nations in 
pursuit of sea power are to increase still more. 
In view of the importance of this conference, 
and to enable the public to realise its signific- 
ance, Sir Herbert Richmond has written this 
non-technical survey of the whole question of 
sea power in the modern world, suggesting 
means whereby the expenditure may be reduced. 
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backed by rumours, have led investors to conclude that the 

licy af puahine up the gone of home bonds, initiated 

y the adoption by the Reichsbank of the open-market 
policy in September, 1933, will be continued. 

The Reichsbank’s return for October 6th shows substan- 
tial repayments of September month-end credits, the total 
of which was reduced in the week by 40 per cent., or by 
almost as much as the repayments of the first three weeks 
of September. This movement is connected with a decline 
ot deposits by Rm. 50 millions. The reversal of the recent 
tendency towards increasing deposits is due not to liquida- 
tion of the claims of foreign central banks but to private 
withdrawals. The gold reserve increased by Rm. 33 
millions, delivered by Russia. Total circulation has fallen 
below the level of a month ago. 


BERLIN, October ro. 





AUSTRIA 


PASSIVE TRADE BALANCE STILL FALLING 


THE passive trade balance in August reached the lowest 
level recorded since the inflation ten years ago. The actual 
figure was 13 million schillings, compared with a 
monthly average of gr millions in 1929 and 52 millions in 
1932. Imports in August amounted to 85 million schil- 
lings, the same as in July, and two millions less than in 
August, 1933; exports were 72 million schillings, or six 
millions more than in July and three millions more than in 
August, 1933. Imports of raw materials show a decline, 
and are the lowest since January, 1933. This is due partly 
to the easing of the prices of certain raw materials in recent 
months; the volume of imports amounted to 3.48 million 
metric centners in August, compared with only 2.54 mil- 
lions in April. The most remarkable feature of the im- 
provement is still the expansion in exports of finished goods. 


The improvement in foreign trade is not yet affecting 
domestic trade. The slow rise in consumption is due to 
the many wage and salary cuts that have taken place and 
the increased burden of taxation. Business improvement, 
in so far as it exists at all, has certainly not yet become 
noticeable in the form of an increase in the average earnings 
of the masses. There is also a serious shortage of capital, 
owing to the disorganisation of the capital market. The 
effect of low prices which have lasted for years on the share 
market is that even now the raising of capital by means 
of share issues cannot be contemplated. At the present 
moment, when the erection of new factories, or, at least, 
the extension of existing factories, is likely to be profitable, 
the complete impossibility of procuring capital by the issue 
of shares is felt most keenly. 

Conditions are much better on the bond market. Quota- 
tions are very firm and last month there was a series of 
remarkable rises. The demand for bonds. which in most 
cases still yield about 8 per cent., is fully comprehensible 
in view of the amount of idle money and the low rates paid 
on deposits, etc. A further reduction of the bank rate from 
4 (the lowest level since the war) to 4 per cent. is under 


consideration. The liveliness of the bond market has been 
partially due to fluctuations in the rate of the dollar. 


The savings banks have not yet given so much attention 
to the purchase of bonds as the actual interest obtainable 
would have led one to expect. This is because they were 
quite recently getting still higher rates from other financial 
institutions, and also because they were already making 
full use of their available funds. In view of the extra- 
ordinary amounts of free money which these institutions 
on have a ree ay one do not welcome further 
ncreases of deposits since they have no opportunity to in- 
vest them profitably. This circumstance ‘has completely 
changed the situation. Various savings institutions will be 
obliged to pay more attention to the bond market, particu- 
larly as it is proposed to arrange a binding agreement to 
reduce the rates paid on inter-bank business. 

Vienna, October 10. . 


October 13,1934 


JAPAN 


DEFICIT ON BALANCE OF PAYMENTS 


ACCORDING to a tentative estimate of the balance of 
ments in 1933, lately published by the Treasury, Jepantey 
a debit balance of 4.9 million yen in her in ional tran. 
actions on income account, as against a credit balance of 
56.5 million yen in 1932. While the excess of merchandis 
imports and net Government payments abroad totalled 
225.3 million yen, or 82.3 million yen more than jn 
the official estimate of invisible exports was put at 
million yen, or 20.9 million yen larger. One of the 
standing features in the official calculation is a marked 
crease in net Government payments abroad, which ig 
sumably attributable to heavy purchases of arms 
ammunition. Invisible items, on balance, are set out below 
in comparison with the preceding year : — 


Be 
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OFFICIAL CALCULATION OF BALANCE OF Payments 


(000's omitted) 
Debit 1932 1933 


Yen = Yen 
Excess of merchandise imports (including that 


of Korea and Formosa) .............sscsseeeseeees 58,787 77,88 














Net Government payments abroad ............... 84,216 147,437 
[NIE stiietenhasmmatiisinilinmaintickehnatéddiahal 143,003 225,323 
Credit 

Net income from overseas investments and 
SUIIINIEEL cc unadtoniilineaneauunebadeiadabecaanll 48,419 3456 
Net national shipping income .................+2++ 99,701 125,68 
Net insurance premium income.................+++ 8,899 89% 
Tourists’ expenditure ................:ceeeeeeeeeeeeees 15,626 20,50 
aa ee oii isi bbicididedessocsndevecncnetdeibl 26,827 305K 
NE esi ds... ndhtee cha didbscbhecsalenel 199,472 220,385 


Excess of income over expenditure.............+++ 56,469 — 49 


The rising tendency of imports of raw materials still coe- 
tinues, and imports during August gained heavily once mor 
relatively to exports in spite of the usual export season 
The August returns show that, in comparison with August, 
1933, imports increased by 51.6 million yen, or 39.4 
cent., whereas exports rose by only 25.9 million yen, or 42 
per cent., the export surplus being thus 25.6 million ye 
smaller at 26.9 million yen. The tendency 1s 
able to the continuous heavy purchases of raw cotton asd 
the uninterrupted decline in raw silk exports. Besides mv 
cotton, notable increases were recorded in imports of isu 
and steel, machinery, petroleum and wheat, while raw woo 
alone showed a substantial decrease. On the export side 
cotton piece-goods and all the other textile goods, with the 
exception ot raw silk, fared considerably better, and a 
marked advance was shown after many months for tinned 
and bottled provisions. 


“— the 
The statements of the Japanese joint-stock banks for 

June half-year make a better showing. The combined ne 
profits of the five leading banks in the first half of this yet 
totalled 26,465,000 yen, as compared with 24,105,000 
in the preceding half-year and 22,156,000 yen in the banks 
sponding half of 1933. The records of individual a 
however, are not uniform; the largest increase ey ih 
1,032,000 yen displayed by the Mitsubishi, while the * 
exhibited the smallest increase of 58,000 yen, but divi 
were maintained in every case. In the absence of scope 
remunerative employment of funds in loans, — 
are generally accounted for by profitable 2 
ments. The earnings of the two colonial banks 
a slightly varying experience; the Bank of — oan 
631,000 yen in the past half-year, as compared wet profs 
yen in the December half of 1933, whereas the af 925 
the Bank of Chosen were practically un customaly 
yen, as against 926,000 yen. Both paid their cus 
dividends. 


RISE IN WHOLESALE PRICES 


Commodity prices have reversed the - 


downward # 
developed in May last. ‘The Bank of Japan's index sa" 
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polesale prices for August registered a rise of 1.6 per 
— on a -sncert and regained the loss of the three pre- 
a months. The cereals group contributed mainly to 
the Tet, there being a sharp rise in the price of rice 

> to unfavourable crop prospects. There has been a 
eT sien in prospects for summer and autumn cocoon 
= a decrease of well over 20 per cent. being fore- 
cast ~ compared with a year ago. On the other hand, 
industrial production continues to be well maintained. The 

of cotton yarn during August set another record at 
116,030,000 Ibs., and that of rayon yarn reached a high 
record at 12,420,000 lbs. The aggregate value of all shares 
listed on the Tokyo Stock Exchange on September 1st was 
6,001.9 million yen, a rise of 46.4 million yen, or 0.78 per 
cent., on the month. 

Trade disputes of considerable magnitude, which have 
been very few in recent years, are reappearing. The Tokyo 
bus and tramway workers’ strike, which began on Septem- 
ber sth in protest against the proposed drastic reduction in 

and is now in pro , involves more than 10,000 

ple. The Japan Seamen’s Union is threatening to 

call a general strike, demanding advances in wages or a 

restoration of wage-cuts. This union is the largest labour 

organisation in the country, with a membership of close on 
100,000. 


Toxyo, September 21. 





LETTER TO THE EDITOR 


OUR AGRICULTURAL POLICY 


TO THE EDITOR OF THE ECONOMIST 


$ir,—Referring to your editorial reply to my letter in the 
Economist of September 29th, may I say that I fear you have 
misread my original Address, for I cannot agree that the total 
of grants and remissions of taxation, therein enumerated, 
amounts to {45 millions perannum. Taking the items seriatim, 
I gave, for England and Wales, £6 millions per annum as the 
aggregate of subsidies, etc., £4 mil’‘ons per annum under the 
heading of Ministerial expenditure (Education and Research), 
and {18 millions as the (annual) total of reliefs from local 
taxation and tithe. This represents a grand total of {£28 
millions, or rather less than 10s. per head per week. 


As I had separately enumerated the remissions, viz. : {£16 
millions upon agricultural land, {800,000 under the general 
Derating Act, and approximately a million under tithe, it 
occurs to me that these items may have been included by 
yourself in addition to the above-mentioned aggregate of {18 
millions ; if so, the divergence between us would be explained. 
In any case, I hope we can agree that £28 millions, while a very 

t sum from £45 millions, nevertheless still represents an 
‘normous contribution by the State to the industry in question. 
— peeialy. J. A. VENN. 


ge, 
Queens’ College, 
Cambridge. 
October 3, 1934. 


{In view of Dr Venn’s clarifications, we plead guilty to 
ving made a false addition of his figures. We som om 
yet, to have erred in good company, for L: rd Astor and Dr 
ens Murray, in their book ‘‘ The Planning i Agriculture ” 
wil 17) have made precisely the same mistake. Dr Venn 
we think, admit that the wording of the relevant paragraph 
pal ee of his Address is somewhat obscure. The para- 
Is exclusively with tithe and related matters, and 
on e in conclusion that “ by these combined reliefs a 
ca Arcam £18 millions per annum has been excused to 
figure init’, “=, England and Wales alone.” Whether this 
io uded, r was additional to, the £16 mi \ions mentioned 
: ee Dts previously was not very clear. We were 
te, be EeasDexity vn this point, but finding .ue larger total 
ce a agreement with the figure quoted by Lord 
Murray, concluded that it was correct. 


It now appears that 
reserved] wat we were wrong, ani we desire un- 
At the sayne rine Bie to Dr Venn for Misrepresenting him. 
a figure of (28 we are glad to agree with him that, even with 
agricultural ee ra the contribution of tie State to the 

ustry is truly enormous.—Ei., con.] 
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- Foreign Trade, 
s and Exchange 

a By H. J. WELCH. 4s. 6d. 

a * Those interested in modern problems relating to national, 
a 

a 

a 

a 

a 

a 


Money, 


international monetary and financial practices cannot fail 
to appreciate Dr. H. J. Welch’s new book ..... It 
is the work of a business man well qualified in his 
subject.” —Financial Times. 


Museum Street, London, W.C.1 
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MONEY AND BANKING 





AMERICA’S BALANCE OF PAYMENTS 


Tue preliminary figures of the American Balance of Pay- 
ments for 1933 were printed in the Economist of April 14, 
1934. The detailed estimates, which are now available,* 
enable greater light to be shed on a number of the com- 
ponent items. This annual publication of the Department 
of Commerce is a most interesting economic document. Its 
hundred closely printed pages of estimates and discussion 
put to shame the half-dozen largely inferential figures which 
constitute the official estimate of the British Board of Trade. 
Many of the American estimates are doubtless wide of abso- 
lute accuracy. But all of them are based on careful 
sampling and estimation, and the methods of compilation 
are improved year by year. 

This year, particular attention has been devoted to the 
effects of the depreciation of the dollar, especially its effects 
on the movement of capital. The results which emerge are 
interesting and not always in accordance with what might 
have been expected. The figures of the balance of pay- 
ments are shown in the following table, to which the figures 
for 1929 and for 1932 have been added for comparison : — 


BALANCE OF INTERNATIONAL PAYMENTS OF THE UNITED STATES 


(Millions of dollars) 


1933 
























































| 1929 1932 | 
| Cr. | Dr. [Balance Cr. | Dr. Salat Cr. | Dr. |Balance 
| { ‘ i i 
Merchandise trade ...... |! 5,241) 4,400) +841 L612 1323 +289 || 1,675] 1,450) + 225 
Shipping and freight ... 206; 272) — 66 73} 118) — 45 49 65) — 16 
Tourist expenditure ... 183; 821; —638 71} 446) —375 71} 292; —221 
Immigrant remittances. | 
charity, etc. ......... 24) 289) —265 6; 169) —163 3) 135) — 132 
Interest and dividends || 979) 414] +565 | 461| 68} +393 || 452| 63) +389 
TIE Socensesasnqnth an +207 mt + 99 a eas + 2 
Govt. transactions ...... 60} 152) — 92 31; 101) — 70) 32 85; — 43 
Miscellaneous current | 
items (net) ............ i 2 





Balance on current i 

account ......... i} 
i 

Gold movements (net) 

Currency movements | 

ee i} 


BD oaennnnee | 

Long - term capital 
movement ............ |] 2,328) 2,469 

Short-term capital | 


movement (net) ...... 


Balance on capital 
account 


Errors and omissions... 





The totals do not show any very striking change from 1932. 
The credit balance on current account was rather higher, 
and there was a net export of gold instead of a net import. 
The debit balance on capital account was consequently 
larger, but it was achieved almost entirely by an outward 
movement of short-term funds. On long-term capital 
account, indeed, the United States was still importing 
capital, as in 1931 and in 1932. 
_ The interest of the figures centres on the individual 
items. Under the head of merchandise trade, for example, 
the effect of the depreciation of the dollar appears to have 
been to increase imports more than exports. Imports 
increased by about 10 per cent. measured either in value 
or in volume. Exports were unchanged in volume and 
4 per cent. higher in value. Several explanations of this 
apparent paradox can be suggested. In the first place, 
there were no fresh restrictions—other than the deprecia- 
tion of the dollar—on imports into America in 1933, while 
American exports undoubtedly suffered from the crop of 
restrictions imposed by other countries. In the second place, 
a 
* “ The Balance of International Pa ts of i : 
1933.” By Amos E. Taylor. Dapertinnat i 


Information Bulletin No. 819. i inti 
oan 10 (Washington) Government Printing 


there was during the year a considerable revj 
industry which would normally lead to face ; 

of raw materials. This inference is supported by an muparts 
of American trade by continents. The excess of analy 
Europe showed little change. In the case ake 
America, the United States diminished her adverse” 
balance. The great increase of imports, relatively 
exports, came from Canada and the Far East. This > 
was achieved mainly by a reduction of exports to Canad, 
and by an increase of imports from Japan. A further 
explanation suggested by the Department of Commerce js 
that the effects of a depreciating currency are different from 
those of a depreciated currency. The belief that the ey. 
change value of a currency is going to fall further 
lead to “‘ forestalling ’’ by importers, and to holding back 
by purchasers for export. 

The tourist account shows a further } 
The fall seems to have been less in the case of tourist trafix 
to Mexico, and there was even a slight increase in 
ture on cruises. In the other divisions, however, there was 
a universal reduction. There appears to have been cur- 
ously little tendency among American tourists to dis 
criminate in favour of those European countries with 
depreciated currencies. Comparing expenditures in 1933 
with those in 1929, those in Switzerland have suffered a 
heavy reduction of 78 per cent., while the reduction for 
Germany is 80 per cent. On the other hand, the 
for France and the United Kingdom show almost the same 
reduction, namely 56 per cent. and 54 per cent. respec 
tively. The reduction in the total is proportionately much 
the largest since 1929, and since the national income was 
on the whole higher in 1933 than in 1932, there can be little 
doubt that the decline in foreign travel was due to the fall 
of the dollar. The same cause presumably accounts for 
the fact that tourist expenditures of foreigners in the United 
States were unchanged for the first time since 1929. 

The report states that there is no evidence to connect the 
decline in immigrants’ remittances with the depreciation of 
the dollar. The report might, however, have mentioned 
that in some cases (notably the Irish Free State) the bank- 
ing troubles led to a considerable repatriation of capita 
funds. Charitable contributions were 19 per cent. 
than in 1932, but it is interesting to note that while the 
remittances of Protestant and Roman Catholic institubos 
declined by 32 per cent. and 17 per cent. 

ewish contributions showed an increase of 25 per cell. 

his fact is probably connected with political events 
Europe. Interest receipts declined as expected. Even 
1933, however, the average rate of yield was 4.4 prey 
compared with 5.9 per cent. in 1930. : 
eaten foreign investments in the past decade is probably 
far sounder than is generally believed. ; 

A large part of this year’s report is devoted to th . 
account. The outflow of short-term capital contin wre 
it has in every year since 1927. In the earlier years 

riod the outfiow resulted from new American sid New 
investments abroad exceeding the deposit of funds in N 
York by foreigners. After the onset of the cater 
foreigners withdrew their funds from New 20% 
American banks were unable to reduce theit fore #7. 
mitments owing to standstill arrangements, etc. shott- 
both foreigners and Americans were New Yotk 
term capital from America. Foreign funds an jow figor 
were reduced by $383 millions and stood oo “ther bad 
of $487 millions on December 31, 1933- On nd aooeptane 
American deposits with foreign some extent 
credits increased by $135 millions, offset to ad short tex 
but not entirely, by reductions in advances af ascribed 10 


loans to foreigners. This outflow of capital Hig added 
the depreciation of the dollar, and the information ee the 
that balances abroad have been repatriated 
devaluation of the dollar on January 31, 1934 
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The changes in the long-term capital account in 1933 can 


ut in tabular form : — 
be set 0 ($ millions) 


Inflow (+) or 
Outflow (—) of 
, ae 
‘ew foreign issues ublicly made in U.S. creeeeeeee = 9 
os refunding oan commissions, discounts, fae 
CAC. ssronceronnnrererscsooosonovosoncagecaconccoasesoneeee fT ae 
-redemption and sinking fund payments :— 
Derecalved from fOTEIQMETS ..+..0-seeeereeeeeeeeeerenes + = 
i oreigners eeeeeeee OOS re erereraeseserseseesessses a= 
api —— +23 
irect investments :— 
Dew direct investments abroad and privately 
taken foreign issues ........-..++- sesteseseeeeeereees — 91 
Direct investments of foreigners in WB consacee + 7 
Resale to foreigners of direct investments made 5g 
i i CATS ...ccccccccccccccccccccccceccsccoess 
in previous y it. gree 
and sale of existing securities :— _ 
on by Americans of foreign securities ... —685 
Sales by foreigners of American securities ...... —580 
Purchases by foreigners of American securities +760 
Sales by Americans of foreign securities ......... +565 
Net result of arbitrage transactions .............++ — 40 
— +2 
Ralance of long-term capital account ........+.++00+ + 49 


The net balance is not large, but some of the component 
items are considerable, and the whole turnover was much 
larger than in 1932, as can be seen from the first table. 
Transactions in existing securities dominate the account. 
The totals approximately balance over the year as a whole, 
but it would be interesting to know whether there were 
large movements in one direction in certain months, and 
reverse Movements at other times. Flight of American 
capital undoubtedly played some part in these movements, 
as is shown by the large amount involved in purchases of 
foreign investments by Americans. In 1933 there was a 
net increase of $120 millions in American holdings of 
foreign securities, compared with large declines in the pre- 
ceding years. There appears, indeed, to have been a con- 
flict of opinion between Americans and foreigners, as 
foreign holdings of American securities increased on balance 
by $180 millions. Moreover, the purchases of foreign securi- 
ties by foreigners represent largely ‘‘ repatriation ’’ of the 
dollar obligations of foreign countries and are, to that 
extent, not a symptom of foreign fear of the dollar. The 
report also contains an interesting analysis of foreign 
holdings in 52 of the. largest American corporations. 
These holdings have been increasing steadily throughout 
the depression. The interesting fact emerges that more 
American securities were bought by foreigners in 1932 than 
in 1933. In 1932, Great Britain and Holland appear to 
have been the chief buyers; in 1933, France. 

The facts here mentioned, together with many others of 
which space forbids mention, provide an interesting survey 
of the effects of the fall of the dollar. It is surprising that 
those effects were not larger. Imports both of goods and 
of capital offset to a surprisingly complete extent the in- 
creases that could be anticipated in exports of goods and 
capital. The increase in the net credit balance on current 
account, for example, is more than fully accounted for by 
the decline in tourist expenditures. The solution of these 
paradoxes is probably that already suggested, namely that 
the dollar in 1933 was a depreciating rather than a depre- 
cated currency. If this is true, 1933 was a year of transi- 
tion, and we shall have to wait until the figures for 1934 or 
1935 are published to observe the final effects of the New 

on the balance of America’s international payments. 








FINANCIAL NOTES 





The Money Market. — Mone remains ve 
: — ry easy, 
maroans Teadily available at } per cent. The discount 
fee's perhaps become slightly more active. There 
changing han, in the total supply of bills, but bills are 
week te hands a little more freely. At the end of last 
October Clearing banks raised their minimum rates for 
and November Treasury bills from +4 to } per 


THE. ECONOMIST 


cent., so that they are now quoting . 
ties before the end of the. year, and 4} per cent. 
January Treasuries. There has been a market 
demand for November Treasury bills at }4 per cent. and 
for the hot bills at } eererae and a shade under. Asa 
result the clearing have only secured a few 


November bills. 
Sept. 20, Sept.27, Oct.4, Oct. 11, 
1934 1934 1934 1934 
petite shi a a ee 
Senieen ‘ : é 
Clearing banks ............ 1 1 t 1 
ae nents t } 4-2 4 
ree bills A i 
AN KS..c0e 
OSes oe oe 
Three months’ bank bills §-# i ; t 


Last week’s Treasury bills only went at an average rate 
of 15s. 9.70d. per cent., against 14s. 2.38d. per cent. the 
week before. This result was a little disappointing to the 
market, but the authorities only allotted £31.5 millions out 
of their original offer of {35.0 millions. This reduces the 
outstanding volume of L igay, gua issued by tender 
from {423.9 to £423.4 millions. The volume of bills issued 
otherwise now amounts to {395.4 millions, against a 
“low ’’ figure of £360.3 millions on June 23rd. On that 
date the tender issue total stood as high as {492.1 millions. 


* * * 


The Bank Return.—There is a slight and normal con- 
traction in the note circulation, and as a result the Reserve 
is {1.3 millions higher. The note circulation is still higher 
than at the corresponding date last year. 


BANK OF ENGLAND 


Oct. 11, Dec.27, Sept.26, Oct. 3, Oct. 10, 
1933 1933 1934 1934 1934 
£mill. £ mill. £ mill £ mill £ mill, 
Issue Department :— 


Ticctecevicenssossecssveners 190-4 190-7 191.9 1919 191-9 

Note circulation............. 372-4 392-0 3770 380:8 379-6 
Banking Department :— 

Reserve ........ccccccccsesee 79-3 59:7 755 71:7 73-0 

Public deposits...........++. 10:7 379 13-7 18-6 


Bankers’ deposits ......... 111-3 101- 82:0 1070 107-6 


81-6 81-7 83-4 
7-2 # 12-7 14-0 


Proportion ........sseeeeees 47°7% 37-3% 481% 45:4% 44:7% 


22-2 
2 
Government securities ... 81:1 88-0 
Discounts and advances 10:9 16°8 


Public Deposits have risen by £4.9 millions, but the 3 per 
Cent. Funding Loan dividend is due next week, and so a 
contraction may be anticipated. There is a further small 
increase in discounts and advances, and Government 
securities are also a little higher. Bankers’ deposits are 
practically unchanged, but are {3.7 millions smaller than 
they were a year ago. 


* * * 


The Foreign Exchanges.—The Marseilles assassinations 
naturally had a disturbing effect both upon Tuesday even- 
ing and all Wednesday, but by Thursday a normal atmo- 
sphere once more prevailed. The first reaction was pressure 
from the Continent to sell francs and other European cur- 
rencies, and it is believed in the market that the British 
Control became a buyer of francs for a short time. On 
Thursday, however, when conditions were much quieter, 
sterling once more became weak, and American purchases 
of dollars through Paris were noticeable. The British 
Control promptly reversed its tactics and sold francs on a 
small scale, but sterling weakened in comparison with 
Wednesday’s highest rates from $4.92} to $4.89§ and from 
Frs. 747, to Frs. 73}. Three months’ francs stood on 
Thursday afternoon at a premium of 12 centimes. As a 
result of Thursday’s rally in the franc, the London price of 
gold has risen to a new high record of 143s. 3d. per fine 
ounce. In view of the recent establishment of the New 
Zealand Reserve Bank, it is of interest to see that this 
week’s return of gold imports records the arrival of 
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00,000 in sovereigns from New Zealand. Pesetas have 
a nominal amber with no business. Free marks 
were quoted at Rm, 12.08}, with sondermarks at 
Rm. 12.37, equivalent to 2.3 per cent. discount. As stated 
on page 676, Mr Runciman has addressed a letter to all 
Chambers of Commerce urging that British importers 
should make increased use of sondermarks. Owing to the 
further restriction on the use of registered marks, their 
discount has widened to 47} per cent. 


* * * 


New York Money and Banking.—New York money 
rates remain unchanged. Brokers’ loans for October 
3rd were returned at $725 millions, against $750 millions 
the week before. The Treasury placed this week an issue 
of $75 millions of six months’ bills at an average tender rate 
of 99.881 per cent. This is equivalent to a rate of just 
under } per cent. perannum. The Reconstruction Finance 
Corporation states that loans issued by it direct to industry, 
in furtherance of the Administration’s desire to stimulate 
trade, amount to $30 millions. Total authorisations and 
commitments of the R.F.C. up to September amounted to 
$8,092 millions; $4,549 millions of this total sum have been 
allocated to purposes other than advances to Government 
agencies and relief, and $2,166 millions of this $4,549 mil- 
lions have been repaid. During September fifteen national 
banks with deposits of $15 millions were reopened. The 
Treasury has let it be known that its silver purchases from 
abroad are being made in such a way as to facilitate foreign 
exchange operations, including the financing of American 
exports. It is estimated unofficially that Treasury pur- 
chases amount to about 35 million ounces a month, and that 
240 million ounces have been bought to date, including the 
stocks of silver nationalised when the Silver Purchase Act 
was passed. $80.3 millions of silver certificates have been 
issued by the Treasury, of which about $57 millions are 
thought to have passed into circulation. This apparent 
determination of the Treasury to carry out the terms of the 
Silver Purchase Act has not been well received on Wall 
Street. 


* * * 


International Movements of Funds.—KRecent com- 
ments suggest that some confusion exists in the public mind 
as to the effect of operations by the Exchange Equalisation 
Account upon the internal credit structure of the United 
Kingdom. This confusion largely arises from a failure to 
realise that the authorities operating the Account rarely 
initiate a movement of funds but usually counter a move- 
ment which has already begun to take place. Let it be 
assumed that French capitalists transfer the sum of Frs. 75 
millions (equals ,“1 million sterling) from a French to a 
British joint-stock bank. To cover this movement the 
French banks may draw partly on their own deposits 
with the British banks or credit the British banks’ franc 
accounts with them (thereby adding to the British banks’ 
holdings of devisen), or even sell directly or indirectly 
sterling assets such as Treasury bills to the British banks. 
The net result of a combination of these three courses will 
be some increase in the grand total of British bank de- 
posits, balanced by increases in the British banks’ holdings 
of sterling assets and devisen. Thus, as has been pointed 
out recently, the net result of an influx of funds into 
London may be some increase in British bank deposits, but 
the increase will not necessarily equal the total influx of 
funds. Conversely, when money leaves London for Paris, 
all these changes will be reversed, and there may be some 
decrease in British bank deposits. There are, however, 
three important points to notice, all of which have been 
overlooked. Firstly, all these changes, inclusive of changes 
in British bank deposits, are independent of the operation 
of the Exchange Equalisation Account. Secondly, only 
the deposits of foreign banks or private money with the 
British banks are affected, and this money is rarely engaged 
actively in British internal trade. Hence it is wrong to 
regard these changes as inflationary or deflationary in the 

ular sense of these terms. Thirdly, it is open to the 
ritish banks to rectify these movements (for example, to 
maintain their cash ratios) in any of the paladin, 
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ways. It is important to observe neither ” 
— = ue joint-stock banks — Position fat 
Bank of England are necessarily affect 

described above. y altected by the movement 


* * * 


The Exchange Equalisation Account 
Account intervenes to offset a movement of funds, 
Paris into London it buys francs and indi sells Trea. 
sury bills. These operations in combination need not 
sarily affect the position of the Bank of a 
cash holdings of the joint-stock benks. af ania 
happen is for the joint-stock banks to part with aaa 
their devisen to the Exchange Equalisation Account 
take up Treasury bills in exchange. Such a redi _ 
of their assets obviously does not affect their total deposits, 
and this is where several commentators have gone Wrong 
The same reasoning applies when, to counter an efflux of 
funds from London, the Account sells francs and takes 
fresh Treasury bills. The joint-stock banks regai o 
devisen lost through the efflux, but instead lose 
bills to the Account. It is true their deposits may contract, 
but this is due to the original efflux of funds and not to the 
subsequent operations of the Account. Finally, it should 
be emphasised that these examples have necessarily been 
over-simplified, and in practice it is impossible to distin. 
guish changes in bank assets due to international move 
ments of funds and the operations of the Exchange Equali- 
sation Account from changes due to more mundane 
ments such as a temporary revenue deficit and an increase 
in the floating debt. Again, any attempt at deduction 
based on the total statutory size of the Exchange Equalisa- 
tion Account and its sub-division between devisen, gold 
and Treasury bills only complicates the argument to an 
unnecessary and fatal degree. The plain truth is that ther 
is no evidence that operations of the Exchange Account 
need affect the general credit structure of the country, 
which is based on the position of the Bank of England and 
the cash holdings of the joint-stock banks, either one way 
or the other. 


* * * 


September Clearing Bank Averages.—As was to be 
expected, September witnessed increases in clearing bank 
deposits and cash as the result of the repayment to the 
banks of currency withdrawn for use during the holidays. 
There was a further increase in acceptances, endorsements, 
etc. This may reflect the autumn movement of primaty 
products, but may equally represent fresh forward exchangt 
business inspired by the weakness of the pound. 











on une, uly, Aug., 
| sass | tase | ae | om | 
Capital and reserves.......... 123 3 123 4 123 4 123 4 
+ “ip ranaoart 105-7 109-0 106-7 108 7 
Deposits 
vided profits, cent Liemaeie 1,919 4 | 1,832 2 | 1,832-9 | 1.818 5 
Total liabilities ......... 2,148 4 | 2,064.6 | 2,063-0 | 2,050 & 
I i aienscneniictteentineenen 211.7 196 0 207°1 193 4 
items in transit ............ 41-9 541 47-2 43 4 
Money at call ..............-- 86-0 137 0 133-9 135 2 
Disoruntts ...........0se0-eeneees 353 0 225 8 222-7 200 
Investments ..........c0ce00e- +3 531 7 533-0 540 2 
Loans and advances.......... 735°7 742 1 743-4 740 7 
Investments in affiliated 
banks.. eee 248 26 24-6 24 6 
Cover acceptances, 
MISES, CLC. ....neeeneeee ee | (150-0 153 3 151-1 | 1531 
Total assets .............. 2,148-4 | 2,064.6 | 2,063-0 | 2.0506 


Balances with other banks and cheques in course of collec- 
tion were fractionally lower than in August, and it pee | 
able that there has also been a decline in ee: 
clearings. In early September, at least, money was not has 
culating any faster than during the holidays. aoe 
been a further reduction of {9.1 millions in bills, 

easily explained by the reduction of about £20 between 
which occurred in tender issues of Treasury san the 
August and September. This last movement has driven by 
banks to add to their investments, which have increased & 
{5.4 millions. Advances have fallen by £1.9 millions, 
are still slightly higher than a year ago. 
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THE STOCK EXCHANGE 


TRUSTEE LAW ANOMALIES 


wirsin the last few months there has been a crescendo of 
est against the anomalies of the law relating to invest- 
ment by trustees. The inconveniences and inequalities of 
the system have been repeatedly urged in our columns 
during the last four years (see the Economist of Sep- 
tember 27, 1930, page 578, and March 12, 1932, page 
1). In the interim, the conversion of thousands of 
millions of eligible stocks to lower interest rates and the 
considerable rise in the market prices of all fixed- 
interest securities have resulted in reduced income and 
sraitened circumstances for most beneficiaries, and have 
tended, significantly and continuously, to reduce the 
e of investments open to trustees, under the provi- 
sions rendering certain redeemable stocks ineligible at a 
premium of over I5 per cent., or at any premium if redemp- 
tion may be effected within 15 years. Since Mr Chamber- 
lain floated his War Loan conversion scheme, in June, 
1932, an element of urgency has thus been added to the 
claims of logic and equity for thoroughgoing revision of a 
system which stands accused of inflicting avoidable hard- 
ship on a section of the community which can least afford 
it-the widow, the orphan and the tenant-for-life. 
The mode in which a trustee can invest trust monies is 
oa limited by the instrument creating the trust. 
bject, however, to any express directions therein con- 
tained, a trustee may invest in any manner authorised by 
law, provided that he uses proper care and discretion in 
making his selection. The following paragraph describes the 
various groups of stocks, etc., authorised for investment 
by Section I of the Trustee Act, 1925—a codifying measure, 
founded mainly on the provisions of the Trust Investment 
Act, 1889, and the Colonial Stock Act, 1900: — 


(a) Parliamentary stocks, public funds, or Government 
securities of the United Kingdom ; (b) legal mortgages on free- 
hold property in the United Kingdom ; (c) Bank of England or 
Bank of Ireland stock; (d) sterling loans charged on the 
revenues of India; (e) securities, the interest on which is 

teed by Parliament ; (f) certain Metropolitan and London 

unty Council stocks ; (g) prior charge and preference stocks 
of railways in the United Kingdom which have paid 3 per cent. 
on their ordinary stocks for ten years ; (h) the stock of railway 
or canal companies leased in perpetuity or for not less than 200 
years at a fixed rental to any railway mentioned under (g) 
above ; (i) debenture stock of Indian railways, carrying sterling 
interest guaranteed by the Secretary of State in Council ; 
(}) certain annuities arising out of the purchase by the State of 
railways in India ; (k) Indian railway stocks guaranteed by the 
State ; (I) prior charge or preference stocks in British water 
companies which have paid 5 per cent. ordinary dividends for 
ten years ; (m) stocks of British county councils or corporations 
with a population of over 50,000 ; (n) stock issued for water- 
supply purposes by commissioners with compulsory power of 
rates over a population exceeding 50,000 ; (0) securities 
authorised under the Colonial Stock Act of 1900 ; (p) local 
bonds under the ‘Housing Act of 1919; (q) Northern Ireland 
ent securities ; (vy) securities authorised under the Rules 

of the Supreme Court ; in addition, the Agricultural Credits’ 
Act authorises investment in Agricultural Mortgage Corporation 


5 Per cent. debentures and Scottish Agricultural Securities 
ra‘ion stock. 


yo two nominal exceptions (the stocks of the Bank 
of England and the Bank of Ireland), all the securities 
a by the Trustee Act are fixed-interest securities. 
the events of the last twenty years, no legislature can 

— retain the impression that fixed-interest stocks, how- 
eminent their status, confer immunity from disturbing 
fluctuations in Capital values, in sympathy with changes in 
general interest rates. Modern investment opinion is com- 
Ce eereasingly to the view that a ‘‘ balanced ’’ portfolio, 
containing both fixed-interest and equity stocks, is the best 
a oe capital loss. The experience, however, 
far wider €w years of certain investing institutions with 
: knowledge and discretionary powers than the 
, aes ee, Seems strongly to suggest that this ‘‘ pro- 
Research nh say the least, relative and not absolute. 
need to be carried a good deal further before 

dighilty (Poe opinion will be to sanction the 
ordinary shares for all trustees. At present, 


attention may be more 1 sags concentrated on the ques- 
tion of reform within the range of fixed-interest securities. 
_ Within this limit the defects of the present law are suffi- 
ciently obvious. Some are the accidents of history. The 
hrase ‘‘ legal mortgages on freehold property in the 
nited Kingdom,” for example, may have appeared to be 
sufficiently widely drawn to cover all possible contingencies. 
Earlier legislators, however, had necessarily no premoni- 
tion that, in the decade from 1924 to 1933, nearly £700 
millions of new advances on freehold property would be 
made by building societies with share and loan investments 
ineligible for trustees. Other anomalies reflect the failure 
of the law to ‘‘ move with the times.’’ The framers of the 
original Acts were railway-minded. The charmed circle of 
eligible investments completely excludes the prior charges 
of gas companies, electricity undertakings (including 
Central Electricity Board), port and harbour authorities and 
the strongest ‘‘ industrial ’’ concerns. Some of the criteria 
of security, embodied in the law, are manifestly unsound. 
The quality of a corporation issue does not vary directly 
with the rate-paying population, nor is the 5 per cent. con- 
solidated preference stock of the Great Western Railway, 
whose dividend has been short-earned for the last two years, 
necessarily sounder than the 4 per cent. debenture of the 
London, Midland and Scottish Railway, whose interest in 
the company’s worst year has been twice covered by earn- 
ings. The former, however, remains a full trustee security, 
because the Great Western board has chosen to deplete its 
resources by paying recent 3 per cent. ordinary dividends 
mainly out of reserves, while the latter is no longer a 
trustee security because the L.M.S. has ceased to pay 
ordinary dividends. An even more serious defect in the 
law has been due to a conflict of aims. The original con- 
cept of protection for “‘ those who trust’’ (cestuis que 
trust), and for trustees themselves, has been overlain 
by a desire to enable someone to borrow cheaply. The 
benefits of ‘‘ trustee status ’’ have been conferred, for 
quasi-political ends, on the Dominions under the Colonial 
Stock Act, 1900, on local housing authorities under the Act 
of 1919, and on British farmers under the Agricultural 
Credits Acts of 1928 and 1929. Finally, the law authorises 
the Supreme Court in England in effect to override the 
terms of a statute, for whereas Section I (g) restricts 
‘‘ trustee ’’ railway prior charge and preference stocks to 
those of companies which have paid 3 per cent. on their 
ordinary stocks for ten years, the rules of the Supreme 
Court render stocks eligible in cases where ‘‘ a dividend ”’ 
(i.e. 0.001 per cent.) has been paid for that period. 

In the light of these facts, the Committee appointed by 
the late Lord Cave in July, 1926, ‘‘ to consider in what 
securities trustees should be authorised to invest,’’ may 
appear to have been almost incredibly complacent in its 
report, after nearly two years’ gestation, that “ it cannot 
be suggested that there is any need felt by trustees for a 
wider range of investment than exists at present.” It is 
but just to the Committee to record that it took strong 
exception to the anomalies and overlapping powers of the 
Supreme Court, although, at the time, the extent to which 
depression in railway earnings would emphasise the conflict 
between the two codes could not have been foreseen. The 
entire report, however, was informed by a conviction that 
any change in the list must necessarily involve ‘‘ dilution.” 
In view of the emphasis laid on ‘‘ the very large issues of 
Government stock which have taken place, particularly 
since the beginning of the war,’’ it needs no vast effort of 
imagination to reconstruct the Committee’s mental back- 
ground. Its members were anxious to avoid, at all costs, 
any queering of the pitch for the Treasury’s programme 
of debt-funding and War Loan conversion. e subse- 
quent metamorphosis of the gilt-edged position has been 
fundamental. If the Committee were reconsidering the 
matter to-day, there is no reason to doubt that its 
members would reiterate their conviction that “* the only 
authority having power to authorise alterations should be 
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Parliament,”’ but its judgment on the “‘ undesirability *’ of 
‘‘ adding to the present list of authorised investments 
would be seriously modified. Its assumption that any 
change must be a change for the worse was, from the out- 
set, pure pedantry, which merely showed how far the 
Committee, which included no representative of the Stock 
Exchange or the investing public, was out of touch with 
contemporary financial tendencies. = 

We venture to suggest that the time is appropriate for 
the appointment of a Committee to go into the matter 
de novo, without regarding itself as bound in any way by 
the findings of its predecessor. Its terms of reference might 
be ample in scope but clearly defined, so as to envisage 
the presentation of a report laying down a series of sound 
general principles on which Parliament might be asked 
to legislate. The system which recommended itself to 
Lord Cave’s Committee, under which every change in the 
Trustee List would require a new Act of the sovereign 
body, appears far too rigid, cumbersome and costly in its 
operation to be well adapted to the conditions of the invest- 
ment market. The making of additions to or deletions 
from the list of trustee securities is, by its nature, better 
exercised by an impartial but expert executive committee, 
administering certain guiding principles, clearly laid down 
by Parliament, in the light of changing contemporary con- 
ditions. With all due respect, the Supreme Court would 
not appear the most suitable of all conceivable repositories 
of such authority. No body could be better qualified to 
adjudicate upon the legal aspect of the matter. The 
problem, however, is, at bottom, an investment problem, 
and its solution postulates specialised knowledge and expe- 
rience which the most eminent of judges may have no 
opportunity to obtain. We strongly support the suggestion 
made in a report, recently issued by a well-known firm of 
stockbrokers, which emphasised the anomalous provisions 
governing trustee stocks, that a statutory body should be 
set up, whose personnel should include a judge or eminent 
barrister as chairman, together with a representative of the 
Stock Exchange, a banker, an actuary, an accountant, a 
Treasury official and the Public Trustee. 

However this may be, there is little doubt but that such 
a personnel would be eminently suitable for an original 
committee of inquiry charged to devise a new “‘ constitu- 
tion ’’ for trustee investment. It would be well if such a 
committee were to begin by deciding, once and for all, 
whether trustee status were designed for the benefit of 
investors or of favoured groups of “‘ political ’’ borrowers. 
If the committee decided against any attempt to make the 
granting of trustee status a species of Parliamentary 
‘* patronage ’’ at the behest of the Government of the day, 
its next duty would be the discovery of a satisfactory 
definition of the term “‘ security ’’ in a trustee investment 
sense. In the process, a good many current anomalies 
would tend to disappear. It would be surprising if the 
committee were to find insuperable difficulty in laying 
down practical lines on which the basis of eligibility for 
inclusion in the Trustee List might be broadened without 
being lowered. 

An Enabling Act, implementing the findings of such a 
body, for administration by a permanent statutory com- 
mittee, whose decisions would be subject to Parliamentary 
approval by resolution, might well prove the best way of 
dealing with an intricate and urgent problem. Piecemeal 
treatment has produced many of the more unfortunate 
features in the present position. Further tinkering would 
tend rather to accentuate than to relieve them. 








INVESTMENT NOTES 


Capital Market Conditions.— Ju by “‘ space-rate ”’ 
terms, the capital issue market ey oe demonstrably 
active since the end of the summer “ close season.’’ 
During the past week alone, direct public offers have been 
made by borrowers of diverse status, including a county 
borough, = steel companies, a film concern, a rubber 
company and a new aircraft venture. i 
been afforded a choice between Ser ner has 
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yielding approximately 3 per cent., 4 per cent. and 


per 
ordinary shares at 12} per cent. premium. peedy é 
subscription has been A seed 9 almost ch oan" 
indeed, becoming de rigueur that an issue whi és, 
a.m. should be closed at 9.5 a.m. All this gives a hts at g 
appearance of activity, and investors may learn with 
prise that some critics are still complaining that the - 
of the market is sub-normal. Close examination of 
facts and figures, however, lends a certain sy to thi 
view. The frankly speculative prospectus, issued bya ths 
company in a new industry or an old compan ne 
notoriously unstable industry, occasionally - 
appearance. One or two recent instances suggest that 
high basis of capitalisation deters the gambler no . 
to-day than in any of the famous booms of the past Oca, 
sional swallows, however, do not make a summer aa 
since the end of the last period of gold-mining issue activity’ 
the most striking feature of the ‘‘ airy” prospectus has 
been its relative infrequency. At the other end of the 
scale, the large borrowers of the past are active to-da 
only on a small scale, or not at all. Since the Brit 
Government issued its 3 per cent. Funding Loan last April, 
it has been out of the market. Since Canada raised 
approximately {6,900,000 of new money in May, there 
have been only three Dominion and Colonial Government 
ofiers, all for conversion purposes. Iceland, Finland and 
Argentina have visited London by Treasury issi 
but only to convert existing indebtedness. Goce tal 
some ten home counties and boroughs have raised 
{13,220,000 of ostensibly new money, but a considerable 
part of the proceeds has been used to repay pre-existing 
private and short-term borrowings. The pristine white- 
ness of our records, under such headings as ‘‘ Colonial and 
Foreign Corporations ’’ and ‘‘ British and Foreign Rail- 
ways,’’ is unbroken by a single entry relating to a 
‘‘ public ’’ offer. All these are borrowers whose requite- 
ments, in the past, have been measured in millions of 
pounds, where those of other applicants have been 
measured in hundreds of thousands. Industrial and com- 
mercial prospectuses, though more numerous, have been 
mainly for ‘‘ conversion ’’ and ‘‘ funding,’’ or for trans- 
ferring the ownership of existing businesses from one set 
of persons to another. In short, now that ebullience in the 
mining markets has died down, temporarily at least, it may 
be no great exaggeration to say that a regime of the lowest 
borrowing rates for twenty years is mainly stimulating te 
adjustment rather than extension of long-term obligations 
to-day. Possibly the British Government, or some 
favoured borrower, may decide to remedy the deficiency. 


cent., and between 5s. ordinary shares at par 
It 


* * * 


Gas Finance Developments.—The recent activity, by 
way of amalgamation and absorption, in the provincial gas 
industry evoked timely comment at the British 
Gas Association Conference, recently held at Sheffield. 
The chairman of the Sheffield Gas Company urged that the 
need for competition with the electricity grid had compelled 
shareholders in small companies to seek refuge under the 
wing of larger interests whose resources and | ‘ 
were an essential safeguard under the new conditions. This 
argument drew a warning from the chairman of 
Croydon Gas Company that, while the movement t 
amalgamation had solid technical advantages, certain 
undertakings might succumb to ‘‘ temptation from outs) 
cnatcen tat hitherto had not concerned —— of 
the gas industry.’’ This caveat against the dangefs 
over-capitalisation was confirmed by Sir David Milne- 
Watson, who emphasised that amalgamation 
technical requirements would inevitably engender futur 
difficulties. These considerations deserve ain 
The finance of gas-producing companies has been bite 
unexceptionable, and it would be regrettable if 
by “‘ undesirable financial interests ”” (to quote one spoke 
man) were to result in inflated capital structures, © 
purely speculative earnings possibilities. The fi one 


companies would retain their statutory pro + coll 
maldistribution of earnings, but weakness in holding 
pany finance could not fail to have unfortunate reed, 
sions on the whole of the industry. For purposes © 
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set out in the following table the particulars of some 
we amalgamations, with a caveat that none of the 
yoiced at the Sheffield Conference necessarily 

pplies to any of the companies mentioned :— 


7 
Interests acquired 
Company | Stock 
. . ¢... | March, | Cheltenham & Dist.| App. 50% ord. 
Severn Valley Gas Corpa.$ 1934 Gloucester Gas ... | Large propor. 5° cons. 





Ludiow Union ... | 98% pref. and ord. 
Stroud ........+000++ Majority 5°, cons. ord. 
Midland Gas Corpn.... Dec., | Witney Gas......... 88%, ord. 
South th ties 1933 Banbury Gas ...... 88°, ord. 
Eynsham Stationt eee 


GaA8®..corercrees Dec., | 16 undertakings in 
eae 1932 Kent, including 
Broadstairs, Folke- 
stone, Dover, 
Gravesend, Maid- 
stone, Rochester 
and Chatham, Tun- 


All controlling interest 


bridgeWells, and 
Hastings and St. 
Leonards. 
South Western Gas..........+ Feb., | Truro ........seseeee 88-6% ord. 
1934 St. Austell ......... 97-8% ord. 

Camborne ......... 86-5% ord. 
St. Blazey ......... 95-5°% ord 
BEE cccctcupseosnss ©, ord. 
Okehampton ...... 94-6% ord. 
Padstow............. 96-8%, ord. 
Blandford........... Over 80% pref.”and ord 


¢ Associated with Dawnay Day and Co. + From British Gas Light Company. 

wee with Gas Light and Coke Company, which owns 42-8 per cent. ordinary 
On the whole, the geographical ‘‘ spheres of influence ”’ 
appear satisfactorily compact, although contiguity of ser- 
vice areas, where population density is thin, may not, of 
itself, imply that considerable distribution economies are 
possible in the absence of further capital expenditure. 


* * * 


The Oil Prospect.—Recent news from America 
suggests that Mr Roosevelt’s Government has virtually 
confessed its failure to control oil production within the 
United States. A new method of control is, apparently, 
being planned, with the object of co-ordinating the oil 
powers bestowed by Congress on the various Government 
departments. It may be questioned, however, whether this 
will be any more effective than its predecessor in dealing 
with the problem of ‘‘ hot oil ’’ (illegal production). Mr 
Ickes, the Secretary of the Interior, produced two schemes 
for eliminating ‘“‘ hot oil ’’ production in East Texas. The 
first was to impose a tax of one-tenth of one cent on every 
barrel of crude oil produced and to send Federal officials 
into the oilfields to inspect books in order to collect the tax. 
This was intended to expose the oil ‘‘ bootleggers,’’ but for 
some reason it has not been made effective. ‘‘ Hot oil ”’ 
production in East Texas has continued to increase and is 
how in excess of 100,000 barrels a day. The second scheme 
was intended to induce the big oil companies to buy up the 
surplus stocks of gasoline in East Texas on the under- 
Standing that the refiners would agree not to purchase 

hot oil. This plan was dangerous, for as surplus stocks 
careers. it was an encouragement to the ‘‘ hot oil ’’ 
e age to increase their output—which they proceeded 
eo The purchase of surplus gasoline stocks was there- 
the Suspended, and the result was a prompt reduction in 

Price of third-grade gasoline in the Mid-Continent re- 
oul eee It is now generally expected that both the 
ie to gasoline price structures will break. Crude oil 
= Mace been pegged for too long at $1.00 per barrel in 
ope ae and East Texas districts. The only cer- 
oil br, 1) StOP ‘‘ illegal” production is to reduce crude 
omg an uneconomic level. If ‘‘ hot oil ’’ could be 
GS fant: 7 situation in the American oilfields would 
creased b 0 be greatly improved. Consumption has in- 
oil y more than Io per cent., and production of legal 
has been declining Phe dai 

week endi . e daily average output for the 
pared ding October 6th was 2 379,950 barrels, as com- 

with 2,402,100 barrels in the previ ; 
2,500,000 402, rrels in the previous week, and over 
of cru werele 0 day in August. The daily average out- 
Oklah, oil is now at its lowest level since April, and 
“ quotas.” A, ee are below their production 
calls attentin issued by a firm of Stock Exchange 
n to the relatively high yields return- 
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able on oil shares at the present time. Until the American 
situation has been stabilised, however, investors may be 
reluctant substantially to increase their stake in the indus- 
try. The market, further, has registered disappointment 
- this week with the decision of the Burmah Oil Company 
to reduce its interim dividend in exact proportion to its 


recent ‘‘ bonus ’’ increase of capital. 


* * » & 


Industrial Profits in September.—We received 89 
company reports last month, showing an aggregate rise in 
profits of 40.63 per cent. by comparison with the previous 


year. Figures for recent months are shiwn below : — 


No. of Rise or No. of Rise or 


Reports Pub- Com- Fallin Reports Pub- Com- Fallin 
lished in panies Profits* lished in panies Profits 

1933— % 1934— % 
July .....---ceeeee 160 — 3-20 February ... 209 + 5-02 
August .........+. 45 —11-62 March ....... 216 + 6-34 
September........ 102 — 4-06 April.......+.+ 188 +12:96 
October ........- 121 +17-06 May .....++-. 251 +23-43 
November ...... 185 +79-64 June ......... 201 +20-44 
December........- 138 -+13-04 July..........- 197 +27-10 

1934— August ....... 30 +35-47 
January......-.-+- 122 + 3-02 September... 89 + 40-63 


* After payment of debenture interest. 


The reports of the month disclose net profits of £5,766,918, 
as compared with {4,100,743 in the preceding year. The 
improvement is well distributed among the component 
groups, of which only Gas and Investment Trusts show a 
very small decline in profits. The iron, coal and steel group 
contributes a spectacular rise in net earnings of eleven com- 
ies from {669,103 to {1,461,540. Eighteen rubber 
companies have reported net profits of £224,748, compared 
with {7,714 a year ago, while the correspondi for 
258,580. 

steady 


five stores companies are £364,064, against 


Miscellaneous industrial concerns continue to show §tea 


expansion of earnings, the total for 27 companies reporting 


exceed £30,000,000 
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during the month being £330,605 higher at {£2,595,749- 
Some prominent results are set out in the following table: ~ 


Net Profits for Financial 





Years ending in Change 
1933 re (%) 
Ardath Tobacco..........++000++++ ssd's32 460,206 + 1-2 
Associated British Pictures... 95,860 133,933 + 39-7 
Harrisons and Crosfield ........ 199,339 249,004 + 24-9 
Malayalam Plantations......... Dr. 67 148,676 -— 
DEWROE .000ccercccccrccccccnsecscnces 55,413 119,435 +115-4 
Prices Tailors ...........cscssseess 63,587 142,672 +124-4 
Staveley Coal and Iron ........ 230,668 274,774 + 19-1 
Union Cold Storage ............ 951,530 947,460 — 60-4 
United Steel Companies ...... 351,438 947,680 + 169-8 
Total, nine companies..... 2,402,300 3,423,840 + 42-5 


These nine companies contribute nearly 60 per cent. of the 
total for the month, and show an overall increase of 42.5 
per cent. on the previous year’s results. Our quarterly 
analysis of Industrial Profits appears on page 672. 


* * w 


Actuaries’ Investment Index.—The course of share 
quotations continues to evidence the feeling of hesitation 
which, for a variety of domestic and international reasons, 
still besets the markets. The renewed rise in industrial 
shares, which was a paradoxical feature of the holiday 
weeks, has been consolidated, but for the moment a halt 
has veen called. The Actuaries’ Index of 144 industrial 
shares, calculated on Tuesday’s quotations at 73.2, shows 
no change during the week, and is only 1.6 points higher 
than a month ago (December 31, 1928 = 100). The cor- 
responding yield figures are 3.62, 3.63 and 3.67 per cent. 
respectively. Changes in certain component groups are 
set out below : — 





Prices (Dec. 31, 1928= 100) Yields (°5) 
Group (and No. of Securities) 
Sept. 11,} Oct. 2, | Oct. 9, | Sept. 11,) Oct. 2, | Oct. 9, 
1934 1934 1934 1934 1934 1934 











Higher this week : 


Investment Trusts (15) ...... 49-2 52-8 53-7 3-87 3-70 3-64 
Electric Light and Power (14) | 130-2 131-1 131-7 3-83 3-80 3-79 
GOB EDD. cenvecevecepecepeenoenpeece 136-6 136-6 137-1 4°42 4-42 4-41 
Lower this week 
GED shimnaiiinnineuicnncnnnnane 62-4 62-6 61-8 4°71 4-69 4-75 
Homme Rails (4)...............00 77-7 80-6 79°4 1-54 1-44 1-43 
I erica as iniiciaes 15-0 17-3 16-8 a 7 oo 
Stores and Catering (15) ... 81-6 82-6 82-0 4-06 4-00 4-03 


Speculative inquiry for investment trust stocks continues, 
while electric light and gas shares are finding steady 
investment favour. Oil shares have registered the general 
disappointment that illegal production has not been satis- 
factorily controlled. Recent speculation in shipping shares 
would appear to be losing much of its force. 


COMPANY NOTES 


Motor Shares.—Motor shares fall, in one respect, into 
the same category as aircraft shares and (probably) radio 
shares. While the progress of the industry is unquestioned, 
the position of individual participants may be more specu- 
lative. The post-war history of the motor industry has 
shown the demand for motor cars to be highly elastic. A 
progressive reduction in prices has been accompanied by a 
steady improvement in comfort and “‘ availability.’’ Main- 
tenance and running costs have been cut impressively. As 
a result, the ‘‘ saturation point ’’ of the motor market has 
been pushed further and further back and does not yet 
seem to have been reached. Given continued economic 
monte a seems inevitable in an in- 

ustry which, to a extent, provides a popular luxury. 
It would appear, however, that though the See of price 
reduction has been retarded, the elasticity of public de- 
mand - keenly oon by manufacturers, and a 
species of price cu is still to be expected. The t 
success of the 8-h.p. Ford at {120 has Setessiehented the 
attraction of a low price, and has created several com- 


| petitors among this year’s models. The same process was 





October 





observed with the success of the Standard oh. . — 


te 
3 


the higher-powered classes, is bei demarcate | 
new competition of the Americans. The effas 
instability in prices is rather peculiar in the motes i. 
Instead “—— the profits of varticinante ee 
to award buinper profits to whatever concern ; 

enough to produce the ‘‘ model of th vault Taal 
oe prosperity is counterbalanced by ind. 
Osses among the most closely competin compan aa 
the accompanying table there is ample culate of thes 









(Profits in £000) 


| 1929 | 1590 al a 


—_ (Dec. 31): 
 —_ 3-9 | Dr. 6-0 | Dr. 4-3 5 
Earned °, for ord 5-1 Nil Nil 22s 
(Se 5 Nil Nil Nil ? 
Austin (July mm: con 
z for ord. “3t 469 303-2 205-0 
armed % ......s000 318-0f | 403-55] 260-5] 182-2 a 
een emeniasl 20 102 100 50 = 
Ford (Dec. 31) : 
Earned for div. ..... 714-0 790-4 |Dr.134-5 |Dr.725-9 
1% ncrcevceees 12-8 14-6 Nil Nil 7 
Div. paid % .....0006 10 10 Nil Nil ye: 
Humber (July 31) : 
E for ord. .. Dr. 85-8 19-1 | Dr.119-4 |Dr.268-0 
|, Nil 3-2 Nil il 7 
Geman Nil Nil Nil Nil a 
Morris (Dec. 31) : 

Earned for ord. ..... 814-1 730-4 343-9 464-0 
Earned °, (tax free) 40-7 36-5 17-2 23-2 
Div. % (tax free)... 10 10 5 10 es 

Riley (about Aug. 1) : 
E for div. ..... 63-7 73 78-7 66-9 i 
i ociieniaen 55-6 65-9 69-8 58-3 = 
i RE lh 10 10 20 20 en 
Rover (Aug. 4) : 
Earned for div. ..... 120-2* 37-18] Dr. 77-5 | Dr.340-6 4 
Earned % ........... 35-7 1-4} Nil Nil 29-0 
a 5 Nil Nil Nil Nil 
S.T.D. (Aug. 31) : 
Earned for pref. ord. 135-4 53-0 | Dr. 5-2§) Dr. 34-4 ~ 
Pf. ord. div. %...... 7 7 Nil Nil on 
Singer (Dec. 31) : 

: for ord. ..... 141-7 93 14-5 | Dr. 33-9 14 
Earned % .......00. 22-3 18 2-2] Nil 4 
NG cathienntnad 17} 18 Nil 5 Nil 

Standard (Aug. 31) : 
Earned for div. ..... Dr. 17-8 40-2 70-3 160-7 ~ 
Earned % .....00000- Nil 17-3 31-2 71-4 mn 
SN knskceasspackes Nil Nil Ni 15 us 





Vauxhall (Dec. 31) : 
Earned for ord. ..... Dr.301-8%\Dr. 106 -5t 
Earned ° Nil Nil 


SPS iy cncwtbidstnndin Nil Nil 








* For ord. shares and pref. participation. ¢ After allowing for one year's pret. @&% 
and (if applicable) participation. § Broken period equated to 12 montus. 





condition, whose incidence, in any given year, may be 
largely unpredictable. The particular technique of desig 
ing a mouel for the year, fixing its price, and stakil 
the company’s fortunes on its success, produces quite 
surprising reversals from prosperity to losses and vice 
versa. ‘Ihe same reversals are traceable in liquid assets. 
This liability to fluctuation applies particularly to the 
smaller and medium companies. ‘There is, however, 00 
assurance that the largest concerns are immune from tt 
Even during its period of ascending prosperity, the Austin 
Company has seen quite substantial variations in 
profit rates. Similarly, the Morris Company has 

an annual decline in profits since 1927, which might have 
received more comment had the company’s 0 
been publicly held. It would appear, indeed, that a fist 
class name and an unrivalled distribution and service the 
isation are no guard against the natural vicissitudes 
trade. For investment purposes, motor shares may indus 
on a higher yield basis than certain other lea After 
trials, to allow for the ‘‘ industrial ”’ risk involve. not 
recent rises in market quotations, all motor shares 
appear to be conservatively valued. 


* * * 


Austin Motor Meeting.—The speeches of the chairmat 
and deputy chairman of the Austin Motor \OmPr Oy. 
this week’s meeting, may be aptly read in the AL regards 
views expressed in the preceding Note. ocbatl ‘Anstia 
immediate prospects for the company, Sir 





























October 13, 1934 THE ECONOMIST 691 


GENERAL AIRCRAFT LIMITED 


DIRECTORS : 
SIR MAURICE BONHAM-CARTER, K.C.B., K.C.V.O. (Director 
of O. T. Falk & Company, Ltd.), Chairman. 


ERIC CECIL GORDON ENGLAND, F.R.Ae.S. (Director of 
Vacuum Oil Co., Ltd.). 


JOHN MACLAGAN FERGUSON, F.C.A. (Director of British 
Pacific Trust, Ltd.). 


CHARLES FLETCHER LUMB (Director of Petroleum Storage 
& Finance Corporation, Ltd.). 
HARRY METHUEN SCHOFIELD, R.A.F.O., General Manager. 


HELMUT JOHN STIEGER, D.I.C., A.F.R.Ae.S., Managing 
Director. 


Fiennes TT TT ee ar my Oa lena 
De a a re a co a Peas ii eater eee 


ISSUE AT PAR OF 
1,600,000 SHARES AT 5/- EACH 


British Pacific Trust, Limited, of 4, Cleveland Square, S.W.1, announce that the 
subscription list for the above issue, which was opened on Wednesday, October 10th, 
| 1934, was closed at 9.5 a.m., on the same date, the issue having been over-subscribed. 


Ne en en nee nen a enna eee Pr Sera naee oe annette Tene Ye Seine 
sicily wae y va eee SSA sii sage pial ghee. cbs 


The Company has acquired the rights in, and the established manufacturing organisation 
and equipment for, the 


— 


MONOSPAR SYSTEM 
OF AIRCRAFT CONSTRUCTION 


The Monospar System permits a saving in structure weight of aircraft of over 30 per 
cent. without reduction in strength, giving additional payload, increased flying range 
and greater safety. The significance of these advancements has already been 
acknowledged by the British Air Ministry, and Foreign Governments, who have 
purchased Monospar-built machines, and commercial flying organisations have exten- 
sively adopted similar machines. 


—S SS ee eee 





General Aircraft, Ltd., will now acquire the valuable freehold property known as the 
London Air Park, Feltham, Middlesex, and will operate from this address. Full 
information will gladly be sent on enquiry to 


GENERAL AIRCRAFT LIMITED 
LONDON AIR PARK, FELTHAM, MIDDLESEX 
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is indubitably cheerful. ‘‘I am still optimistic and I 
believe that the year 1934-35 will be even better than 
1933-34. Last year sales of all models increased (pre- 
sumably numerically) by 24 per cent. and export figures 
by 16 per cent. The number of orders in hand for imme- 
diate delivery in the home market is 72 per cent. larger 
than at this time last year, and orders for export show an 
increase of 100 per cent. These figures may reflect, pos- 
sibly, certain changes in trade and individual custom as 
regards the placing of orders before and after the annual 
Show. Further, the experience of the Austin Company, 
whose efficiency and enterprise have given it a growing 
share of the market may, pro tanto, afford a somewhat 
exaggerated impression of demand as a whole, particularly 
on the export side. Whatever mental allowances investors 
may care to make, however, the industry has certainly 
room for confidence, in view of the facts discussed at length 
in a Leading Article on page 674. The centre of gravity 
of current home demand clearly remains with the lower 
horse-power models. The ‘‘ most popular lines ’’ of the 
Austin Company are still its seven h.p. and ten h.p. cars, 
though the company is turning out ‘‘ many thousands ’’ of 
commercial vans, and its taxi cabs, supplied in conjunction 
with another firm, accounted for 86 per cent. of the London 
registrations of that type of vehicle in 1933. There are, 
nevertheless, certain features to which the chairman of the 
Austin Company deems it necessary to make cautious re- 
ference. The industry is hedged round with taxes, regula- 
tions and restrictions. Since 1930, it has been the object 
of three major Acts of Parliament and 70 Orders, contain- 
ing at least 455 individual regulations. The 25 per cent. 
reduction in the horse-power tax, which will come into force 
next January, may not, in Sir Herbert’s opinion, greatly 
stimulate sales of the larger models. Sir Herbert is also 
frankly sceptical of future prospects in foreign markets, 
the entry into which, he believes, may become more, rather 
than less, difficult. From the viewpoint of shareholders in 
all motor manufacturing companies, the remarks of Mr 
E. L. Payton, the deputy chairman of Austin, are particu- 
larly significant. ‘‘ Wastage of capital ’’—to borrow Mr 
Payton’s phrase—is higher in this industry than in most. 
The Austin Company is convinced that if it had not spent, 
in eight years, some {3,388,427 on maintenance and depre- 
ciation—a figure considerably in excess of the present 
balance sheet valuation of all its land, buildings, plant, 
machinery and tools—it would have been unable to produce 
its cars at present prices. Ploughing back of earnings has 
been the policy on which some of the greatest motor manu- 
facturing businesses, including Austin, Morris and the 
original Ford company, have been built up. 


* * * 


Royal Mail Group’s Future.—The on'y concrete pur- 
pose served by the accounts of the Royal Mail Steam Packet 
Company for the year to December 31, 1933, is to re- 
emphasise the hopeless position of the preference and 
ordinary stockholders and the dubious prospects of many 
creditors. The deficiency account has now been raised 
from {9,011,362 to {11,303,114, but this figure includes no 
allowance for the overvaluation of the investments of three 


out of five major subsidiary companies, nor for the liability 


which may ultimately fall upon the company in respect of 


its guarantee of capital and dividends of £5,000,000 of 
preference shares of White Star Line, Ltd. Little revenue 
was received from shipping investments last year. The 
Royal Mail Lines, Ltd. (in which R.M.S.P. holds 
£880,000 of a total issued share capital of £4,000,000), made 
a profit of £409,812, but this was entirely applied towards 
depreciation of the fleet. Meanwhile, interest continues to 
accumulate on the R.M.S.P. Company’s obligations to its 
creditors, and the sands are running out, for the Scheme of 
Arrangement sanctioned by the Court in June, 1932, ex- 
pires at the end of this year. What will happen then? It 
is clear that three years, under contemporary world trade 
conditions, has proved much too short a period for the 
assessment of eventual possibilities under “ normal ”’ con- 
ditions. Suppose the creditors, in three months’ time, 


decide that “‘ normality’ is too uncertain and distant a 


conception to be worth waiting for indefinitely? The posi- 
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tion, to-day, is not on all fours with that of 
Scheme of Arrangement has been 
least, of its main purposes, for the Royal Mail 
Dempster fleets have been maintained intact, 
tions have been rationalised under new able 
ments, and their continuance seems assured 
eventualities. In 1935, questions of national j 
prestige will no longer complicate the issue 
the interests most closely concerned may 
selves whether the prospect of receivershi 
squarely faced. Apart from the virtual i 
securing the consent of the representatives of 
divergent (and in some respects conflicting) j 
new moratorium, it is questionable whether the continued 
publication of documents like this year’s R.M.SP. 

is likely to help the operating companies in their ene 
securing remunerative business in the freight market. 4 
liquidation, however, which assumed the character of 
general scramble might be injurious and inequitable to th 
interests of ‘‘ mafginal *’ creditors. The 44 per cent. deben. 
ture stockholders of the R.M.S.P. might certainly 
something approaching 20s. in the f, even if the company’ 
assets came under the hammer at *‘ knock-out ”’ prices in 
a forced sale. The 5 per cent. debenture stockholdes, 
however (not to mention other creditors ranking lower in 
the scale), might have slight prospect of obtaining anything 
worth mentioning in such an event. Their interests would 
be better served by realisation over a longer period, with- 
out pressure. The whole question, next year, may in fact 
tend to narrow down to the possibility of devising arrange 
ments to secure a slow rather than a rapid demise. 
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* * * 


S.T.D. Motor Affairs.-—Indications of dissension 
between certain large noteholders of this company and th 
trustees regarding the desirability of proceeding to receiver 
ship were mentioned in last week’s Economist, page 646. 
These alarums and excursions have, regrettably, develo 
into open hostilities. The directors, in conformity with 
opinion that receivership should be avoided, circulated a 
letter to noteholders, dated October 6th, asking for a sx 
months’ moratorium for the interest payment due on Sep 
tember 30th. The letter stated that a scheme of 
tion to separate profitable subsidiaries and to provide for 
the repayment of the notes and for the working capital had 
been proceeding for some time, and that its publicali 
awaited the accounts for the year to August 31st last, which 
were shortly expected. In consultation with a committe 
of noteholders, the company agreed to call a meeting a 
noteholders for October 16th, at which proposals in this 
sense are to be submitted. The circular was supported bya 
letter from the committee of five, appointed at the informal 
meeting on October 2nd, which stated that an action which 
had been commenced by the trustees, claiming the 
ment of a receiver and manager, had been , 
dismay by certain of the larger noteholders, 
as they were neither consulted by the trustees “hand 
nor informed that such a state of affairs was impent ve 
The trustees have since forwarded a circular explaining 
circumstances of their motion, and criticising the na 

. They state that, having obtained . 
mation as to the company’s activities in general, =e 
its intentions with regard to maturing obligations, 0 
cided to instruct a firm of chartered accountants to Inve 
gate the financial position of the company and its ‘a 
aries. Their report, which showed a loss of £40100 os 
the nine months ended May 31st, and suggested a 7 
of £60,000 had been charged to the detriment of the 
holders’ security, was placed before the chairman, 
intimation that, in the trustees’ opinion, U™ ; 
should consent to the appointment of a receiver. 
satisfactory reply was received,’’ the statement proceeds 
‘‘ nor was any undertaking given not to utilise any ™. sy, 
assets to provide funds for assisting subsidiary ome Juste 
The trustees’ motion, which was heard by is ondet 
Clauson on Tuesdav, was adjourned until Friday 1 
to allow the defendants an opportunity of ae and 
evidence. As we write the matter is sub pyen” the ont 
ment on the features of the dispute must @ 
come of present proceedings. 
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’ Issue.—The offer this week by David Colville 
Sons, Ltd., of 1,600,000 53 per cent. {1 preference 
res of Colvilles, Ltd., at 20s. Od. Is of particular interest 
ae iow of the progress recently made towards the concen- 
- aed the Scottish steel industry (see the Economist, 
tanen th, page 1443, August 4th, page 227, and September 
Jane 30th, pas ted on June 3oth, the capital 
th, page 498). As we suggested 0 30th, | 
‘5 ure of Colvilles, Ltd., has been reorganised, from 
1,650,000 first preference, 920,000 second preference and 
1,930,000 ordinary shares, all of {1, to 2,000,000 5} taal 
cmt, preference and 2,500,000 ordinary shares. The 
“bjective, presumably, has been to achieve a convenient 
basis of marketability, since the whole of the share capital 
was issued to David Colville and Sons and James Dunlop 
and Company for the undertakings acquired by Colvilles. 
Between the company and Steel Company of Scotland a 
“ nal ’’ link exists, through Sir James Lithgow and 
Mr Henry Lithgow, both of whom are directors of Col- 
villes. The company, whose works at Clydebridge have an 
ingot capacity of 1,200,000 tons, has recently acquired 
Stewarts and Lloyds’ Scottish and export plate business. 
The successful development of the Clydebridge plant has 
been measured by the rapid expansion in profits, which, 
before charging depreciation, rose from £103,305 for 1931 
to £329,058 for 1933 and amounted to £316,489 for the half- 
year to June, 1934. A valuation of the fixed assets at 
{3,504,073 shows a deficiency on book value of £265,347. 
in view of the company’s important position in the Scottish 
steel industry, the directors’ estimate of £500,000 profit for 
the current year seems reasonable. If depreciation is calcu- 
lated on the over-all rate of, say, 5 per cent. on the fixed 
assets at net book value, the balance available for prefer- 
ence dividend and dividend reserves, on the assumption 
that earnings are achieved and maintained at this level, 
would amount to over £310,000, giving an estimated earn- 
ings cover of nearly three times. Additional security will be 
afforded by the limitation of ordinary dividends to 2} per 
cent. until the equivalent of three years’ preference divi- 
dends has been specifically reserved. The shares may be re- 
garded as a reasonably secured industrial investment on 
present earnings indications. There is reasonable likelihood 
that the reorganisation of the Scottish groups will result in 
further future economies. 


Colvilles 


* * * 


Sub Nigel.—The results of this company for the year to 
June 30th last, writes our mining correspondent, reflect the 
increased price of gold for the entire twelve months, while 
those of the preceding year enjoyed this favourable influ- 
ence for only six months. The latest figures, therefore, show 
considerable expansion in profits, and set up a record for 
thecompany. Increased efficiency of treatment plant finds 
expression in higher tonnage and reduced average working 
costs. Although the value of the ore treated was 1.3 dwts. 
less than in the preceding period, the yield and profit per 
ton show almost spectacular increases. Taxation absorbed 
nearly £600,000, against £368,100, and capital expenditure 
was £225,350, against {112,700. The amount carried for- 


ward, at £56,960, is somewhat reduced. Recent results are 
summarised below : — 


—————— June 30 _———__—_, 
1932 1933 1934 
a crushed............ tons 435,700 447,900 500,100 
ie 72/11 95/9 112/7 
aren iaiieaeieenmenes 34/11 35/6 34/11 
perton ww... 38/- 60/3 77/8 
— capital oo. 50,000 £843,750 £843,750 
working profit......... £827,900 £1,348,730  £1,941,590 
amount ......... £562,500 £848,440 {1,223,440 
Dividends, per cent. era 75 105 145 
orvelopment footage ...... 61,650 78,350 88,650 
Teserves............ tons 1,320,000 1,664,000 1,773,000 
Average value... dwts. 17-6 16-7 16-1 


The ne Teserve tonnage, shown in the table, has been 
oe limit on the basis of gold at 130s. per ounce, with a 
he teduced to 4.6 dwts., the inch dwts. being 467. 
and 5 — as at June, 1933, gold was valued at 120s., 
mate is te was taken as the pay limit. A further esti- 
a ade of the reserves, as in June last, on the basis 
Ployed in 1933, but the differences are not material. A 
ira Lage Planation Is given of the reasons for the rela- 
ig co of working costs. One of the most striking 

, Owing to the narrowness of the reef, develop- 
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Dividend Paid 


ero 


FOREIGN 


GOVERNMENT BOND 


TRUST 


THE FIRST HALF-YEARLY DIVIDEND 
has just been paid by the Foreign Govern- 
ment Bond Trust at the rate of £6-7-0 per 
cent. on the initial Bond-Unit price of 20/-. 

In March of this year, when the 
Foreign Government Bond Trust was 
formed, it was announced by the Managers 
that a yield of 54 per cent. could legiti- 
mately be anticipated. 

The dividend just paid exceeds this 
percentage by a substantial margin and, 
under present-day conditions, represents 
a fine yield. 

The Managers of Foreign Government 
Bond Trust are Municipal and General 
Securities Co. Ltd. (established in 1906 and 
the pioneers of British Fixed Trusts in this 
country). Due to the possibility of some 
measure of recovery in general world con- 
ditions, Foreign Government Bonds are 
already attracting more attention and in- 
vestors in the Bond-Unit Certificates of 
this Trust should benefit accordingly. The 
day-to-day prices of Bond-Units reflect 
exactly the prices of the securities which 
they represent. The Trust’s investments are 
selected from 122 published Bonds. Its 
operation is clearly defined in the Trust 
Deed, and the “spread” of the Trust’s 
holdings by percentages is made available 
to the public every half year. The Trustees 
are Lloyds Bank Limited. 


@ Interested investors can have full details 

of Foreign Government Bond Trust from their 

Stockbroker or Bank Manager, or from the 
Managers: 

Municipal and General Securities 

Company Limited 


(Dept. U) 
9 Cloak Lane, Cannon St., London, E.C.4 
*Grams: Munigenco, Cannon, London ’Phone: City 5201 
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ment last year averaged 11s. 6d. per ton milled, as com- 
pared with approximately 2s. 6d. per ton for the remaining 
mines of the Witwatersrand. The first section of the new 
treatment plant is expected to be in operation during the 
current month, the full estimated capacity of 50,000 tons 
per month being due to be reached in January next. On 
the basis of last year’s dividends, the indicated yield on the 
shares, at the current price, is approximately 6} per cent. 

. Increased profits for the current year are, however, 
Evetkedowed by the consulting engineer. 


. * * * 


Other Company Results.—This week’s company 
reports have had but limited appeal to the general investor. 
Reference to our table of company results, on page 708 of 
this issue, discloses that no fewer than 13 out of the 28 re- 
ports not discussed in preceding notes have been issued by 
rubber and produce companies. The trend of earnings con- 
tinues satisfactory, although this week’s improvements are 
in few cases spectacular. The rising profits of Argentine 
land companies which was noticed last week is exemplified 
by Tecka (Argentina) Land, whose net earnings have risen 
from {3,258 to £21,743, justifying a dividend of 8 per cent., 
against 5 per cent. for the previous year. In the heavy 
industry group, Sheffield Steel Products has transformed a 
loss of £38,097 into a profit of £25,641, and Vulcan Foundry 
shows an improvement from £3,577 to £17,358. The Joseph 
Lucas report evidences the continued popularity of the 
company’s electrical equipment and accessories in an ex- 
panding motor market. The net profit of £273,405 (against 
£250,428), however, failed to appease completely the mar- 
ket’s earlier disappointment with the maintained cash distri- 
bution on the doubled ordinary capital. The rubber group 
shows, in general, the substitution of small profits for the 
previous year’s equally small losses, but the improved 
prospects have, in the case of six companies, encouraged 
directors to resume the payment of ordinary dividends. 
Among miscellaneous companies, Burt Boulton and 
Haywood report net profits of £43,739, against £10,500, 
but falling earnings are disclosed by Rosario Drainage 
(£14,789, against £57,454) and Ste. Madeleine Sugar 
(£53,419, against £71,741). Among this week’s divi- 
dends, Ranks’ payment of I5 per cent. per annum 
for the period to June 30th last was fully 10 per cent. 
below the market’s earliest and most optimistic estimates, 
and disappointment was also registered with the Burmah 
Oil interim dividend of 3? per cent., which was equivalent 
to the 5 per cent. payment before the recent bonus issue 
of one share for three. Babcock and Wilcox interim divi- 
dend is raised from 3 per cent. to 4 per cent. 


* * * 


Company Meetings of the Week.—On a later page 
of this issue will be found reports of the meetings of the 
Birmingham Small Arms Company and Thos. W. Ward. 
At the former meeting the chairman declared that although 
profits had not maintained the previous year’s total, actual 
sales had not been far short of their previous record. An 
adverse factor had been the experience of the gun com- 
pany. Activity on the motor car side of the business re- 
mained satisfactory. Mr Joseph Ward referred with satis- 
faction to the large output of the past year. He pointed 
out that increased capital expenditure and facilities to 
customers had rendered the provision of further capital very 
advisable, and stated that sanction would shortly be asked 
for an issue of £350,000 5 per cent. preference shares which 


would enable a reduction of the bank overdraft and a conse- 
quent saving in interest. 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance journa 
with this week's issue ts invited to ail up the ao 


To Publisher, « Economist Newspaper Ltd.,” 
8 Bouverie Street, E.C.4. 
In order to test the value of your publication ! should like 
me by post for the next four weeks. if | en 
it ls understood that there will be 
1 shall be 
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October. 








THE WEEK IN THE MARKpn 


e 


THE LONDON STOCK EXCHANgp 
SETTLING DAYS 


TICKET Account 
October 23 | October 25 


MARKETS withstood, in an exemplary fashion which mi 
well be taken as a pattern in the realm of j might 
politics, the inevitable shock of Tuesday’s in May. 
seilles. Although some defensive lowering and Widening 
of quotations was only to be expected, fears of Dervons 
selling proved wide of the mark, and in the maios a 
cases prices gained ground during Wednesday's buses 
The event instilled heightened caution among would-be 
purchasers, for the new account had opened with a som. 
what leaden tone. Such favourable indicators as the Sep. 
tember unemployment figures, and the increased electri 
returns were duly noted in the industrial markets, but wer 
regarded as a rather narrow basis for estimating the cours 
of activity during the winter. 

The gilt-edged market opened in subdued fashion, but 
activity developed on Tuesday, when Old Consols and 
Local Loans were especially prominent. Wednesday deal. 
ings opened under a heavy cloud, but a confident start 
quotations _ Indian issues followed the lead of 
edged, and Dominion issues showed no significant chang 
The foreign bond markets displayed no special weaknes 
following the assassinations. Certain Central E 
issues were ——— down, but the falls were in all cass 
moderate. he announcement of coupon arrangements 
produced a sharp rise in ‘‘ Dawes ”’ abe Young ”” bonds 


on Thursday. South American bo 
Chilean and Brazilian issues—received support, irom 
the latter showed a dull tendency in mid-week dealings, and 
Argentine loans hardly maintained their early firmnes. 
Sino-Japanese issues lost favour as the week p 

Home rail ordinary stocks excited little interest at th 
beginning of the week, and a disappointing batch of traffics, 
after the better tendency of recent weeks, caused a shap 
reaction, affecting also the preference issues, which had 
been fairly well supported. London Transport ‘‘ C ” stock 
was in steady request. Apart from some interest in Arges 
tine preference stocks, the foreign rail market lacked lusie 
and quotations drifted to lower levels. Canadian Pacific 
fell abruptly after hours on Tuesday, but recovered a 
Wednesday. ‘4 

The industrial markets were subjected to competition by 
a substantial increase in new issue business (some 
tions of which are discussed on page 688). For this 
reason business was appreciably affected on Tuesday, bat 
prices showed general improvement on Wednesday after a 
very cautious opening. Purchasing continued selective, 
and responded to features which were “‘ in the news.” The 
motor group, for instance, was well exploited early in the 
week, on the Austin speech (reviewed on page 690), aad 
opening of the Motor Show. Speculators, however, wet 
not averse to taking quick profits, and some 
of prices ensued. Aviation shares were better su 
than of late. Heavy industry shares became easiet after 
a firm start, but South Durham were in consistent demand, 
while Dorman Long 5} per cent. debentures also improved. 


turns, and further activity in equipment issues ae 
following reports of good orders. Cables. 
stocks followed an uncertain course. ; 
for brewery shares remained limited, but Distillers wer 
active. Most tobacco shares were unint “hans 
Gallaher continued to find provincial favour. Textile 
were steadier on the Spinners’ Association peer . 
rayon issues were dull, British Celanese being : logical 
certain. Store shares continued to fluctuate m 
aeien on provision ae showed an 

ency. miscellaneous favourites attrac 
attention. British Oxygen, Imperial Chemical and 
Pure Drug were firm in early dealings, but lost 
on Wednesday. Ranks showed in 
tion of the dividend announcement, but relapsed 09 
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October 13, 1934 


disappointed holders. Bank shares showed little change 
by tbe insurance group frm. — 
The oil market showed more definite signs of life at the 


‘oni week on the somewhat optimistic assump- 
begining oe oil ’? production might yet be brought under 
— e (see Note on page 689). The Burmah interim 
dividend was received with disappointment on Wednes- 
day, and the trend of prices was generally to lower levels. 
Ty rubber market failed to stem a small volume of persis- 
selling orders by holders who saw no immediate pros- 

of a recovery in oo commodity price. Conditions in 

et were idle. 

— ~_ market opened under cheerless conditions, 
with considerable liquidation from Johannesburg. Some 
ional interest put the market in better humour, and 

as the weakness of the franc late on Tuesday was fully 
recovered on Wednesday, the market was little affected by 
this week's tragedy. Fair support was received on Thurs- 
day from Johannesburg, where selling by speculators in- 
volved in the aftermath of the Dornhoek incident showed 
signs of having spent itself. Tin shares found no particular 
favour, and Rhodesian copper issues failed to maintain a 


firmer start. 


“FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 





































Oct. 4, | Oct. 5, | Oct. 6, | Oct. 8, | Oct. 9, | Oct. 10, | Oct. 11, 
1934 1934 1934 1934 1934 1934 1934 
Government 
munications, 
933 
Industrial® 3,466 3,661 
Banks, Insurance 
Py ree 521 565 
rama ntaiatenion 1,464 1,167 
ee 177 111 
Rubber, Tea and 
Coffee ......+...--. 452 501 
Total ........ 8,470 8,262 8,319 
Conpening day 
in 1983............ 9,175 9,885 10,186 9,141 9,662 8,848 





® Including iron and steel and breweries. 


“FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 


stocks. (1928 = 100) 
ieee of 1934 Oct. 4, | Oct. 5, | Oct. 6, | Oct 8, | Oct. 9, | Oct. 10, | Oct. 11, 
(Oct, 11) | (Feb. 8)| "954 | 1934 | 1936 | 1934 | 1934 | 1934 | 1934 




















me | os | 90-1 | 90-4 | crosea | 90-4 + 90-4 | 90-4 | 90-6 


“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


STOCKS. (1928 = 100, 
of 1984 of 1934 | Oct. 4, | Oct. 5, | Oct. 6,] Oct. 8, | Oct. 9, | Oct. 10,| Oct. 11, 
(Oct. 10)] (Jan. 2)| '934 1934 1934 1934 1934 1934 1934 




















135-0 | 128-8 | 1948 | 134-8 | Close | 134-8 | 134-9 | 135-0 | 134-9 
Soiree eeearereeitrtihinctmmenemenmiiiiiiieienmennie Mie 








FOREIGN STOCK EXCHANGES 


NEW YORK 
a fluctuating aimlessly and narrowly for some days, 
Markets took an upward turn in the middle of the 
—T Mr Randolph Hearst, having been at the White 
Wedng ad roundly rated industry for “‘ hanging back.”’ 
inesday’s share turnover was only 10,000 short of the 
n. Rises up to two points occurred in quotations 
a fairly lengthy list, including industrials, rails and 
cient te § stocks. The movement was, at least, suffi- 
mead encourage the suggestion in some quarters that the 
“revival of market activity might be within sight, 
the Administration refrained ben adverse action. 
i iin ee interpreted from the market’s viewpoint, 
re closely related to interference with the technical 


of speculative security dealin i 

gs than to possible 
hare fee Copments. _In quarters where a rise i bahtty 
suggestion of Whatever its origin, would be welcome, the 


Press 


sident Roosevelt, in his conversation with 
Tepresentatives this week, that no attempt would be 
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made to stabilise ‘‘ the price level ’’ until commodity prices 
had risen further, was not in itself unwelcome, but it is by 
no means certain that the entire business world would 
regard with equanimity any prospect of e.g. a further 
reduction in the dollar’s gold content. In the absence of 
external stimuli, the current trend of trade and industry 
does not provide a very encouraging basis for a prolonged 
upward movement in share values. Some autumn recovery 
is in evidence, but is not as yet pronounced. Steel opera- 
tions are put at 23.6 per cent. of capacity, against 23.2 per 
cent. last week, but there is still a tendency among buyers 
to hang back for lower prices. The bond market has shown 
signs of greater firmness, and was only slightly affected by 
the news from Marseilles this week. It is understood that 
approximately $950 millions of Li bonds were con- 
verted in the recent operation, and that the Government 
has made all arrangements to redeem the remainder in 
cash next Monday. Unofficial rumours have been circu- 
lating to the effect that a furtner refunding offer of Liberty 
bonds will be announced at the same time. 


Oct. Oct. Oct. 
3, 10, 10, 1934 
1934 1934 Eng. 


equiv.t 

Lb. Ln. oe 32-47 1048 103$ 105 Natl. Biscuit ...... 27 

Do. 4}%,°32-47 105 103 105 Phelps Dodge...... 14 14 14 

Do. , 33-38 104f 10 105% | Pullman ............ 36 37 

Sears-Roebuck 41 

Atchison ......... 498 52 53 Studebaker ...... 2 2 
TED wxagintoscsncee 114 12 12 Un. Fruit ......... 7 74 7 
Illinois Central 1 17 17 U.S. Leather ...... 6 
N.Y. Central ...... 21 22 22 U.S. Rubber ...... 1 1 16 
Pennsylvania 23 2 23 U.S. Steel ......... + 34 
Southern Pacific 17 1 19 Westinghouse...... 1 32 
Southern Rly. ... 15 16% | Woolworth ...... 473 49 
Union Pacific ... 97 101 103 


Int Tel Telog aa * ee 
nt. Tel. > wap 

Radio 
Utilities P. and L. 


Am. Tel. and Tig. q 111g Ct 
6 
2 2 
W. Union Tig. ... 323 34 at 


Corpn. ...... 


Corn Produce Rt 65 
tman K 1 102 Associated Gas “A t t 
Gen. Electric ...... 18 1 i canvenasheeane % 21 2 
. Mot Shell Union ...... 


eeeeeeeee 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) :— 


1934 | 
1933 Jan. 1 to Oct. 10] Be | 
: edeidies eteialiibid ginning Sept. 26) Oct. 1 
| of Year 1934 tose” 1986" 
1934 { 











Lowest hest 























351 Industrials 76-7 | 75-1 76:7 
SERED sccccncsence 357 ' 35-0 356 
87 Utilities ......... 64.9 62-8 636 
Total, 421 stocks . 67:9 66-3 67-7 
— dean i | t 
oe 
Comma » Stocks 6-91% | 2-65% | 2°78% ie 83-17% | 3°80% | 3-91% | 93-79% 
¢ February 7th. (s) Sept. 12th. 

Daity AVERAGE oF 50 AMERICAN Common Stocks (1926 = 100) 
Highest | Lowest | oct 3, | oct. 4, | Oct. 5, | Oct. 6, | Oct. 8, | Oct. 9, | Oct. 10, 
of 1934 | of 1934 , . . , , 

(Feb. 5) (July 26)| '94 1934 1934 1934 1934 1934 1934 














105-0 | 76-0 | 81-3 | 81-2 | 82-8 | 827 | 82-3 | 81-6 | 83-8 


Tota, Deatincs In New York 














Oct. 4, | Oct. 5, Oct. 6, | Oct. 8, | Oct.9, | Oct. 10, 
1934 1934 1934 1934° 1934 1934 
Stock Exchange— 
Shares Detainee 610 870 230 450 770 yo 
Bonds (Value 
Thous. $) | 10,980 13,640 7,040 8,420 14,870 11,800 
Shares (Thous.) ..... 115 99 47 84 102 136 





* Two-hour Session. 


PARIS 

The markets opened firm, and showed a strong resistance 
to the news of the assassination of King Alexander and 
M. Barthou. Prices were marked down at the opening of 
business on Wednesday, but in the absence of active sell- 
ing, confidence was quickly restored. Rentes remained in 
fair demand, and bank shares were supported. Home 
industrial shares continued to show a perceptible upward 
tendency. On the Coulisse gold shares were harder on the 
suggestion that the ‘‘ de-grading ’’ policy of the mines 




















rapes Rear ele, path Le RHA RETR SBA D 09 WOR TEE EMG AES BR YR ION ayer” rr. cane 
re fore SETHE BGR f TF RRR oe , ty 
4 


. — — eon 
oa eve waneeteni 4 2 re Bab ew eel Lala oa hee ie iat 
i gent Palla gle FOS hae pel z eee ari - Fate Oy bB  cUbti 


baseline AED SPODELI GLH OEE 
mY eon vhs 1 errs ry MT 


pats aa a 


comp ania ee laa apa ae + 


dividends. 
Oct. Oct. Oct. Oct. Oct. Oct 
3. 8, 10, 3 8, 10, 
1934 1934 1934 ia wens 1994 nese 
rance 10,150 10 10,300 | Wagons Lits......... 
poe 1,847 1382 1,858 | Mexican Eagle ...... 263 26} 
Suez Canal ........« 191050 18,835 18,775 | “C thie zu 71 75 
Chargeurs Réunis. 101 102) 105 | Ford ...........000000 51 503 . 
Rio Tinto ........... 1,001 988 1,015 | De Beers oe eaiachaliadi 269 248 =. 
Royal Dutch........ 15,090 14,890 15,050 | “ Johnnies”......... 240 2384 
BERLIN 


Share quotations declined last week on rumours that new 
restrictions on dividend payments were impending and 
that profits on speculative sales of shares were to be 
severely taxed. Lignite shares were depressed by the terms 
of the official plan compulsorily to combine the producing 
companies for the making of synthetic petrol. A slight 
recovery occurred, however, at the close of the week. The 
present week opened with a somewhat firmer tone, commer- 
cial banks shares in particular showing substantial 
advances. Sharp rises occurred in Reich and municipal 
conversion bonds. Dollar bonds, which had been un- 
decided, became somewhat firmer. The German Loan 
Liquidation Debt rose over par, but fell back to a small 
discount on Wednesday. Electrical shares were steady, but 
rayon and steel shares remained dull, and shipping shares 
were easier in mid-week. 


Oct. Oct. Oct. Oct, Oct. Oct. 
3 8 3 8 10 


’ ? 10, ’ , , 
1934 1934 1934 1934 1934 1934 

Reichsbank ......... 146-75 146 75 146-50 | A. E. Gun... ccccenenee 30-50 29-25 28-75 
D.D. Bank ......... 00 , 73°25 
Dresdner (New) ... 73°25 73-00 76-25 | Siemens & Halske . 147-75 143-00 143-50 
I. G. arbenin- 

ES 144:25 141-40 142-40 |} A. K.U. .. . 62:00 64-60 62-25 
Norddeutscher Hamburg - Amer. 

Lloyd (New) ... 30:40 30:00 29-90 (“ Hapag New") 27-40 28-10 27-25 


AMSTERDAM 

The Bourse was quiet, with a firm undertone, on Monday 
and Tuesday. Rubber shares were in fair demand, in 
sympathy with the commodity market, and industrial 
shares were moderately active. The Marseilles outrage 
checked speculative interest, though there was practically 
no liquidation. Prices generally remained steady, but the 
volume of dealings showed a considerable decline. 

Oct, Oct. Oct. Oct. Oct. Oct. 


. , 10, 3, 8, 10, 
1934 1934 1934 1934 1934 1934 
24% Dutch Loan 7 78 784 | Steel Common ...... 19 208 193 
53% German ...... 214 «21 Sn MTT sccccseniees 32 32 
Unilever N.V........ 71 70 Ford Motor ......... 21 214 214 
Philips’ Lamps ... 212 2093 2134 Deli Batavia Tob.. 147} 150 71 
Netherlands Ship Royal Dutch......... 148 1452 (1463 
Uniom...c.ccc..0. 33 33 323 | Handels Ams ...... 162; 160 160 





CAPITAL ISSUES 


THe number of prospectuses issued this week has been 
greater than for some time past. How far this feature is a 
true reflection of capital market activity, we discuss in an 
Investment Note on page 688. The suggestion, made here 
a week ago, that the Sheffield Corporation issue of a 3 per 
cent. stock at a relatively small discount would be a prece- 
dent for other issues of the same character has been quickly 
borne out. The Blackpool Corporation, regarded as among 
the soundest of corporation borrowers, has issued a 3 per 
cent. stock, with a twenty-year life, at 984. Next week 
the Lanarkshire County Council will offer a similar stock, 
with a twenty-thirty-year life, at the slightly lower figure 
of 97}. Both are trustee issues, whose terms guarantee a 
strong response. Of the two offers made this week by im- 
portant steel concerns, that of the United Steel Companies 
follows the lines mentioned by the chairman at the recent 
meeting. Its purpose is to fund and convert almost the 
entire existing indebtedness of the group as a whole. The 
stock appears fairly well secured and reasonably priced. 
Its issue has been followed by an announcement that 
the group of issuing houses which handled the offer 
of 4,500,000 shares last May, has exercised its option to 
purchase the balance of 2,077,233 shares at 23s. The Col- 
villes issue is discussed in a Note on page 693. With the 
position of the Associated British Picture Corporation, 
which has issued 5 per cent. first mortgage debenture stock 
this week, we dealt in a Leading Article in last week’s 
Economist, page 640. The greater part of the issue will be 
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would not necessarily preclude an increase in December 












used to pay off obligations incurred during | 
active development. Its main ity is a a 
charge on cinema properties. Although the film 
has, from its very nature, a 
element, the company has shown evid 

management, and its relatively high-yiel - *aterptitng 
stock is a reasonable security in its class. The ; 
fortunes of the rubber plantation in have 

an old-established company, the Malacca Rubber Patt 
tions, to obtain a premium of 12} per cent, for an Plas 
share issue designed to repay the balance of a — 
convertible and redeemable debenture stock. 
are necessarily backing the pros of a return 

thing between the 7} per aie cana dividend pamte 
1928 and the 35 per cent. paid for 1925, and in the rubber 
plantation industry a high yield basis is : 
Finally, the 5s. ordinary shares of General Air 
the equity in a company formed to exploit the 
of the ‘‘ monospar ’’ system of construction, which is 
claimed to produce a saving in structure weight of approxi. 
mately 30 to 40 per cent. This, like all “ new proces” 
issues, is intrinsically speculative, and will appeal to a 
specialised clientéle of investors who are prepared tp 


assume an “‘ industrial risk ’’ in the hope of a proportionaty 
reward. 


lik 
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ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Total recorded, January 1 to October 6, 1934, excluding conversions, 
Total recorded, January 1 to October 6, 1934, including conversions, 





National Savings Certificates.—Net receipts, 6 days ended October 6, 1934, Dr. £50000. 


nae Conver- ae First Purther 
apita’ sions oney Payment 

To the Public £ oT oe 
United Stee] Companies, £2,500,000 


4% Deb. Stk. at par.............s00000. 2,500,000 
Associated British Picture Corpora- 

tion £2,500,000 5% Deb. Stk. at 

ci octeaacbdakncidhierachineatiinie ss 2,500,000 .++ 2,525,000 250,000 2.27500 
Malacca Rubber Plantations 120,000 = 

Ord. {1 at £1 2s. 6d. (to repay 7°% 








Deb. Stk. £132,600) .......c00:c00000+s 120,000 132,600 2,400 90,000 10500 
General Aircraft, Ltd., 1,500,000 Ord. 
eee 75,000 375,000 75,000 300,00 
Blackpool Corporation £750,000 3°, 
Stk., 1960, at OBR. o.eeeeeeceeeeeee 750,000 738,750 75,000 688,28 
Colvilles, Ltd., 1,600,000 53° Cum. 
Pref. £1 at 208. Gd. ........c.seesseeeees 1,600,000 1,640,000 200,000 1,440,000 
I oe cc ncshieenialiteen 7,845,000 132,600 7,781,150 890,000 7,033.79 
To Shareholders only 
United Sua Betong Rubber Estates 
137,202 ord. shares {1 at £2 10s..... 137,202 343,005 68,601 274,04 
Brighton Grand Hotel 21,908 Ord. {1 
1 ecccneernsnvinpesneepetpaeeiennensn 21,908 21,908 10,954 109% 
TR cnccacnccepsscsnecnivennscscsee 159,110 364,913 79,555 285,38 
Total Offered for Subscription — Total Offered for Subscription— 
Including Excluding Including — Excluding 
Conversions Conversions Conversions Conversions 
Jan.1 to date— Whole year— ousnse 
. aa 323,931,371 137,015,070 1933.......-00++ 467,921,560 
SD accéshanss 413,984,870 227,349,785 _ 2,699,684,265+ 188,900,983 
ee 458,783,877 163,780,575t IGS ....00.000000 114,200. 102,644,204 
BED sctncccess 108,601,179 97,724,194 BOBB.....ccccccee 693,100,058 969,058,073 
BRED cnqccssoes 490,052,417 317,951,794 


+ This figure includes £1,920,000,000 for conversion of 5% War Loan into 4% Wa 


Loan. 
Nature of Borrowing 


Debentures Behgwer Onteter Total 
y 1 to dat 
a 83,719,788 15,398,856 37,806,426 is7plsan 
aa 212,574,841 7,627,766 7,147,178 227,340,785 
Whole year— 
yo 212,917,900 45,062,600 111,177,600 ae 
EE lctschndeshdeahaietdaetns 170,172,800 12,773,800 5,963,400 Pry 
ESAT ets ae aeaeee 222,064,300 12,733,700 9,982,500 
By Stock Exchange Introduction 
Approximate 
Capital Price Dealings | Cast 
ee Began Involved 
Amount previously recorded..........+.-sseesseeeseeeees 23,113,902 gars 
Rubber Regenerating Co., 200,000 Ord. {1 at 18/6 185,000 
TEAM, cdocecdstocstbdbeinlebicsethiiaindecdbennknecbenans 126,666 (18/6 — 
Total to date, 1934 .........cccccsssseressseeesesereneeees 23,240,568 + aa 
Total to date, 1933 ........c..ccerceceseeseereerenerseeenes 28,078,604 0,001 


PUBLIC OFFERS 


stock 
—Issue of £750,000 3 per cent. 
per cent. (£300,000 ay 
Stoc eema x 
110,000; 


Population estimated, 


Blackpool 
1960 at £98 10s. 
will be allotted in full). 
1960. 


ay og in 
1,471,000; total current rate, 7s. 6d. in £; assets Hoo 185, 
ft outstanding debt, which at March 3st last was Lo ee 
£2,013,727 being for undertakings and £1,136, 769 short-er 
Proceeds of issue to be used for replacing £476, 

loans, and for general purposes. 
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Steel Companies, 
cent. debenture stock at par. 


October 13, 1934 


Ltd.—Issue of {2,500,000 4 per 
Proceeds to repay fixed loan 

temporary loan (£977,169). Company in- 
41,900.00" Poy and asaya 16 per cent. of U.K. steel 
ST satan, 2 million tons coal, and coke and pig iron. 
Issue secured by specific charge on directly-owned properties, 
and on issued capitals of Appleby-Frodingham Steel and 
Samuel Fox and Company (subject to certain exceptions), 
and floating charge on undertaking. — Book value total assets 

11,389,929. Profits before depreciation for years to June 30: 
0 (371,237; 1933, £563,048; 1934, £1,208,936. Total 

‘ciation for five years to 1933-34, £1,901,612. Stock 
redeemable by sinking fund purchases at various rates from 
September, 1935 to 1964, company having right to repay on 
three months’ notice on various terms. 

British Picture Corporation, Ltd.—Issue of 
{2,500,000 5 per cent. first mortgage debenture stock at {101 
per cent. Proceeds to pay off mortgages and bank loans 
and provide over £200,000 additional working capital. Com- 
founded 1926, and owns 200 cinemas, and 3 producing 
and 1 distributing subsidiaries. Issue specifically secured on 
net assets of £5,294,834, and floating charge on remainder of 
undertaking (£873,752). Profits, after depreciation, for years 
to March 31: 1932, £394,487; 1933, £303,108; 1934, £439,686. 
Stock redeemable at £102} from January 1, 1936, to January 1, 
1966, or on three months’ notice at £105 before 1940 and 
thereafter at £103}. 

Malacca Rubber Plantations.—Issue of 120,000 ordinary 
shares of {1 at £1 2s. 6d. per share. Proceeds to be applied 
to repayment of 7 per cent. debenture stock. Company 
incorporated 1906. Plantations (book value /£1,466,086) 
amount to 26,609 acres, 21,627 being under cultivation. 
Profits after expenses, before debenture interest has been 
paid: 1931, Dr. £1,810; 1932, £6,555; 1933, £22,825. 
Debenture interest for these years was £17,887, £19,004, and 
{18,998 respectively. Estimated crop 1934, 6,318,150 Ibs. ; 
anticipated assessments 1935-38 average over 8,000,000 Ibs. 
per annum. 


General Aircraft, Ltd.—Issue of 1,500,000 shares of 5s. each 
at par. Formed to acquire assets of company of same name 
including patent rights for Monospar const:uction system, 
designed to lighten structure and to increase pay-load. Also 
acquires London Air Park, Feltham, Middlesex, of 207 acres, 
providing factory site and lease to club tenints. Assets 
valued {243,215 (including £84,000 patents) acquired for 
{226,525 in cash, vendors having exercised option to subscribe 
for 400,000 shares. Profits estimate not less than £75,000 
for full year. 


BY OFFER FOR SALE 


Colvilles, Ltd.—Offer for sale on behalf of David Colville and 
Sons, Ltd., of 1,600,000 5} per cent. cumulative {1 preference 
shares at 20s. 6d. Company formed 1930 to acquire Clyde- 
bridge and other plants of David Colville and Sons and James 
Dunlop and Company, having capacity of 1,200,000 tons 
mgots. Has contracts with Harland and Wolff, Lithgows, 
and Stewarts and Lloyds for steel requirements. Capital 
recently reorganised to 2,000,000 preference and 2,500,000 
ordinary shares. Profits, before depreciation : 1931, £103,305; 
1932, £130,924; 1933, £329,658; six months to June, 1934, 
£316,489. Book values, fixed assets, {£3,769,420; physical 
valuation, £3,504,073. 


BY TENDER 

Uxbridge, Maidenhead, Wycombe and District Gas Com- 
pany.—Messrs A. and W. Richards offer for sale by tender 
000 5 per cent. preference stock, minimum price {123 10s. 
per cent., yielding £4 Is. per cent., and £19,000 ordinary stock 
at minimum price £158 per cent., yielding £4 8s. 7d. per cent. 
. 7 per cent. dividends paid in last six years. Incorporated 
1, and supplies 245 square miles and 44,738 consumers. 
7 ty stock subject to sliding scale, standard price being 

‘“d. per therm, and present price 11.2d. per therm. 


BY PUBLIC INFORMATION 


South-Western Gas Corporation.—Issue of {75,000 Four 
rod t. debenture stock which has been subscribed at 
00} plus interest from Ist July last. The stock is a floating 
charge on the undertaking and assets. 


Pht re (London and Provinces), Ltd.—Particulars of issue 
registered per cent. cumulative {1 preference shares and 
“A” be aa certificates for subscription for 100,000 
July 31 ry shares at premium of 20s. per share before 

-»_ 1936. Company incorporated 1933 as ladies’ 


on and outfitters. “Present issue required for acquisi- 
reehol branches and extensions. 


freehold properties, new 
isa aeass to September 30: 1931, £36,820; 1932, £34,356; 
£99,313. Shares have been subscribed at par for £5,000 
and option certificates as above. 
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ISSUES TO SHAREHOLDERS ONLY 

Pee Grand Hotel.—21,908 ordinary shares {1 at par 

shareholders registered September 14th in proportion of one 
new ordinary share for every £4 stock held. . : 

The United Sua Betong Rubber Estates, Ltd.—The com 
has acquired further rubber areas amounting to 7337 ao 
situated in Central Johore. The purchase price amounts to 
£31 15s. per planted acre, and has been paid in cash. It is 
estimated that {6 7s. per acre will be required to equip the 
estate and bring it to maturity. The company has also 
purchased a tea estate, situated in the Kuala pall district 
of Selangor, for £2,940 in cash and the allotment to the vendors 
of 9,429 fully-paid shares of the company of {1 each. The 
directors have decided to issue 137,202 of {1 each at 


£2 10s. per share to shareholders, in the proportion of ome new 
share for euch five shares held. 


Gold Coast Associated Companies, Ltd.—The company has 
a capital of £1,000,000 in 5s. shares, of which 1,200,000 are at 
present offered at par. Subscribers will be granted an option 
available to July 31, 1936, to subscribe for one share at 6s. 
for every two allotted, and the whole issue has been under- 
written in consideration of similar option rights on 600,000 
shares. The “associated companies” have applied for 
400,000 shares of the present issue. 


PRIVATE PLACING 
Sphere Investment Trust.—A line of £100,000 4 per cent. 


first charge debenture stock of the Sphere Investment Trust 
has been placed privately. 


CONVERSIONS AND REPAYMENTS 
British Moulded Hose Company, Ltd.—This company will 
redeem the whole of 7 per cent. cumulative preference shares 


on January 1, 1935, at 22s. per share, together with interest to 
that date. 


Tambira Rubber Estates.—The £30,000 7 per cent. con- 
vertible debenture stock outstanding will be redeemed at 
106 per cent. on December 31st. 


OFFERS ABROAD 


Aktiebolaget Separator Debentures.—Stockholm Enskilda 
Bank and Gothenburg Bank issued on Octc bor 8th Kr.5,000,000 
(£278,000 at par) of Aktiebolaget Separator debentures out of 
the Kr.7,500,000 (£417,000) authorised. The debentures, 
which were issued at 99, carrying 4} per cent. interest, were 
immediately over-subscribed, and the lists closed after 45 
minutes. 


P. J. Carroll and Company, Ltd.—Offer for sale of 388,887 
6 per cent. cumulative {1 preference shares at 21s., and 270,116 
£1 ordinary shares at 25s. per share. Tobacco business carried 
on for 110 years at Dundalk and now employs 600 persons. 
Assets revalued recently, and autherised capital increased to 
£1,000,000, £384,663 being capitalised from reserve. Profits 
atter depreciation to end February: 1932, £27,170; 1933, 
£76,253; 1934, £105,620; six months to August 31, 1934, 
£45,181. Net assets (excluding goodwill), £450,900. Appli- 
cation for permission to deal will be made to Dublin Stock 
Exchange Committee. 


FORTHCOMING ISSUES 

Ault and Wiborg, Ltd.—An issue is about to be made of 
150,000 54 per cent. cumulative redeemable preference shares 
£1 and 200,000 ordinary shares £1, both at par. 

East Proprietary Ltd.—An extraordin 
general meeting of shareholders will be convened forthwith 
for the purpose of considering increasing the capital from 
£1,500,000 to £1,800,000 by the creation of 600,000 new 
shares of 10s. each, which will be offered for subscription by 
shareholders at £2 5s. per share, in the proportion of one new 


(Continued on page 700) 
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calcula yields on fixed interest stocks quoted below allowance is made for 
OS ee eis at oexrtain nts On yield inchodes ony t or loss on 
taken when the stock stands at a discount and the earliest date the quotation is 
dividends. acr acrount being taken of anv enhancement or reduction of interim dividends. 
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63/ | S5/- |\12}(5) 
53/44} 36/- || 10(c) 
11/44} 6/3 || Nil 
ove 80/3 || 13(b) 
101/103 7. 14(b 
31/6 iors 25() 
59/8 | ai) 41/ 3 b 
(6) 
i 1B 
o0/74 bal 5(a) 
14/103) Nil 
ine 3 90/— }}174(c) 


eoceesonees 





5(c) 
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(Continued from page 697) 
share for every five shares held. The new shares will rank 
for dividends declared subsequently to January 1, 1935. The 
issue will be underwritten jointly by the Central Mining and 
Investment Corporation, Ltd., and the General Mining and 
Finance Corporation, Ltd., for a cash commission of 2} per cent. 


Irish Sugar Company.—An issue of £09,000 Irish Sugar 
6 per cent. preference shares is expected in a few days. 


Tano Gold Dredging.—This company has been formed under 
the auspices of Anglo-Oriental Mining Corporation with 
a capital of £750,000 divided into shares of 5s. each. The 
company will acquire large alluvial gold-bearing areas in 
West Africa. 


Lanarkshire County Council Stock.—The cash list will open 
and close October 15th for the issue of {2,230,000 of Lanark- 
shire County Council 3 per cent. redeemable stock, 1954-64. 
The issue price is 97}. The conversion lists will be closed 
on or before October 24th. 


Thos. W. Ward.—aAn issue of £350,000 in 5 per cent. first 
preference shares, ranking pari passu with the existing issue, 
is expected shortly. 


RESULTS OF ISSUES 
P. J. Carroll and Company.—The lists for issue of ordinary 


and preference shares were closed shortly after they opened 
on October 8th, having been over-subscribed. 


Malacca Rubber Plantations.— The list for the issue of 120,000 
ordinary shares of {1 each, at {1 2s. 6d. per share, in the 
Malacca Rubber Plantations closed within five minutes of the 
opening. It was ten times over-subscribed. 


Sheffield Corporation 3 per Cent. Stock.—Underwriters of 
this loan were called upon to take up 43 per cent. of their 
commitments. 


United Steel Companies.—The subscription list for the issue 
of £2,500,000 4 per cent. debenture stock at par of the United 
Steel Companies, Ltd., was closed at 9.5 a.m., October 9th. 
The issue was heavily over-subscribed. 

General Aircraft.—The subscription list for the 1,500,000 
shares of 5s. each at par was closed at 9.5 a.m. October 10th, 
the issue being heavily over-subscribed. 

Associated British Picture Corporation.—The subscription 
list for the issue of £2,500,000 5 per cent. first mortgage 
debenture stock at 101 per cent. was closed at 11.30 a.m. 
October 10th. Underwriters had to take up 27 per cent. 


Blackpool Corporation Stock.—The list for the issue at 98} 
of £750,000 3 per cent. redeemable stock, 1960, was closed 
at 9.5 a.m. October 10th, owing to oversubscription. 


LONDON NEW ISSUE PRICES 
































Clan Line Steamers New Ord. ............ 
Do. do. 53% B Pref. ...... 
Eno Props. Ord. 5/- 


Issue | Amt. Price, Price, 
Stock or Share | price | paid | Oct. 3, 1934 | Oct. 10, 1934 

Advance Laundries New Ord. 2/- ...... 1/6 | 74d-103d pm 6d-9d pm 

Airspeed (1934) Pref. Ord. 5/- ......... “y pd 5/14-5/44 5/14-5/44 
Argentine 44°, (2nd Series) ............... 133 ase j-+ dis 
Ascotts Pharmacies 5/— ................-. *y pd 2/9-3/3 
Do. do. 7% Pref. 10/-...... ‘y pd sah 8/9-9/3 
Carlton Main Colliery 44% Deb. ...... “y pd 102-103 102-103 


33/—34/- pm | 34/—35/- pm 
2/6 | 1/—1/6 pm 1/—1/6 pm 
*y pd} 12/103-13/1p | 12/44-12/74 
*ypd| © 23/—24/- 22/9-23/3 


Doe Sax, ai paeliniicnnennnanes 
Fisher and Ludlow 10/- } 






N New Ord. 5/— oe 3/—3/6 —3/6 
Gold Ex. and Finance Aust. Ord. ...... $/- 033 — 33-319 am 
Green (Herbert) 1/= ......000cccccccceeeeee 'y pd 2/3-2/9 2/6-2/9 

Do. 7% Preferred ......... 5/- | 4/—3/- dis 3/6-2/6 dis 
a UEEEA. -. widbocesbonests w 10 dis—par 38-40 
Grifiths Hughes | Ore. hashes sone i 47/3-47/9 46/—46/3 
: ; ” Cum. fil Fy 3-24/3 /3-24/3 
Jackson Brothers 64% Pref. ......... “ yee sens = 16-24/6 
wa a ee Fred ioecent | deve 
; : . a y 3-17/9 
Kapala Rubber Ord. 2/- .................. Fy pd , as he ea 
Do. do. 7}% Pref. 2/— ......... Fy pd a 2/44-2/74 
oF aitp 15 1- 1-2 
peiene 10/6 | 10}d-1 iy pm | 7}d-103d pm 
pllthwiauhatithemiawimens (6 \Fypd| 25/9-26/3x 25/6-26/- 
* seteeenennssnnennen Pipa sa s5j5- 94/3 pm 

New Zealand 3}%, 1955-60... | yoo | - 2% pi 

Nigeria $96, 1880 31 9s = + = 

Odhams ies 5% I stialemiaiets 15 pm 5 - 

Oslo Union Co. 54% Deb. ............00. Fy pe 98}-98} 983-98} 

| and Berks Cinemas 7% Pref. ... 10/- we 4/—4/9 pm 

Powell ae Lt BI, GP dencocntares t9j- ose pm {74d soe dis 

ymou 109 LOSH .....ceccrrasssscescenes -1j pm 1f-1] pm 

Rubber Regenerating ..................... Fy pd ni 18/6-18/103 


mummsinennings » | 100 153.5, 103% 1035103 & 
iD Senses / 17/6 | 1/7}-2/1 pm 1/9-2/3 pm 
soeneuvediintuiitien sO 101 &-101 & 100 $j -100 
w dis-% pm | 4 dis—-4 pm 


z-| Sade | Tocda'a 


933 | 50 2-2 
ae oe [Popa] eae | tet 
eee 5/ Ey pd ed 34, 
ovssttact Fy pd 96-06, ‘eho 








October 13, 1934 





CALLS DUE OCTOBER 15 TO OCTOBER 9 «. 
sine Eat, ot cals faling, doo, ihe at 
. ’ , w i com with J ° . 
Sesober. 1933. The following ae 


Nominal iT 
amount Compan 


y 
of Stock 












Lanid, Ltd. (30,000 6°, Non-Cum. Part. Pref. 
Shares, at Par).........sccceersssesseeeecenseereces, S/- 
Stock | New Zealand Government 34% Inscribed Ps. | Oct. 16 
Stock, 1955-60 (£3,989,100, at £100%)...... £95%, 
Stock = Government 3% Inscri Stock, Oct. 15 AQ 


E 
5 
: 
3 
£ 
3s 
3 


credited with 1/8 Share pai siisiedhads 
Stock | Trust Houses, Lt. (£850,000 34%, Debeature | PS | Oe 18] yy 
tock at £939%) ..cecsecescceseccersresseceeeees 
£1 | United Sua Betong Rubber iistates, Lea | “#% | Oct 18) ag 
a eieee Shares, at 50/- per Share to share- 
olders see eeeeeereeeeressceeseseees 








REPORTS AND NOTICES 


Mr William Favill Tuke, deputy chairman, has been 
chairman of Barclays Bank Limited, in succession to the late Mr 
Frederick Craufurd Goodenough, and Mr Edwin Fisher one of the 
vice-chairmen, has been elected deputy chairman of the bank. 

BANKS 

CHASE NATIONAL BANK.—The statement of the Chase Nations | 
Bank for September 29, 1934, shows that the deposits of the bank oa 
that date amounted to $1,466,322,000, and certified and cashiers 
cheques amounted to $22,640,000, the sum of which, $1,488,962,00 
compares with $1,533,446,000 on June 30, 1934. Total resources 
of the bank on September 29th amounted to $1,774,890,000, as 
compared with $1,810,699,000 on June 30, 1934 ; cash in the bank's 


banks, $318,001,000, as compared with $412,911,000. The bank's 
investments on September 29th in United States 
obligations, direct and fully guaranteed, $491,819,000, include 
$46,222,000 of Reconstruction Finance Corporation notes, which 
were carried as a separate item in the same amount in the statement 
of June 30th, when the direct obligations of the United States 
Government owned by the bank amounted to $417,366,000. 


MISCELLANEOUS 
COURTAULDS, LTD.—Courtaulds, Ltd., announces that it has 
come to an arrangement with La Cellophane of France and its 
allied companies, regarding the erection of a factory in England 
for the production and marketing of transparent paper under the 
trade marks “‘ Cellophane ” and “ Viscacelle.” 


DORMAN, LONG AND COMPANY, LTD.—It is understood that the 
reconstitution of the board is nearly completed. The new board 
will be composed of three members nominated by the committee 
of 54 per cent. debenture stockholders, four nominated from the 
present board—three of whom will be executive directors—and th 
Rt. Hon. Lord Greenwood, P.C., K.C., who has accepted the position 
of chairman. In agreement with their colleagues the following 
directors will retire: The Hon. Roland D. Kitson, who has acted 
temporarily as chairman, and Messrs C. L. Dalziel, Ivor L. Johnson, 
J. B. Peat, and Francis Samuelson, who agreed to continue 2 
office pending the completion of a scheme of reconstruction. This 
is now agreed and will be published as soon as the directions of the 
Court can be obtained. 


GERMAN 7 PER CENT. EXTERNAL (“‘ DAWES”) LOAN. —The Bask 
of England issued the following statement on the payment of the 
October Coupon of the Dawes Loan on Wednesday :— an 
announcement by the Trustees of th loan, the Bank of 
are authorised by His Majesty’s Treasury to give notice that couposs 
due October 15th detached from those bonds of the above-mentioned 
loan, which are certified as having teen in the beneficial ownership 
of “ British holders,” under Article 2 of the Anglo-German Ti - 
Agreement, dated July 4, 1934, should be lodged as usual with r 
paying agents of the various issues. Holders of coupons of 
the sterling issues in such ownership may obtain payment in full by 
presenting their coupons at the Bank of England. An announce 
ment will be made in due course with regard to any aS 
which may have to be taken by holders of coupons of bonds 
issues in similar ownership in order to obtain payment in 
the terms of the Anglo-German Transfer Agreement. 


——————eeESES 


SUMMARY OF BALANCE SHEETS 


CHASE NATIONAL BANK 
June 30, Sept. # 


= ; 
TOD scndiicicnosnctitinsiliin 7 sevevotniabsdittiaetidl 412,911,000 318,001,008 
U.S. Government securities, including 
ST Ni 463,588,000 01 
Securities maturing within two years... 94,195,000 139 469,000 
Other securities..........c0csssceeeeeeeeeenenees 132,857,000 638,968,000 
Loans and Discounts ............0.ss+s0+++#* 621,566,000 
Liabilities 
Capital : preferred ............cssseseeeeeees 50,000,000 ee 
” COMMON... ccscceccccccccccecceseees 100,270,000 50,000,000 
I crancscischvsclicinsdinaneuns wemsiieediae 50,000, 500° 1 
Undivided profits...............ssscseseeeeees 16,521, 1 
DD seperepnnosnetehancnctipeaeemnasesohaien 1,512,485,000 1"o9 una) 
Certified and cashier’s checks ..........+++- 20,96 001 774,390,008 
Total resources ...........csseessecseseeseeee® 1,810,699,000 , ately 
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COMPANY MEETINGS, &c. 


sRMINGHAM SMALL ARMS COMPANY, LIMITED 
| qgpNOVER MAINTAINED AND PROSPECTS GOOD 


meeting of the Birmingham Small Arms 
= ere held, on the roth instant, at Coventry. 

Sir ashen se Roger (chairman of the company) said that the 

t for the year, which included the total profits of the sub- 
sidiary companies, amounted to £127,550, as compared with 
1 last year and a trading loss of £331,000 in the previous 
£4555 the subsidiary companies except one had made a profit. 
Sw made by that company had been provided for before 
arriving at the figure of profit. Their actual sales had not been 
far short of their record sales of the previous year. 

A factor adversely affecting their profit was the fact that they 
had made a loss in the Gun Company. Exports had been much 
hampered and reduced by official restrictions, while practically 
no orders had been or were being placed by the British Govern- 
Phatis with the activities of the Daimler Company, Limited, 
the Lanchester Motor Company, Limited, and B.S.A. Cars, 
Limited, the chairman said that the King had once again honoured 
the Daimler Company with an order for a new car, which would 
be delivered next year. In order to maintain the company’s posi- 
tion in the market for chauffeur-driven cars, a new car with 4 
Straight Eight engine of 25 h.p. rating had just been introduced. 
It had been received with approval on the part of the trade and 
the Press, and already the sales had exceeded their anticipation. 


‘* FAMILY SALOON ”’ 


In order to meet the demand for a ‘‘ Family Saloon ’’—an 
owner-driven car capable of carrying five passengers in comfort— 
anew 18 h.p. Lanchester had been designed and was in full pro- 
duction. It had many new features and dealers were enthusiastic 
about it. To meet the demand for a 6-cylinder engine in the 
smaller cars, a 12-h.p. Lanchester and a 12-h.p. B.S.A. had been 
introduced, and the complete range of cars for 1935 would include 
three Daimlers of 15, 20, and 25 h.p., three Lanchesters of 10, 
12 and 18 h.p., and two B.S.A.’s of ro and 12 h.p. 


TECHNICAL ACHIEVEMENTS 


All those models were fitted with the Daimler Fluid Fly Wheel 
Transmission, which was now as near perfection as a piece of 
mechanism could be. That and the other technical refinements 
had enabled them to sell many thousands of cars at a purchase 
price higher than could be obtained by their competitors for similar 
power and seating accommodation. Their aim was by improving 
their designs, their manufacturing processes and their organisation 
to Make their technical successes reflect in profits the commercial 
achievements which they had made possible. Their motor cars 
remained the aristocrats of their class. He considered that one of 
the best auguries for the future was the fact that they again 
entered a new year with an organisation of dealers who were 
thoroughly enthusiastic about their products. Their cars were 
better than ever and offered better value for the money. It had 
not been considered wise to increase their prices and they were 
Pursuing economy in every possible direction. 

They were spending on suitable equipment as wisely as they 

how the money that they had earned and charged by way 
of depreciation. Shareholders might, therefore, be assured that 
in that matter they were pursuing a progressive policy, and 
one which they were confident would steadily improve their 
Position. 

In dealing with the activities of the various other subsidiary 
Companies, the chairman said that last year their pedal cycle 
shoe both single and tandem, had experienced the best year 
. us history. This year they had improved on that record. Con- 
tinuing, the chairman said that until general conditions enabled 

Mm to secure full employment for all their various plants, pro- 
~ ee ety of products, including motors, cycles, tools, 
ProGts on mat it was not possible to earn steady and substantial 
that the 8 ae Shareholders were no doubt disappointed 
tate of the year were not so good as last year, but it 

. . mtort to be able to report that their turnover had been 
they ’ ee given a maintenance of present conditions, 
of “yo able to do at least as well next year. The energies 
Cautions and oe menegnenset continued to be devoted to a 
it was their y building up of the business of the group, and 


hope and belief that the ' 
: y would be able to reward 
Me Patience of the shareholders. 


5 ‘port and accounts were adopted. 


THOS. W. WARD,. ‘ 


RECORD YEAR—PROPOSED NEW ISSUE 


The thirty-first ordinary general meeting of Thos. W. Ward, 
Limited, Sheffield, was held, on the 5th instant, in Sheffield, Mr 
Joseph Ward, the chairman, presiding. 

The Chairman, in the course of his speech, said : —Your directors 
are thankful to place before you such a favourable report as is 
presented by the balance sheet for the twelve months ended June 
30th last. The results achieved emphasise the strength of the 
virile resources of the company. The year under review is a 
record one. 

It is difficult to realise the colossal tonnage. It is equivalent to 
a turnover of about 5,000 tons per working day over the whole 
year. Practically full employment has been found for 4,000 staff 
and workmen, with a wage bill of £463,667. Important negotia- 
tions for the sale of a portion of our works and property have 
been completed, resulting in the sale to the Admiralty of certain 
lands, foreshore rights at Milford Haven and about one mile of 
railway, including a pier belonging to the Milford Haven Dock and 
Railway Company, which is the property of your company. 

The unique character of our business and the increasing demand 
for cash payments from obsolete works and ships, with extending 
facilities we are often called upon to allow our customers, together 
with the capital expenditure made since our last issue, render it 
very advisable for us to have additional capital and be less 
dependent upon our bankers for the financing of large cash 
purchases, the return from which may occupy anything from six 
months to two or three years. 

We therefore propose, at an early date, to call our several classes 
of shareholders together to sanction an issue of £350,000 of 5 per 
cent. first preference shares to rank pari passu with the £150,000 
already issued, such shares to be offered at par. 

The proceeds will be devoted to the reduction of our bank over- 
draft, and, as for some years we have been paying bank interest 
representing a much larger sum than will be required to pay the 
dividends on such additional shares, you will readily see the bank 
interest saved will provide for such dividends. 

It is only after serious consideration by your directors that we 
unanimously recommend this course to you as being in the best 
interests of our business, and a policy which will strengthen our 
balance sheet without doing harm to our second preference and 
ordinary shareholders. 

We look hopefully towards the future. 

The report and accounts were unanimously approved. 








GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 


The total ordinary revenue for the eight days ended October 6, 
1934, amounted to {12,242,000, against ordinary expenditure of 
£27,736,000. After allowing for an increase in Exchequer Balances 
of £104,504, the operations for the week, as shown below, increased the 
National Debt by £15,893,000 to approximately £8,104 millions.* 








(000’s omitted) 
f £ 
+ Treasury Bills .......0.sceceeeeeeee -+ 6,229 | Road Fund temporary advances -—- 120 
Public Department Advances ... -+ 9,850 | N. Atlantic shipping issues ....... - 22 
Land Sett. Repayments .......... cS 6 | National Savings Certificates ..... ~ 50 
+ 16,083 - ws 


* Including £200 millions on Account of Exchange Equalisation Fund and 
Borrowing for Statutory Sinking Funds. 
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A complete analysis of the approximate position of the National 
Debt at September 30, 1934 :— 





Total Receipts into the Exchequer 





ee 
REVENUE for Aprill, | April, | Week | Week 
year 1934, to | 1933, to | ended ended 
! Oct.6, | Oct.7, | Oct. 6, | Oct. 7, 
1934 1933 1934 1933 
ORDINARY REVENUE £ £ £ 
Inland Revenue— 
ERASED sunvcsessonseeees 219,500,000) 56,276,000 4,499,000 
ie sdatiieciadicai 50,000,000} 8,690,000 300,000 
Estate, etc., Duties ......... 76,000,000} 41,730,000 1,180,000 
I aia taciceanaidas 25,000,000} 9,200,000 340,000 
Excess Profits Duty and 
tion Profits Tax | 1,200,000 
Land Tax and Mineral 
Rights Duty .............+ 800,000} 150,000 
Total Inland Revenue ...... 372,500,000] 116,046,000}1 12,178,000] 6,591,000} 6,319,000 
Customs and Excise— 
SOUND uailccnudhatcnaneiectete 183,650,000] 97,392,000] 93,214,000] 4,101,000) 3,915,000 
RIOD. . cavdgentenseenvsenbeld 106,350,000} 51,500,000] 53,050,000} 1,200,000} 1,250,000 





Total Customs and Excise |290,000,000| 148,892,000| 146,264,000] 5,301,000] 5,165,000 
Motor Vehicle Duties (Ex- 



































er share) ..........0000 5,000,000} 1,687,000] 1,489,000] 256,000) 151,000 
Post Office (Net receipt) ...... 14,000,000} 7,450,000} 6,750,000| Dr. 50,000| Dr 200,000 
Nicaea 1,220,000 620,000 $40,000 aoe ove 
Receipts from Sundry Loans | 3,800,000} 2,912,196] 3,321,965 50,188 50,538 
Miscellaneous Receipts......... 20,000,000] 8,517,899] 16,685,758} 93,821 6,343 

Total Ordinary Revenue |706,520,000|286,125,095|287,228,723)12,242,009| 11,491,881 
SELF-BALANCING Tard ae 
REVENUE 
IIo cicentscnenminnenseis 60,463,000} 29,200,000} 28,950,000} 1,150,000) 1,300,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 24 255,000} 7,957,000} 7,253,000 ° 
Total Self-Balancing Revenue | 84,718,000] 37,157,000] 36,203,000] 1,150,000] 1,300,000 
ED ‘entnactbossemetinmnnts : 323,282,095 323,431,723) 13,392,009) 12,791 881 
Estimate Total Issues out of the Exchequer 
for the year to meet payments 
1934-35 
EXPENDITURE (including 7 : 
Supple- April 1, April 1, Week Week 
mentary | 1934,to | 1933, to ended ended 
Grants) Oct. 6, Oct. 7, Oct. 6, | Oct. 7, 
1934 1933 1934 1933 
ORDINARY 
EXPENDITURE £ £ £ £ £ 
Interest and Management of 

National Debt ............... 224,000,000) 123,829,088) 121,826,736) 17,052,952) 15,448,760 
Payments to Northern Ireland 

nn een. 500,000] 2,934,354 226,643} 216,393 
Other Consolidated Fund Ser- 

WER. ccncrescsbentrcapeeigneee 3,700,000} = 1,503,061 2,297 165,088 

ost Office Fund ............... 2,000,000 vail op sae 

es 236,200,000 | 128,266,503) 126,660,446) 17,281,892) 15,830,241 


Total Supply Services 
(excluding Post Office) |466,296,000 
Balance of Marginal Pro- 
vision (Restoration of 


GRID Sadek aticindoickgets 5,257,000 
Total Ordinary Expendi- 
senideseoorennenenen 707,753,000 |356,262,8221348,829,022/ 27,735,892) 26,343,241 





P ayments to U.S.A. Govt. ... 


Total (excluding  Self- 
Balancing Expenditure) |707,753,000|356,262,822/350,670,238]27,735,892| 26,343,241 











SELF-BALANCING 

EXPENDITURE 
I crtncennpscittienvensalite 60 463,000] 29,200,000] 28,950,000] 1,150,000] 1,300,000 
I cael as 


24,255,000) 7,957,000} 7,253,000 cee 





393,419,822|386,873,238}28,885,892| 27,643,241 





The aggregate revenue and expenditure to October 6, 1934, is 
shown below :— 


FYNANCIAL ‘Year, 1934-35, Aprit 1, 1934, Tro OcToBER 6, 1934 








(000’s omitted) 
Expenditure ............. ppneunneedestig 356 263 cn catitiab vetininnbialaenel ond 125 
in balances ............... 
Gross increase in borrowing £74,118 
Increase in balances .................. 78 | New Sinking Fund............. e 
-o 70,216 
356,341 356,341 


* Authority will be ht in the Finance Bi 
Sinking Funds in 1934 byt : Bill to meet the amount of the Statutory 


POSITION OF THE FLOATING DEBT Movement 
Ways and Means Ad — ons sae ates. 29-2 nn.0, 004 on. 5,3 
_ 4,000,000 —_ 


MANES .....0--0reereerseree seeseeeee 99,330,000 44 58, 
Treasury Bills outstanding ......... 986,405,000 790/810,000 929'310 000° te22s000 


Total Floating Debt ..............--.. 1,029,735,000 844,710,000 888,010,000 + 16,075,000 
Includes £4,000, the of i 
aoa apes, 3 proceeds which were not carried to the Exchequer within the 
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TREASURY BILLS BY PUBLIC 


Tenders for 435,000,000 Treasury bills were opened 
1934, and the total amount applied for was 
Tenders were accepted for Treasury bills at three. 
Monday to Friday at £99 16s. Od., and above in ¢ 
at {99 16s. Od., and above in full. The average per 
15s. 9-702d. The amount allotted was £31,510, The 
table shows the weeklv record at various dates : Lolowng 































Amount Total ansaid 
1982 
JaMUAry Banssceccecvcsesveeveese 40,060,000 50,34,000 38,006,000 { 44 
Sy | SSieonteo | Season | $3888 | 2 a on 
45,000,000 | 73, 45,000,000 | 016 
45,000 83 42,000,000 wu 
48,000,000 | vooveso.o00 | SSoenneo | $8 §8 
76,260 80,000,000 
40,000,000 a 0 00 } 38,000,000 sou 
35,000,000 | $4'370,000 | szoonon | oit si 
September 14 <2 | 30,000, 65,080,000 | 29,890.00 | 910 $4 
September 21 sissscccseeeeee | 40,000,000 | 65,585,000 | 35,000,000 | 6 9 $4 
September 28  ....c.cecseeses 35,000,000 42.075,000 35,000,000 OM 28 
October 6 c.vsessssssseeeeeeeee | $5,000,000 | 65,260,000 | 31,510,000 | 0 ism 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates No. of Valeo 
Certificates 
7 
Week ended September 22 1934  ....cccccoeceseeseeee 61 
Week ended September 29 1934 ...  ...cccc-ceceeree mOLaTS cane 
February, 1916, to September 29, 1934 ........ nen 1,198,399, 163 944,320,000 





At the end of August, 1934, the amount remaining to the croft 
of investors in Savings Certificates, excluding interest, wa 
£388,549, 108. 
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BANK OF ENGLAND 
Return for Week ended Wednesday, October 10, 1934 


ISSUE DEPARTMENT 





, shay 
Notes Issued :— Government Debt ..... cient 

In Circulation ..........+. bbdetis spa.nen ees Other Government Seeustiies Ua T0 In 

In Banking Department ... 72,387, Other Securities ........ssessere 
. Silver Coin .........cceeeserersenee boas 
ea 

Amount of Fiduciary Issue ... 

Gold Coin and Bullion ....+++ 
—— 
451,938,546 451,908,508 


BANKING DEPARTMENT 


Government Securities .....+++ sain 
Other Securities :-— 





Securities ...... £10,280,224 
Notes.....cceseeeeesseess sanonsnsees naa 
Gold and Silver Coit ....-.-se 

100,463,8 


180,743,208 
* Including Exchequer, Savings Banks, Commissioners of National Deb a 









Other mh anecenenenenenenenn 
Total outside liabilities................. 


Government debt and securities ...... 
Silver coin in pane 


+e 014+ 





| \®--3,) g | lo 


| Roe Kg | 


| Eee| FFE £EE | 


ZESSCRERSSERZRS = | 


Eri? | 


fe sf . £8e Sf. sees 
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(00's omitted) US. FEDERAL RESERVE BANKS—In 8's (000’s omitted) 
5, Jase Department Bashing Deg : Guid tn ce j Resources 12, Sept 19, Sept. 26, Cet. 3, Oct. 10, 
cash 5,186,390 
y, Total reserves 204,630 
, t ‘ 7 38'990 wa ? Bill. TF market va 
% on" 5 | 451,762 o1.208 =e 103,170 36 810 58 in 2 Total oa fa.bdis & 
12} 451 821 $79, 20, 499 99,837 37,501 Nil 2 Total U.S. Govt. ties... 11 2,430,200 
» Tp | asi.eat | 376,380 | 20.498 | Sone? 768 | Gsin | 2 Total bills and 2,485 000 2,452,060 
. * 96 | 451.886 | 377.008 | 13:703 | 107,040 | 37,192 | 24in | 2 Total resources 81 
od. 3| 451,910 | 380.816 | Jess | 107's08 | 36867 | 2940 | 3 
10 451,998 _' 379,551 : - Federal Reserve notes in 
- actual circulation 3,184,560 
= Federal Reserve Bank notes 
| fe 29.680 
a 2 deposits 
: Total deposits “siade 
285,080 
2 Ratio of ~~ reserves to 8,196,970 
a Reserve note 
4 combined .............. ‘ : ° 70-1% 
4 
“ 
a WEW YORE FEDERAL RESERVE BANK—In 8's (000’s omitted). 
™ ? 1933 1 ' 
. BANKERS CLEARING RETURNS Total gold reserves ......... 932,580 1,777,880 1,851,800 1,812,980 1.772470 
LO N Total bills discounted......... 39.790 | 13,630 | 11,860| 7.280 6,860 
=e Tota! US. Gove securities | 816020] 777780 | a7vtgo | riviso | taco 
(000’s omitted) Total bilis and securities ...| 859,170 | 793,450 | 791,920 | 787'330 | 787/070 
—_ Deposits—Memberbank—re- 
ere 994,130 | 1,581,110 | 1, 643, 685, 
| town | Metropotitan! Country | Total paREVO AERO is ,581,110 | 1,672,240 1,643,750 | 1,665,800 
Federal Res. note tabi. 
_ f { ties combined ............... 58-1% 71-8% | 72-6% | 72-4% 
3 whee | sige | ieee cpemensuaaniaenaaie 
39, 
; 37,605 73,277 629,879 VE B 
= HR Total to date, 1934 ............ 23,448,515 | 1,364,095 | 2,318,454 | 27,131,064 
dit Taal to date, 1933 saci 31,257,106 ae 4 "Eee +2aaZ 01 
ras Increase or decrease in 1934{ +a 8% + 5:8% |= 82% |= 99% 
Total for year 1933 ............ 27,714,480 | 1,656,675 | 2,766,471 | 32,137,626 
Total for year 1932 ............ 27;833,633 1,610,407 42 aa18 32 11,959 
= Increase or decrease in 19334 = aid ha 2:8% |= 36% |= 0:07% 
PROVINCIAL 
= (000s omitted’ 
Weak Aggregate 934 
October 6 Month of September Phen | to — — 
October 6 5,50,00 | 6,50,00 ii 
2,01,39 | 2,31,60 | 3,87,24 
1933 | 1934 | 1933 | 1934 | esi ey ors 
23,78 19,72 
2,50,21 | 2,50,25 | 2,50,25 
26 19,14 834) 10,69 
” £ odin 28,98,27 | 25,32,88 | 26,11,00 
] , 32,728 6,62,50 | 5,62,50 
a) 475 43,537 $,27,50 | §,27,50 | §5,27,50 
* “2 203,709 81,03,96 | 79,09,61 | 79,83,08 
a ’ 27,622 £ € 
- 33,868 905 882 892 
a 591 anes 1,542 | 1,504 | 1,593 
m ; 366,444 ee 148 56 62 146 66 82 
5.885 55,956 
1,741 17,166 
ae 30,384 BANK OF FRANCE—In francs (000’s omitted) 
i 37,989 | 99,347 Oct. 6, 14, t. 21, ’ 
AssETs 1983 934 934 1934 1934 
Gold ahaa 82,037,443 | 82,153,450 | 82,204,580 | 82,280,962 | 82,346,943 
OVERSEAS BANK ETU deposi 1,286,058 10,430 9,861 10,197 10,837 
HOTE.—The latest return of the State Bank Py Sern taconite ~~" | {348-689 | 1,000°218 | _ se0as7 | _ 951,888 | _ 9241026 
a Limemist Yor September 10, “88. Chie ee soe UiES-B. soveared jo te Home bills ............ 2'777,330 | 3,272,201 | 3,219,559 | 4,146,238 | 3,395,410 
an Beale, Revet, | LF, o a » 22. Canadian To the State... | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
— lends, Portugal, Bulga 20. Africa, Nether- Osher advances .. | 2,862,085 | 3,128,886 | 3,104,175 | 3,133,589 | 3,192,499 
wm ulgaria, Estonia, Japan, in October Bonds 
BANK FOR INTERNATIONAL SETTLEMENTS. sing PEE | SALES: RENE. GARR | SL AERIER SSE 
(In Millions of Swiss Francs) ing exch.) | 5,414,018 | 5,090,447 | 5,107,236 | 5,054,266 | 5,298,661 
- pt. 30,| June 30, July $1,;Aug.31|Sept. 30, Notes in circulation | 82,547,180 | 80,440,372 | 80,059,456 | 81,479,069 | 81,309,592 
Asses 1933 | 1934 | 1934 | 1934] 1934 Public deposits ...... 3,562,741 | 3,655,844 | 3,544 3,67 a 
Lo 5-1} 160] 148] 13 11-8 Private its ...... 16,534,736 | 17,561,053 | 17,999,209 | 17,438,970 | 17,289,701 
- 40-8 5-6 5-0} 13 10-5 Other ties ...... 2'653,126 | 2,105,567 | 2,120,880 | 2,083,500 | 2,361,036 
= 14:3] 102] 108 8-7] 11-3 Ratio of gold geserve ‘ ‘ ie adn ‘a 
os 2185] 180-0] 1990] 1466] 150-3 —S- 
1] 139-9 | 185-6 | 208-1 | 203 1| 181-5 
‘s 79-3] 97-7] 38-2] 44-a| 30-7 THE REICHSBANK—In Reichsmarks (000’s omitted) 
169-8 | 2288] 2275] 233-7] 243-1 
1-7 10-1 10-0 97 8-7 7, . 22, =" 
ASSETS 1933 934 
— 125-0 | 125-0 | 125-0 | 125-0] 125-0 GON sasenescecsecesevsenensnnspeeneneencenensenes 378,051 | 74,993 | 75,010 
13-7] 17-3] 17-3] 17-3] 17°38 Of which deposited abroad .......s.0+-0+« 20,851} 20,851 
Reserve in foreign currencies .........++. 30,884 3,875 
154-6 | 158-6 | 153-6] 153-6] 154-2 Bills of exchange and cheques ......... 3,237,577 | 3,383,859 | 3,829,3 
4 76-8} 768] 76-8) 77-1 Silver and other coin .........s-e0+0 -.., | 180,748 | ‘283,008 | ‘192,414 
= O6) O88 ee ee | eee 
FnvestmentS  ......cccsescrsesecssesessceees 
sas 110-6 | 107-0] 1080] 111-7] 108-5 Other a8etS ...cescceseneseccesssceseeeecee | 584,081 | 597,280 | 600,025 
: 31 3 39-2 56 44-4 Share capital eeeecccceosecsesoose eeccccocscces 150,000 150,000 150,000 
? 6 5 14 7 14-7 11-4 Reserves Aeeecccces sess ereesereeerssereeeseeesee® 
% 1-0 09 1 1-2 
¥ 15 6 147 138 11-7 1|.Other daily maturing obiigations ...... 
1 % ¢ 14] @ 64:7 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS 


(000's omitted) 






Average Weekly Balances 
SEPTEMBER, 1934 
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ASSETS £ £ £ £ £ £ £ £ 
Coin, bank notes and balances : 
with the Bank of England ...... 37,803 | 1,670 | 3,026 | 43,112 7,725 | 47,473 3,054 | 30,780 | 28,760 
Balances with and cheques in 
course of collection on other 
banks in Great Britain and 
BRIE cccdcccecccssiivecoscccesvesse 8,357 479 726 7,819 1,887 7,419 168 5,371 6,488 
Items in transit ............cccccess ves a — 2,712 553 _ “se one on 
Money at call and short notice ... | 21,560 | 2,721 | 5,992 24,191 4,090 | 22,084 3,333 | 20,739 | 26,377 
Bills discounted.............cseeeeseeee 49,742 | 1,005 388 | 40,780 2,187 | 53,621 1,744 | 30,665 | 31,042 
PTTROEES ccccccvscccsccsstasstesonet 103,519 | 7,770 | 9,089 | 98,067 | 33,264 | 109,213 | 16,987 | 80,881 | 93,312 
Advances to customers and other 
CURR in sank secectenctcocctoteissoss 154,785 | 7,880 | 11,178 | 141,712 | 31,089 | 163,796 | 15,133 | 111,443 | 105,022 
Liabilities of customers for ac- 
ceptances, endorsements, etc.... 6,514 674 | 1,652 | 39,840 3,908 | 16,829 139 5,603 | 34,820 
Bank premises account ............ 7,692 412 740 7,868 2,968 | 10,708 761 7,438 5,586 
Investments in affiliated banks 
and subsidiary companies ...... 6,779 4,986 7,380 _ 2,514 2,993 
396,751 | 22,611 | 32,791 |411,087 | 87,671 | 438,523 | 41,319 | 295, ane 334,400. 
Ratio of cash to current, deposit 
and other accounts .............++ 10-38 8-38 | 10-33 12-41 10-09 11-99 8-19 11-30 10-17 
LIABILITIES 
Capital paid up..............seeeeeeee 15,858 | 1,000 1,060 15,810 4,160 14,248 1,500 9,479 9,320 
SOD BR cccvccevnccsssnsacesessiies 10,250 | 1,000 530 8,000 3,000 | 11,500 1,070 8,000 7,500 
Current, deposit and other ac- 
SUNIL: cdnchnetisesdnighnermeneeieneeen 364,129 | 19,937 | 29,294 | 347,432 | 76,587 | 395,946 | 37,301 | 272,352 | 282,747 
Acceptances, endorsements, etc.... 6,514 674 | 1,652 | 39,840 3,908 | 16,829 139 5,603 | 34,820 
Notes in circulation.................- sem wae saan 5 16 bes 1,309 13 
Reduction of bank premises ac- 
I Filia voce esta sesavansdeacesions 255 
396,751 | 22,611 | 32,791 | 411,087 | 87,671 | 438,523 | 41,319 | 295,434 | 334,400 
Position, 
May 28, Oct. 5, Sept. 13, | Sept. 20,] Sept. 27,] Oct. 4, Assets a. = =o —* = 
= ses, 108s . een aaa: i, . = Gold reserve...........csssssssseessess 253,887 | 279,103 | 279,624 | 280,806 | 281,213 
Seeeeeeeeseceeerenees a 5 a Government securities—Swedish ” > 
Silver and other coin f | 232,650 72, 68,443 | | 70,269) | 71,168 71056 ’ , F — — — a se 
S68 ansnsenne {800 | 756,709} 669,214 | 667,922] 670,995 | 667,889 : . 
A 93,229 
Notes in circulation 094,199 3,492,737|3,539,971 8,510,877)8,513,617 3,568,578 one a 10,274 ie 
Deposits: Govt. ...... 187,109] 43,513 | | 62,387 972 | ' 38.743 360,524 | 960,534 | 324,592 | s2use 
weeES 312,153' 225,088 | 243,010 248,710 220,083 84,405 | 88,735 | 97,818 | 129 
(a) In thousand francs. 27,708 | 27,809 | 28,195) 2398 
BANK OF JAVA—In florins (000's omitted) : 620,798 | 905.086 | Goaame | tine 
Keene dypoaions 1 OE 7, | Sept. 15 | Sept. 22, Sept. 29) Oct. 6, Private deposits ........-+-s-+0+ 331'320 | 321,494 | 343,018 ' 201,645 ' S14 
ASSETS May30,1914] 1933 1934 1936 1934 
Gelnrneonen | BRAT $2858 | aar.a0 | rats |van.a0 | 12.8 BANK OF SPAIN—in pesctas (000s omienl 
Discounts, advances, and ; — 
other investments. 76,365 | 75,280] 74,760 | 75,200 ¢ Position, 1 Sept. 30, | Sept. 8, 1 Sept. 15, Sept, | 
Foreign 8 sae sevee } oo { —) ow z ~ "780 "40 Gold — “bavi "[o,200,180 2.284.904 asta 2,288,414 
eee renee ~ | 13,906] 12,810 | 9,400] 11,420 | 11,280 Silvers... | 728,600 | “64689 om 
i 2 ob 16D 
Notes in circulation 109,490 | 193,001 | 184,190 | 187,010 | 186,200 |189,470 Soham | Sagtazs 2a Jest ae 944,475 | 344,475 
Deposits and bills paya 11,250 | 20,885! 35,410 ' 28,490 31,850! 29,060 ‘aves. een 150,000 oa 150,000 150,000 | 150,000 
ABILITIES 
ial , : 4,742,824 |4,646,874 204 
SWISS BATIONAL BANK—In francs (0()’s omitted) 74a Bek Leen ars lees 
A 
ease: Mioia’ | “1939° |*"heae’| “tose | S“ese | Ontae” AUSTRIAN NATIONAL BANK—In schiltings (000's omittel 
sieieialeeataiall 171,175 1980 354 779,4551,786, 124 1, 21,56: Sen] SET, | SPS | S| OE 
Of which held abroad 1 49,247 7 |'"t49.247 |''182'364 Cash reser Sept 30, | Sent 7 | Spe | Tass s 
Discounts ..........0.+.. = “2199 ‘is 21/514 8 20,635 Gold coin and bullion ... | 169,702 | 241,699 | 241,723} 241,778) 
Bills of the Confedera. , , 5 49,023 Foreign exchange..... scree 19,047 siees $0'329 99,771 ae 
SA scthninstonstanes - 24,219 | 11,375] 10975] 10975] 9975 Sincere mans’ | 204983 | 254.199 | 254,000 | 251,162) sha 
ROTEND wncnscorrerooe neuen — 76,201} 73,999 | 86,429] 74,441 Federal debtt ................ 624/444 | 624,444 | 624,046 | 624,044 
> 53 ’ LiaBiLitizs 
Share capital ................0 43,200 senee " 11.30 z= 
Notes in circulation. | guzisen | gigist | igieiz | gesieeg 
Deposits .......... 227,305 | 224 251, 





® In dollar and sterling only. 





| Im accordance with Art. $3 of the Sts 





NATIONAL BANK OF HUNGARY—In Hungarian Peag? 
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BANK OF CZECHOSLOVAKIA—In Cs. K. 
sATIOBAL (000’s omitted) 
. 14, 


934 aa | 1884 
Assets 1,707,201 | 2,663,162°] 2,663,157°| 2,663,896°) 2,665,080° 


ot oe abroed and foreign 922,273 | 54,246] 66,668] 74,610 


pscounts and ad 553, 4610] 98,992 
MaETeDeY wzeesgesseseeseee® 222273 | | 424s | | es.ene | 7 am 
‘and advances ... | 1,749, = ean 700 | 1.473.925 | 1.5 
ion om ~ | *soe'ses | “soo,eor | e24,000 | “azesza1 | “ave,ses 
Other as900B cxssevvseeees cose 


LiaseLsries 10,158 | $,571,574 | 5,461,178 | 5,259,280 | 5,589,218 

aotes in circulation... | 6,300. 727,843 | 918,046 | 996,503 | 730.017 

Ca atl oe irae 447,606 a7 718 494,875 | 521,709 

Se —<———  -« 

— booked under “ Balances Abroad" now shown under “ Gold” at 
* Gold previously pew parity. 


gariowAL BANK OF JUGOSLAVIA—In dinar (00's omitted) 


a | I IG | 


ee pt a On 1,797 1,830,299 | 1,821,875 | 1 

ee en 107/200 | “"titora | “tasoze | ‘trzort 
oer eg cx i cociiieanneoweons 22Ates | , 04367 | | 55.501 | | $3,090 
ean eee *Y + | 1°517'893 | 1°720,040 | 1'720/073 1.720,149 
ated cncbencncehionadetounnte 4,371,788 4,205,148 | 4,297,675 


1,162,342 
818,979 


4,227,302 
914,778 | 1,231,219 | 1 
832,544 





BANK OF GREECE—In drachmae ((XX)’s omitted) 





Sept. 30, ; Sept. 7, ; Sept. 15, , Sept. 23, , Sept. 30, 
*nange ... | 9,467,808 | 3,802,828 | 3,789,164 | 3,850,262 | 3,960,350 
3,467,808 3, , , » * ’ 
SS... Gao,sea | "6ou.saz | 00,542 | ens.sea | sa,s42 
foreign exchange .... 1,910 2, 
a enti 199,114 | 242,948 | 245,953 | 244,864] 245,920 
SET cssemennsnennecenesse 2,464, 1,548,761 | 1,520,525 | 1,533,929 | 1,594,477 
Debt to the State ......+.0++8 2,724,002 | 2,704,011 | 2,714,001 | 2,714,008 | 2,714,011 
Liasuirigs 
Capital paid UP .....seseseeee 400,000 | 400,000 | 400,000 | 400,000 | 400,000 
Notes in HOD «esse §,303,827 | 5,623,726 | 5,726,723 | 5,818,400 | 5,988,797 
Deposits current ac- 
- Diehinesineine ,396,391 | 3,191,861 | 3,103,984 | 3,106,255 | 3,069,034 
Foreign exchange liabilities | 141,815 90,339 88,638 | 123,196! 165,596 


Sept. 28, , Sept. 6, sept. 13, , Sept. 20, , Sept. 27 
1933 tose” | toss 19:44 1934 ° 


AssgTs 

Gold coin and bullion ...... 16,344 | 18,868 | 18,910 18,966 | 19,029 
Other coin and notes ....... 20 8i2 18,330 17,259 16,135 16,217 

Free foreign exchange eeeeee 1, 4, ” 4, ’ 
Treasury bonds ........0.s-0. 152,457 | 149,264 | 149,264 | 149,264 | 149,264 
cen - 32,123 | 32,140 | 32.268 | 32.279 
SOCUPILIES s-cosscoseveccosocee | 4,500 4,500 4,500 4.500 4,500 
Capita... acids 15,000 | 15,000 15,000 15,000 | 15,000 
a iat 152,457 | 149,264 | 149,264 | 149264 | 149,264 
$ ROLY scoccsenceee 8,688 8,688 688 8,688 8,688 
Sight liabilities ............... 29,786 | 33,436 |! 23,465 ' 32.044 |! 31/575 


BANE OF POLAND—in zloty (000’s omitted) 
Sept. 30, » Aug. 31, , Sept. 10, Sept. 20, | Sept. 30, 
934 1934 1934 1934 


Gold 473,543 en 939 493,733 94,147 495,205 
apibeenapntenmeensnectsoess 2; 494, , 
Foreign exchange and bal- 

BLES secscrccorcrcoscsccoseee 74,149 45,558 48,299 47,647 38,154 
Rills discounted.............+ 679,471 647,814 639,642 635,396 648,136 


Loans against securities..... 99,637 65,761 62,338 54,106 69,675 
Reserve fund securities...... 92,802 91,587 91,582 91,585 91,580 


Advances to State ........00 9u,0U0 90,000 90,000 , 
90,000 

Share ame. ptbtreeccoccecese 150,000 150,000 150,000 150,000 150,000 

Reserve funds ..............0 114,000 114,000 114,000 114,000 114,000 

Notes in circulation ......... 1,030,517 950,039 948,447 924,382 974,807 

Current accounts ............ 160,176 246,624 247,451 289,830 220,001 





BANK OF FINLAND—In F. Marks (000’s omitted) 






Position, , Sept. 30, t. 15, , Sept. Sept.29 

oa. Asst May 20,1914 31989 ? Tea : Tea” 1984 ° 

ok ‘ 598 | 322,592 | 322,585 
Balance abroad and 2 03% , , : 

reas foreign bills} 90,379 |1,112,033 |1,384,598 |1,392,733 |1,395.629 

Maat securities 21,826 | 278,717 | 377,118 | 373,713 | 373,713 

Discounts and loans... 105,151 | 895,027 | 839,557 | 825,810 | 807,067 

Notes in circulation, 123,941 [1,125,196 {1,228,895 |1,202,831 
a a , 125, C f 1,261,199 
at notice.............0006 21,225 220,977 424,574 392,277 3725 


LONDON RATES 


| Kea 4, Oct. 5, | Oct. 6, Oct. 8, | Oct. 9, Oct. 10, Oct. 11, 
1934 1 


Feat ee ecerecerseeesnerceetpeieeneerpersieeetnherinintecmeeesenerees et ee 
1984 | 1934 | 1954" | 1984"; 1934 | 1934 
‘aa i 
Gmeme| FP) FPF, F) sy] Fy 


2 2 
— ’ 
teat go 2a 1! “4,| 42) d 
Secathe’ do, Pieri ef a], 
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LONDON RATES OF EXCHANGE 


1.—Spot Rates 
(Range of the day’s business) 






¥ < 4 
ne) 


= 
i 


Usance: T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Viennese le 
+ Pence local hs Par, 8-23§) since lar eeeenton 
§ Par, 197-10 since koruna devaluation on February 17, 
: (c) Official rate is 40d. sellers, 
and the average remittance rate for importers 31#§d. (d) Registered marks quoted at a 


( rate. Official rate is 383d. 
sellers. (g) Official rate is 43d. sellers. (j) Official rate sod hore (k) Registered 


marks quoted at a discount of 43-48 cent. (}) Registered marks quoted at a 
discount of 46-51 per cent. (m) ial rate 39}§ sellers. 


IlL.—Forward Rates 
(Closing quotations) 











Oct. 5, } Oct. 6, ; Oct. 8, | Oct. 9, | Oct. 10, | Oct. 11, 
1934' | 1934 | 1 1934 | 1934'] 1994 
| Perf | Perg | Perg | Perg | Perg | Perg 

















Holland, cent 
f 
Brussels, cent { 


Zurich cent. 4 


(a) Premium, i.e. “ under spot.” (b) Discount, i.e. “ over spot.” 


OVERSEAS BANK RATES 





Changed From To Changed From To 
% % 3 % % 
Albania .......-. Nov. 16,1933 8 74 | Madrid........ Oct. 26, 1932 65 6 
Amsterdam ... Sep. 18, 1933 2h | Osl0 .......cseee May 24, 1933 4 
Athens ........- Oct. 14, 1933 it 7 Paris ........+. May 31, 1934 3 2 
Batavia.......... July 1,1934 4 4 Prague ........ an. 25,1933 4} 
yeneene uly 16, 1934 7 6} Pretoria encse y 15,1933 4 
Berlin .......++++ gy 22,1 5 Tallinn ........ Jan E 64 5 
Brussels ........+ Aug. 28, 1934 3 2} RUD 0.0.20 Jan. 1, 1933 6 { 
Bucharest ...... Apr. 5,1933 7 ’ 
“Saree Oct. 17,1932 5 44 | Rome ......... Dec. 11,1933 3} 3 
Calcutta ........ Feb. 16,1933 4 3: Soffa ........... an. 3,1934 8 7 
Dec, 1,1933 3 2 Stockholm ... . 119393 3 24 
Gidatenetes Sep. a. : 4 Swiss Bank ae . 
anne Dec. 20, places ...... - $2, 
ao. eveee an. 1,1934 7 6 Tokio .+....... {aly 2, 1933 ci. 3-65 
eicimaclns 8, 1933 6 5} — eavcteua es — s 4b 
. k Fed- arsaw ...... i 
wane eae Feb. 1, 1934 2 1% Trish ..........+ June 30, 1932 3} 3 
LD 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. : 
a 51% 8 to banks and credit institutions. 
b6% to private persons and firms. 
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NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


















Oct. 11, 12, Sept. 26, Oct. 3, Oct. 10, 
1983° 1934 Tee 1984 1984 «(1984 
% % % % % 
MRODEY «.----s2nee-arveeserenvenenee 1 1 1 1 
eo, (90 days’ mized coll.) 1 1 1 1 1 
Bank acceptances :— ————Selling Rates 
ee eocee { { j { } 
eee ‘ 
auemsian.... a % Bo -bo ees 
Rates of Exchange, Par | Oct. 11, 26,| Oct. 3, | Oct. 10, 
Ga | Level | 1933 | si | 1934 | 1934 
60 days ........- - less 4-p412] 4 9112) 4-8862 
Cable............. > |Dollars for 4-66 4 ° 9025 
Geir} e = j4-66 | 4-97 | 4-98 | 4 9025 
ones Cents for 1 franc 6-63 5-90 6 661 6 6-62 
oS a ts for 1 Beiga 23-54 21-00 23-70 23 49 23-45 
Switzerland ,, its for 1 franc $2-67 | 29-15 | 32 97 $2 84 | 32-76 
I hee .. ts for 1 lira 8-91 7-92 8 66 8 63 8-60 
Deka cesses = gp:~Ss Cmts for 1 mark 40-33 | 35-90 | 40-35 | 40°60 | 40-44 
Vienna ...... 5 ts. for Austrn.shig.| 23-82 | 17-00 | 19 10 | 19 03 | 19 00 
Macs > (emit raucr|abes Jame [ase [wea | ce 
Copeabages we 20-85 | 22 21 | 22-05 | 21 90 
semana ” its for 1 45-37 23.45 24 99 24 80 24-65 
Stockhoim.. ,, 24-07 25.64 25 45 25-29 
Athens...» ts for 1 2-20 0-85+ 0 953 0 953 0 95 
Montreal... ;, [Cents for Can. $1 [160-31 | 97 Wd | 1025 101% 
Yokohama 2° its for 1 84-40 | 27- 29 66 | 28 28 65 
Shanghai... ,, Cents for 1 Soller coe ; 86 18 | 36 37 36-87 
Calcutta... 4, ts for l rupee | 61-80 354 87 50 | 37:17 | 87-00 
Buenos Aires ,, ts for 1 peso om ene 83 12 | 32-86 | 32-67 
Rio de Janeiro ,, ts for 1 milreis | 11-96 on 8-37 8-31 8-26 





SOUTH AFRICAN EXCHANGE RATES 
(Buyinec Ratzs pxe {100 Srzriinc) 


| tr | sun | "iar | ene | 





90 days’ 
sigbt 





ia... | 100 § 0 | soo 17 ¢ | cam 7 e| 101 17 ¢ | c2 7 6 
South Africa fi00 17 8 01 7 61 £10117 61 {102 7 6| £10217 6 


(Sziuinc Rares per £100 StrRimoc) 





| Sight | Telegraphic 

Loadon on :— eda s @. 
0 — | ob 15 0 0 15 0 
ITI ssn ctenenaientinnnenememanenttaeiieninel 100 2 6 100 2 6 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 














Country Method of Quoting Par Value Usance — 

sosecevecvecensnesees Bolivianos to { ..... 13-33 Sight a) 20-26 
Colombia (Bogota) ...... Pesos to £ .........4+ (t)8-12tt 

FP deostebbstocesevsié Sucres tof ......... 24-3325 s (t)55-12 
SINT .csntciineosconss Cordobas to £ ....... 4-8665 a ° 
SEED snmeupeeocesenees Colones tof ........ 9-73 - 12-40 
eee Bolivares to £ ...... 25-2215 m 19-32 
Guatemala................. Quoted on New York a 5-09 
*No rates available. ¢ Nominal. ~ Rates calculated on basis of New York cross rate, 


(t) “ Free’ Market Rate. (a) Official Rate. 

Tue ANGLO-SouTH AMERICAN Bank, Ltp., has received tele- 
graphic advice from the Madrid branch that the gold surcharge for 
the payment of Spanish Customs duties has been fixed for the 
period 11th to 20th October at 139-22 per cent. The previous rate 
was fixed as from Ist October at 138-64 per cent. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF 
New ZEALAND 


























London on Australia and Australia and New Zealand 
New Zealand on London* 
Buying Selling Buying Selling 
Aus- New Aus- New Aus- New Aus- New 
tralia | Zealand! tralia | Zealand} tralia | Zealand| tralia | Zealand 
apeces ae am 125 124 125 124 125. 124 
— 1 1253 125} 1243 124 123 125 124 
ae 1 ine ooe eve 1 1 1 12 
awe 127 i pe so 124 123 1254 124 
ys} 127 127% - om 123 1223 125 124 




















* All rates (Australia and New Zealand) now based on £100—LONDON 
INDIA : REMITTANCES TO THE HOME TREASURY 


During the From Apr. 1 
week ending to Oct. 6, 





Oct. 6, 1934 1934 
Sterling purchased in India ............... { 
Net transfer to Home T a _ 16,948, 00 
(a) From Paper Cusnency Reasrve in 
e . Gola peel cia Egeeotocteense al — 2,250,000 
inst Gold 
is ‘India oom Paper Coronet 
Reserve to Gold Standard Re- 
serve SPST HOTT OT EES SHO SSE SeEeseS eee eee soe 
Total remittance to Home Treasury...... 
India Office, S.W.1, SEED: SERA 
Oct. 9, 1934. 








THE ECONOMIST October’ 18, gg, 


The following «.:\~1cs ot 
for week -uu 


Umports and export. of 

October 11 issued by th. 
Department of H.M. Petaaiee salt Seca by te Satay 
IMPORTS AND EXPORTS OP GOLD 





Gold into Great 








Britain Gold 
and N Ireland, week ended 
October 11, 1934 
Prom | Bationr | coat 
£ £ 
Germany .........++. 3,008 1,994 
Netherlands ....... 39,854 55,534 
Belgium ............ 340 1,483 
NED enigecapcsnanoct 21,507 odd 
Switzerland ......... 22,848 : 
BOR ccctenbocccescdnts 3,233 
ft ¢ Peer 18,770 ; 
Venezuela. ......... 24,645 és 
eae 7,223 2,180 
British W. Africa... 51,336 os 
British S. ~_— soe mee a 
Tanganyika Terrty 4,211 
ea ceases 88,810 
Hong Kong ........- 22,727 
Australia ............ 62,414 te 
New Zealand ...... 19,268 500,000 
wiih Vouicheeee 431,147 co 
Newfoundland and 
Coast of Labrador ae 14,157 
Other countries ... 6,588 353 
ee cme 2,735,379 575,701 





IMPORTS AND EXPORTS OF SILVER 





Silver Imported into Great Britain Silver Ex Great Britain 
and Northern Ireland, week ended and Northern Ireland week ended 
October 13, 1934 October 11, 1934 







From | Bullion*® | Coint 

£ 

Germany ........0++. 16,543 — 

Netherlands ........ 1,545 ‘ 

Belgium.............+. 3,020 ‘ 
IBD cccccscoctasies ous 520 
Bulgaria ..........+ ere 3,959 
CI cctpcoctocasnsabe 1,548,770 | 1,428,380 

JADA 0...ccccsccccces 36,275 ove 

Si csnenviinsansinies 141,695 ‘ 

Argentina..........++« 3 - 
Irish Free State fe 2,000 
British Malaya ..... * 15,891 
Hong Kong ......... os 500 
Australia ..........++ od 2,100 
Fiji Islands ......... os 9,600 
Other countries = 30 
Det iietcies 1,839,959 | 1,463,030 


* At current market price. ¢ At par. 
GOLD MOVEMENTS: BANK OF ENGLAND 








1934 ARRIVALS £ 1934 WITHDRAWALS & 
Oct. 5 Bar gold..........0000+ 28,803 | Oct. 5 

a i adl i enadelinaliniacenl Nil ra 

ST ict aeeacatiatan Nil . 

AE eid aiieniaiaas Nil . 

go BO. .ccccccccccccccccccececcceccosee Nil @ 

local deceaianiioediimemaannes Nil . 

REED ccvcnnccensneasciwsens 28,803 : 

Movement Oct. 5, 1004, so Oct. 11, 1934 (inclusive) ....-0+ sesrssseenenees enim 

ovement during year 1933 ............-ccceseceseeeeeeeensesesesensnenssenenenens 
Movement during 1934 (January 1 to Oct. 11, inclusive) .....-s+-ssss00 finn 
Movement April 29, 1925, toOct. 11, 1934 (inclusive) .......+++.-+--++++s 
Movement September 21, 1931 (gold standard suspended), to Oct. 11, (ss ousisli 

1934 (imCIUSIVE) .........csssseecceseesersesecserescecsnonenensnesenensnssnnneesennes 


GOLD 
Messrs Samuel Montagu and Company write on October 10, 1%, 
as follows :— : ® 
The Bank of England gold reserve against notes —. 
£191,909,743 on the 3rd instant as compared with £191 
the previous Wednesday. During the week the Bank annoasced 
the purchase of £28,803 in bar gold. With a further old ot 
of the gold currencies in terms of sterling, the price ; 
tinued to advance and new high records have bn the 
during the week under review, the highest being 1 , 
uotation of yesterday. 
. In the on market moderate amounts were available and © 
demand was keen, general buying maintaining pmces 
siderable premium over the gold exchange parities. 
Quotations during the week :— 


Equivalent valve 

Per ounce fine of { state 

October 4 .....cscseceeseseseeeees 142s, 1d. Ns WE 

5 142s. 4d. ls. Ie 

” 6 Sewer eereeererseseseser® 142s. 3d Ils. ot 
| Wedtcchecdeesepenegeees” 1S HN It 

SD Lidesbeckeaieuh 142s. 9d. s 

99 eee 142s, 6d. Ms al 

AVOEEBC  cevcececccsccccccccesces 142s. 4-834. 


Bombay os t 

The s.s. “ Viceroy of India,” which sailed frov75,000, of wi 

6th instant, carries gold to the value of about £ New York. 
£327,000 is consigned to London and £248,000 


SILVER. week, 204 
The market has been very active during the past re 


‘which carried quotations to ‘as 
and 234d. for two months delivery; to-day. prices. 
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cash being quoted at 234d. and two months at 234,.d., the highest 
ae erica “y ; a buyer, but the strength was caused largely 
- from the Indian . The weakness of sterling has 
vs been a factor, besides which the market found that sellers 
26m inclined to hold back. " 
There has been buying on China account, as well as sales from 
the same quarter ; speculators have given good support, but there 


was some profit-taking at the advance in prices. 
tions during the week :— 
In LONDON 











SASS AC ee 




















BSK FTAA 
co 





IN NEw YorRK 


Bar silver per oz. std. Cents per LONDO 
Cash Two Months’ Ounce N a 
delivery delivery “999 fine Week ending October 6, 198 4.cvsssscsescseetesesnneen {948400 eget might O8S 
October 4 «+++ 224d. 228d. October 3......... 50} ira 14 weeks ending October 6, 1934 ............ 399,900 + 79,300 
ol 223d. 223d. Rite eee 50 an explanation of the manner in which the figures 
. 5 zk 223d. sits eapeean 50 Nele-Teo ves 0s nn NH, ha tees ee 
Sr aned 224d. 23d. a: ined 50 — year include receipts of bus and coach undertakings not 
- on Bi ae... Bn 50} taake'scosparnon with the Prevons ear Oe Be Bo a ete 
a iow asta. 23.4. ‘ai: cae 51 on the basis of the best information available. a 
MAZE seeseeaee 22-875d. 22-990d. . 
ae : OVERSEAS RAILWAY RECEIPTS 


The highest rate of exchange on New York recorded during the 
iod from the 4th instant to the 10th instant was $4-93% and 
the lowest $4-89. 
INDIAN CURRENCY RETURNS (in lacs of ru 
Sept. 30 Sept. 22 Sept. 15 


ad 





aR iaecnreteeling steal 2k. d-nek Gpecosielongihittendaioeedinaea 
; foment SS EEEREERIEERESREEane - EY 7 fata spate + abcd 
n ay ete cars haga ater: ptt steeper enters Sat a ge at gain ng om eee Tae 
































Notes in circulation .........c.cccsscesessssees 18,506 18,456 18,450 
Silver coin and bullion in India ............ nen rer 9,838 1334 a 
Gold coin and bullion in India ............ » 4,1 4,154 Assam Bengal...... 23 |Sept. 8]1,322]  3,49,300/+ 37.840] 81.62.42 1 
Securities (Indian Government) ............ 3,197 3,197 3,170  Barsilt. Ry. ...... 24 15] '202 95°900| + 1'400 Sateen Mine 
Securities (British Government) ..........++ 1,300 1,300 1,288 Beasal & N-Western) 24 Ta] s'200]  1S;aeane| — 2242] 1,82,41,527)— 1,58,738 
The stocks in Shanghai on the 6th instant consisted of about Bombey, Ber AC 26 29] 3,072 18,21,000| + 1,38,000] 5,13,47,000| + 24'18,000 ’ 
50,500,000 ounces in sycee, 333,000,000 dollars and 34,600,000 Romina a icant, | 34 1s] sae] eogrla. eaoel erect 88970 
ounces in bar silver, as compared with about 52,700,000 ounces in South Indian ....... 24 151 2,526] _ 11,41,936'+ 45,351] 2,61,77,073 + 10,68'521 : 
sycee, 337,000,000 dollars and 32,900,000 ounces in bar silver on CANADIAN ' 
the 29th ultimo, 
1934 $ ; $ ' 
GOLD AND SILVER PRICES Cenedian National | 39 [ser 20[237a6 4,472,997|+ 42,169]121,962,709] + 137464 ie 
Canadian Pacific ... | 39 30117018] +3,431,000|— 173,000] 90,900,000 : & 917 000 7 
Gold SOUTH 
Date | Silver AMERICAN A 
Cash An ( 1934 ; 
Ounce and Bolivia} uae 30 Oct. 7] 830 “18.300 + 5990 si0 90 + 141,120 i 
200} + 36, 1,917,600]+ 86,100 
= . ’ : ; Argentine N.E. .... | 14 6| 753 : sae] Pas) toon] Ss g7 
. . . Pacific ’ ’ , ’ ’ 2,083,000 s * 
Oct. 5... 142 4 22 | 223 | Oct. 18,1928] 264% ad Y * = , fes.40si— 12,288 1973 827) — 187,778 a 
a : vel a : 22 225 . 17, 1929 23 A. Central ........ 12 |Sept. 23] ... t oo? + san 222 1 9. t Ve i 
pt a 925,000] -+ 138, 592,000] + 2,375: : 
; i * oH om oe ar iStt B.A. Gt. Southern | 14 [Oct. 6| 5,085/4 3177o'Gaq1* SS 4741 7703 'se9 + can aes 
wo eee a . ¢ 650,000}+ 20,000] 9,982,000]+ 739,000 i 
ou] M26) ae.) 3 ” 13, 1932 | 17% sores tes areca ee 6} 3,700/4§ ¢3g.o34|— 14,162] 577,420} 149°961 1. 
od 1,889,250] + 400;750] 30,079;150] + 6,034.1! i 
- 3 | 244 243 » 12, 1933 | 18% Central Argentine . | 14 6} 3,700 TOT * “12'775| -1/740,280] + 130376 i 
Central U; 14 6} 273 16,828} 1:107| '200,351}+ 41 i 
C. Urg. Ext.) | 14 6} 311 3,185] — 22 41,069}+ 5,061 i 
euswes'|ii| 92h iat 3 aot el 
. , ’ te 44 ‘ 
COMP AN Cordoba Central. 14 6] 1.218 ~ 447,000|— 57,000] 7,722,000}+ 230,000 a 
Y¥ NEWS : wld: fase: Heel staal aes | 
,300/+ 71, 711,200] + 285,100 
Entre Rios .......... 14 6} 810 £12,598] + 643| 157/009] 33°93 if 
WEEKLY Sweetie] gue edt tea see See | 
TRAFFIC RETURNS Leopoldina Terai | 40). 6] “.. [Ms. Sig.oool 17/00) 11,681,001 s2aoop 
CALE .......ceeeenee , n 777\— 4, 186, 89,061 
RAILWAYS OF GREAT BRITAIN AND IRELAND Paraguay Central. | 14 |Oct. 6| 2745 4102014. “'s20] —64'35014. 12'390 
Gross Receipts, Salvador..........0... 14 6} 100 Col 8,910 - 9550 134,647 = 1228 
900000 , , , ’ 1,0 
a 7, San Paulo ........... 39 |Sept. 30} 153} {* £32,300]+ 1,054] 1,177.794]+ 1.158 








United of Havana | 14 /Oct. 6] 1,365 16,215|+ 6,719 237,691,+ 56,482 
© Converted at average official rate during week ended October 617-09 pesos to the {. 
» Nominal. + Months. t Receipts in Argentine Pesos. é 
§ Converted at average official rate during week. 


OTHER OVERSEAS 






eee 
il 
































1934 £ £ £ 
3.94 eR at Railwor, . | 25 [Sept. 20] 622 $7,151/+ 1,850 98,013/+ 9,186 
3,851 Reyptien Mashote.. 40 jOct, 4] ... 1,728) + 64,751|+ 3,780 
8987 Gr. Southn. of Spain| 39 |Sept. 29] 104/Ps. 99,886|+ 31,322] 2,134,621|4+ 38,933 
8,209 Mexican Railway... | 14 301 483/+ $207,5001— 13,700} 2,847,900]4 488,500 


t 10days. f 9 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 


Anglo-Argentine ... | 40 ont 7] 328 $652,816 = $5,301 a _20%8.198 


. $62,555]— 826] 753,343|— 25,134 
B, Aires Lacroze... | 12 |Sept. 23) .. { £5,461| — 59 65,762|- 2194 











d - 
Pate t te Cae a 





5,361} + 293 
Rs. 1,18,179|+ 21,206 
3,384) + 


28,618) + 495 
Rs. 48,013!— 890 


MONTHLY TRAFFICS 


Receipts for Month 


130,624|+ "3,617 
763,381|4- 11,007 
9,45.996'— 6.185 






er ad 











Receipts to Date 


ss A: ps cesittlbceste Bie tl Mo . 






Alcoy and Gandia... 
Barcelona Traction.. 
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INDUSTRIAL PROFITS 


(See page 672) 





















































i a EL TD 
& 
Rate 
Debenture — Rate rdin _— Div. 
Capi Int.| C@Pital | yor | Capital | piv. | @ year 
r £ £ m0 é % 
Breweries ......... 12,049,866 | 4-4 13,149,489 | 5-0 | 27,708,170 | 15-3 | 13-4 
Financial, land 
investment 8,238,761 | 4-9 4,589,139 | 4-1 11,610,860 | 4:5] 4:1 
ee 187,000 | 4-0 Nil 799, 6-9 6-8 
Hotels and restau- : 
TERED svcccceccese 2,317,515 | 5-3 1,599,775 | 3-9 1,753,066 2:9] Nil 
Iron, coal and steel| 7,394,806 | 5-9 10,113,785 | 1-1 29,569,336 | 3-4 2-2 
7 Motor cycle and es 
aviation ......... Nil - 329,325 | 3-9 1,020,647 4-1 Nil 
GEE ncscsasecsoccetec Nil os 600,007 | 8-0 2,005,000 | Nil 5-7 
ae 1,227,326 | 6-3 46,064 | 1-6 13,724,089 2-3 0-2 
Shipping ......... 108,963 | 4-5 6,957,720 | 1:1 | 10,854,412 | 0-3] 2-4 
Shops and stores 4,121,712 | 4-9 10,757,991 | 5-5 7,555,901 9-0 6-5 
EEE 490,307 | 6-5 496, 6:8 4,095,299 7-9 2-2 
ee 3,883,360 | 4-5 6,529,151 | 5-6 8,399,055 4:2 2-7 
ER - susonneeeens 11,515,618 | 4-7 13,388,036 | 3-7 11,813,334 2-6 2-7 
Waterworks ...... 46,000 | 4-6 19,810 | 2-7 74, 4°5 6:3 
Building matenals Niu we 945,710 | 4:1 1,897,583 | 6-5] (a) 
¥ Food, confection 
ery and drink... 325,000 | 5-4 893,000 | 6-6 1,703,074 7-21 (a) 
Electrical equip- 
BREE sntonanees Ni wah 625,000 | 7-1 545,247 | 6-3] (a) 
Newspapers, print- j 
ing & publishing 863,750 | 4-5 3,046,795 | 6-6 2,327,365 4:9 (a) 
IE aceenenes ; Ni ; 2,150,000 | 6-1 3,450,000 | 10°9 | (a) 
Warehouse and 
eo 400,000 | 3-8 672,445 | 4-7 $10,742 4-6 (a 
Miscellaneous...... 13,629,215 | 4-7 25,979,902 | 4-1 19,769,033 5-1 4°5 
 _ 66.799,199 4-9 | 102,889,509 | 4-1 | 161,186,747 6-0 5-3 
(a) Not classified separately. Included in Miscellaneous figure of 4-5 per cent. 
Note.—The figure in the last column of the above table for the rate of dividend in 
the third quarter of 1933 does not correspond with the figure given for that quarter in 
the historical table in the text on page 673, as the number of companies reporting in 1933 
was 307 as against 318 in 1934. 
Net Ordinary | Preference To Reserve, 
Profits Dividend Dividend etc. 
| 
£ £ % | £ 9 £ % 
Breweries ......... 5,915,561 | 4,242,306 | 71-7 | 661,249 | 11-2 | 1,012,006 17:1 
Financial, land & { 
investment ... | 800,120 | 524,982 | 65-6 | 189,733 | 23-7 85,405 | 10-7 
cee aarieeens | $5,202 | 55,815 jnot-1 | Nil | Nil | Dr. 613 |Dr.t-1 
Hotels and restau- | | | | 
OS Saat 118,972 | 50,625 | 42-5 | 63,342 | 53-3 5,005 4:2 
Iron, coal and steel | 1,731,731 | 999,225 | 57-7| 112,669 6-5! 619,837 35-8 
Motor cycle and | | | | j | 
a | 75,002 | 42,085 56-1 12,792 | 17-0 20,125 26-9 
® SIU Snietnididusiineiahisidens j 51,240 | Nil } Nil 48,000 | 93-7 3,240 | 6-3 
EE ccvccmvesess | 384,024 | 307,543 | 80-1 | 739 | 0-2 75,742 | 19-7 
Shipping ......... | 390,496 | 37,712 9-6 | 80,074 | 20-5 | 272,710! 69-9 
Shops and stores | 1,741,976 | 683,906 | 39-2 | 589,989 | 33-9 | 468,081 | 26-9 
eta | ‘513,050 | 325,819 | 63-5 | 33.865| 6-6| 153,366| 29-9 
Textiles ............ | 990,241 | 354,191 | 35-7 | 365,983 36-9 | 270,067 | 27-4 
ioc | 836,982 | 299,331 | 35-7 | 500,270 | 59-7 37,381 4-6 
Waterworks ...... 5,742 | 3,357 | 58-9 545 | 9-3 1,840 | 31-8 
Building materials} 249,021 | 123,940 | 49-8 | 38,896 | 15-6 86,185 | 34-6 
Food, confection- } | 
ery and drink... | 283,227 | 123,781 | 43-7 | 59,643 | 21-1 | 99,803 | 35-2 
a Electrical equip- | | 
SE cnchiciinads 113,592 | 34,289 | 30-2} 44,375 | 39-1 34,928 | 30-7 
f Newspapers, print- 
vs ing & publishing | 401,197 | 116,000 | 28-9 | 200,044 | 49-8 85,153 | 21-3 
) Tobacco .........++. 487,475 | 378,000 | 77-5 | 132,000 | 27-1 |Dr. 22,525 |Dr.4-6 
2 Warehouse and | 
| trading ......... 69,229 23,448 | 33-8 31,549 | 45-6 | 14,232 20-6 
Miscellaneous...... 1,925,852 | 1,012,543 | 52-6 | 1,062,358 | 55-2 \Dr 149,049 Dr.7-8 
; 5 pea aaitinc A ven piedabniasiec ilipeieniacell pibididewnelas 
‘ Total ...... 17,139,932 | 9,738,898 | 56-8 4,228,115 24-7 | 3:172,919 18-5 
! ee 
TENS a a Sr 
It is announced that Mr Herbert Leslie Melville Tritton, vice- 
) chairman of Barclays Bank (Dominion, Colonial and Overseas), 
i has been elected chairman of that bank, in successions to the late 
. Mr Frederick Graufurd Goodenough. 
: UNITED STEEr CoMPANIES.—Morgan Grenfell and Company, Ltd., 
: and its associates, who last May purchased 4,500,000 shares of the 


United Steel Companies, Ltd., which were subsequently offered for 


sale, has exercised its option to purchase the b 
shares at 23s. , P e balance of 2,077,223 
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RAILWAYS 
Bengal Dooars Railway ............ 
South Indian Railway ............... 
BANKS 
Bank of Adelaide ..................068 
Industrial Bank of Japan .......... 
INSURANCE 
Economic Insurance .........+.++++ 
Liverpool and London and Globe 
Insurance (£2 paid) .............6. 
Royal Exchange Assurance......... 
Royal Insurance Co. (10/- paid)... 
TEA AND RUBBER 
Ayer Panas Rubber................... 
Batu Rata Rubber ...............+.. 
Bukit Lintang Rubber .............. 
Ceylon Land and Produce........... 
Ceylon Proprietary Tea ............ 
SO ae oon 
Kenny (Selangor) Rubber . 
Kulim Rubber ..... 
Lanka Plantations....... pee 
Standard Tea of Ceylon.............. 
Tanjong Malim Rubber .............. 
MINING 
Bisichi Tin (Nigeria).................. 
Mount Coolon Gold .........0....0006 
ae 4 = seescereesseseescoseeses 
emoh Tin Dredging ................ 
OTHER COMPANIES 
Ss osese - padecosedie 
African City ee rust ..... 
Anglo-American Debenture......... 
Bryant and May (ord.) .............. 
| eee 
Burt, Boulton and Haywood ...... 
Calcutta Electric Supply ............ 
Calcutta Tramways .............0008. 
City and West End Properties . 
CIEE ‘iccsnabescocssetennsenseves 
Educational Supply................++. 
English Sewing Cotton.............++ 
Ericsson Telephones...........0.+0+0+ 
SCI, - csi csnnenpensvocvesessents 
ROVER PROBE TUUBS sccovcccceescceseces 
Foreign, American and Genera! 
Investments (def.).............0.005 
Industrial and General Trust....... 
Lambert Brothers............00e.s0++ 
RIEL Ts. cnesavcessoneconsnssoves 
Lem BEURE CBE)... ccccescccccseces 
London United Laundries ......... 
Longmorn-Glenlivet Distilleries ... 
DL TIDE, ‘scietnesvemssseioonnnsus 
Metal Agencies 
Mid-European Corporation ......... 
Midland Tar Distillers................ 
New Zealand and Australian Land 
GERRIES FUREB. o:cccccccdnweedsebocsens 
Penmans (COM. Stk.)......-...00eseees 
Ramis, LOR. (Gl=) c.crscsecosccocceoces 
PRRNED GC ED UID wccccccotccccccsacece 
Robinson (E.) and Sons.............. 
Scottish and Canadian General 
PERSURERR .cccecopecceuescsccgorepase 
Scottish Investinent Trust : 5% pf. 
Do. G% “A” prel.....cccrccscesee 
Sests TRAINED cccccecvecccvccesceseses 
Smith's Potato Crisps ............++. 
St. Anne’s-on-Sea Land, etc. ...... 
Tea Share Trust...........ccccccssceee 
Tebbitt Brothers...............sss000e 
Tecka (Argentina) Land ............ 
Telephone and General Trust ..... 
Tod (John and James) and Sons... 
‘Trent Motor Traction ............+++ 


~~ 
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Oct. 20 | Unchanged 

1} Unchanged 

Nov. 1] Unchanged 

mee Unchanged 
Oct. 29] 224% 

Unchanged 








%*| Oct. 31 | Unchanged 
s| Nov.15| Unchanged 


Unchanged 
Unchanged 


Unchanged 


Unc 





x 
-- 8S 
33: 42 

—— 

i Bewi 


(c) 
oie Unchanged 
Oct. 16 | Unchanged 










Oct. 22 | Unchanged 


$f SSme! oogs! i! 


West London Property.............+ 
West and Moultons (5/-)............. 
Woking Electric Supply ............ 


Oct. 15 | Unchanged 





PPE emew! wwii 


a Also 44d. per share from Ly accretions. (2) From capital accretions. Free 

of income tax. (c) 5 per cent. paid on a smaller capital. 

(t) Also a capital bonus of one share in four, absorbing £30,000 of reserve fund. 
(s) Represents 5 per cent. on the capital as it stood before the recent increase. 


Tur Seconp Epinsurcu Investment Trust, Lro.—The board ee 
recommend the payment of a dividend on the deferred stock of > ~4 
income tax at 4s. 3d. in the {, for the year ended September 30, 1994. 
has not been fully earned on the year, the board feel justified in 
encroachment on surplus revenue. 

Tue Lonpow axp Lancasnire Insurance Company, Ltp.— 
decided to pay, on November Ist, an interim dividend of 10s. per share, 
being at the same rate as that of the previous year, to shareholders 
the registers on October 15th. o 

Gaumont-BritisH Picture Corporation, Ltp.—The direc ‘ 
profit for the year ended March 31, 1934, available for ordinary divideod 
against £304,455 last year. A final dividend of 4 tL 
ordinary shares is recommended, i per cent. 
same as last year). Balance to ae toden £134,875, against £1 
The annual general meeting will be held on October 29, 1934. 
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en ateneem, LaINnGc AND Bavce, Lrp—The trading —_ for the 
’ thoug showing an provement, not perm ymen 
6 per cent. cumulative preference shares and the6 per cent. cum. 
Duntor Rusasr Company.—The directors announce that ae 
compare fa with those of last year. The dividend on 
shares will be on October 3ist to shareholders on the 


No interim on the ordinary stock will be paid. as 
Fourtn Britisn Fixep Trust.—(First distribution on sub-unit) — at 
Securities first 


Ltd., announces the first distribution 
Fixed Trust of 89d. per sub-unit, fee of tax, payable Novembet 184 fe 
coupon No. 1 at the City office of Lloyds Bank, Ltd., 72 Jast, 08 
payment is in respect of dividends due between February 6th earned bam 


it 
Sreereres 2595 


| 





Seeze2 Bore Rge5 









+ 


eFS 88a 


#5" 


ve 


Ha Filter 
Z 


& 
4 


October 13, 1934 


Company 





and Distilleries £ 
Longmorn-Glenlivet Distillrs. | July 31 13,953 
etc. 
‘an Consolidated Lands _ = ro 
entina) Land ... une t 
as tn Goal and Steel 


Sheffield Steel Products ..... May 31 |Dr. 54,054 
Vulcan Foundry — ......+++++ June 30 17,044 
Motor Cycle and 


= A 7 64,278 
Lucas (Jose Dh) ccecccccceseees ug. y 
J Hubber 
Bantardawa Rubber.......... June 30 |Dr. 9,179 
Batu Rata (Sumatra) Rubber | June 30 4,842 
Beranang (Selangor) Rubber | June 30 3,208 


British Borneo Para Rubber | Apr. 30|Dr. 4,559 
British Rubber Estates of 


JaV8 ssoeseseesssresesreeenenees June 30* 2,078 
Bukit Lintang Rubber ...... June 30 8,403 
Federated (Selangor) Rubber | June30|Dr. = 177 

ava Produce Co. ........++++ Mar. 31 |Dr. 12,671 
vala Muda Rubber ...... Mar. 31 |Dr. 10,090 
Kulim Rubber ..............+ June 30 oes 
e Rubber.......... | June 30 332 
Sengat Rubber ..........++++ June 30 5,751 
Tebolang Rubber ............. June 30 
Shipping 
Royal Mail Steam Packet... | Dec. 31 
Trust 


Mid-European Corporation.. | July 31 82,493 
Other Companies 


Brown Hopwood and Gilbert | June 30 14,015 
Burt, Boulton and Haywood | June 30 3,196 


Clyde Paper Co. .........s0000s June 30 16,293 
PEE. wrcescescersvecees May 31 ene 

Rayne (H. and M.) ........... Aug. 20 17,032 
Rosario Drainage ............ June 30} 137,559 


Ste. Madeleine Sugar......... 
Union Cinema Co.............. 


* For Half Year. 


June 30 36,907 
Mar. 31 18,983 


(s) Paid on a doubled capital. 


One of the principal causes of this downward movement is 
the recent setback in the economic activity of a number 
of important countries. Although the downward move- 
— of business activity in the United States and in 
— appears to have been arrested, there are no indica- 
rm of an appreciable improvement in the near future. 
mong non-ferrous metals, copper registered a further 
= tin in price during the past week, and the quotation 
a | was only maintained at a high level owing to a 
aoe in output since the beginning of October. The 
. - in rubber was again dull, and quotations tended 
ri under the influence of liquidation. On the other 
en prices were maintained. In textile raw 
poe S, cotton was again cheaper than a week ago, but 
— ions for jute tended to rise and the modest improve- 
ape was maintained. Prices realised at the 
ur auctions show an appreciable decline as com- 
Faloving the ln 
0 € collapse of wheat prices a week ago, 
quotations have been steadier, as oo entered the 
Tket at the lower level of values. The raw-sugar situa- 
leoes Sa eapme little change and prices remain as 
er € spurt in the market for tea, noticeable 
a not maintained, and prices showed an 
ency. Quotations for beef and mutton at 
market were slightly higher than a week ago. 
a sharp fall in bacon prices. Eggs, on the 
» Were marked up in price. 
ca - house coal has remained at a relatively 
ion ig +o warm weather, but industrial consump- 
of a te . uction remains above the 
: yte 0. Reports from the iron and steel in- 
ape an em 2. ean of business in 
ROods : <s. e or i 
Continues unsatisfactory, but it is hoped that the 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 







Divid 
Prefce.| Ordinary 
pone 
£ % 


end 
£ 
750 3,000] 20+ 








16,000; 8 


5,000} 16,902} 2+ "24 
10,560} —189,739| (s)124 25 
3,298] 23 Nil 
2615} 3 os 
Nil 
Dr. eve 
30,250] 28,500; 3 4 
1,260! 14,229] 15+ 15t 
$324, 212471 5 34 
16.875} 6.000; 2 2 
22001 (i. de 2 
a 15,442} 15 15 
7.2001. aa ee 
34.9791 5 5 
8.479} 10 6 


(t) 14 months. 


t+ Free of income tax. 


COMMERCE AND TRADE 


‘ SURVEY OF COMMODITY MARKETS 

HE trend of the sterling prices of primary products durin 
the week ended last Wednesday was again irregular. The 
weakness of commodity markets seems somewhat sur- 
prising in view of the decline in the gold value of sterling. 


proposals for reorganising the spinning section (discussed 
in a Note of the Week) will be accepted, for an appreciable 
improvement in the industry depends on a reduction in 
costs. 


An examination of price movements in the United 
States reveals a slight rise in grain prices. Moody’s index 
of the dollar prices of staple commodities rose from 
143.5 (December 31, 1931 = 100) on October 3rd to 144.5 
on October roth. A year ago the index stood at 126.7. 


COAL 


SHEFFIELD.—Conditions have been quieter this week in the 
export and house coal trade, but the demand for industrial fuel 
continues strong. The output quota has been reduced this month. 
Prices for best steams keep steady at from 16s. 3d. to 16s. 9d. f.o.b., 
while best house is quoted at from 21s. to 23s. at pits. There is 
no scarcity of supplies. Smalls, however, are on the short side 
owing to the heavy consumption of the coke ovens. The output 
of the coke ovens goes immediately into consumption and capacity 
is being increased. Good brands of blast furnace sorts fetch up 
to 14s. 6d. at ovens. Foundry coke is in moderately active request. 


NEWCASTLE-ON-TYNE.—Shipments from the North-East con- 
tinue to be satisfactory, and export trade is brisk where there are 
trading agreements, but in other directions foreign trade is quiet. 
Screened steam coals continue to be the best section of the market, 
most collieries being heavily sold over the winter months. 

The Durham position is very quiet, particularly in the unscreened 
gas and coking section. Prime bunkers, however, are better 
placed. The coke position is slightly quieter for prompt trade and 
lower prices are being accepted, but the forward market continues 
strong. 

Current f.o.b. prices for export: NoRTHUMBERLAND.—D.C.B. 
screened, 14s. 9d.; smalls, 11s. 6d.; Howards, Bentinck, Newtigee. 
large, 14s. 3d.; smalls, 11s. 6d.; Tyne Prime, large, 13s. 6d.; 
smalls, 1ls.; Hartley Main, large, 13s. 6d.; smalls, 11s. DuRHAM.— 
Lambton, South Hetton, screened steam, 15s. 2d.; smalls, 11s. 6d. ; 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon, unscreened 
gas, 14s. 8d.; second-class gas, 13s. 2d.; coking, unscreened or 
smalls, 13s. 2d.; Prime unscreened bunkers, 13s. 6d.; second-class 
unscreened bunkers, 13s. 3d. ;* Prime foundry coke, 20s.; Newcastle 
and District gas coke, 20s. 3d. 


GLASGOW.—Business is moving steadily in the coal market, 
although Geman trade js still. greatly. restricted. own. De. Te 
exc difficulties. The home demand is on a fairly good scale, 
and it is satisfactory to note that sales to industrial consumers are 
gradually expanding. Business with the North of England is 
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ing up. There are no special features in the market. Nuts 

= = io chitin as they were a week or two ago, but most classes 
coal are firm in price. 

“oo export aiier. (f.0.b. district ports): LANARKSHIRE.— 
Ell best, 13s. 9d. to 14s.; splint best, 16s.; splint second, 14s. to 
14s. 3d. ; navigation, screened, 15s. ; navigation, unscreened, 16s. 3d. ; 
Hartley, 15s.; steam, 12s. 6d.; trebles, 14s. to 14s. 6d.; doubles, 
12s. 6d.; singles, 12s. 6d. to 12s. 9d.; pearls, 11s. 6d. to 11s. 9d. ; 
dross, 10s. Fire.—Best unscreened navigation, 13s. ; unscreened 
navigation, 12s. 6d. ; first-class steam, 13s. 6d. to 13s. 9d.; third- 
class steam, 12s. 6d.; trebles, 14s. to 16s.; doubles, 11s. 6d. to 
12s. 6d.; singles, 12s.; pearls, 11s. 3d. to 11s. 6d. LoTHIANSs.— 
Prime steam, 12s. 6d. to 13s.; secondary steam, 11s. 6d. to 11s. 9d. ; 
unscreened navigation, 12s. 9d.; trebles, 13s. 6d. to 14s. ; doubles, 
11s. 6d. to 12s.; singles, 12s.; pearls, 11s. to Ils. 6d. AYRSHIRE.— 
Best unscreened navigation, 14s. 3d.; jewel, 14s. 6d.; steam, 13s. ; 
trebles, 15s. 6d.; doubles, 13s. 6d.; singles, 13s.; pearls, 11s, 6d. 
to 12s.; dross, 10s. 


CARDIFF.—The chief event on the Cardiff coal market this week 
was the breakdown of the scheme for the exchange of South Wales 
coal for French pitwood. Under the agreement concluded between 
the British and the French Governments on July 27th last, France 
undertook to purchase from this country a monthly quantity of 
40,000 tons of coal in exchange for the purchase by this country of 
two tons of pitwood against three tons of coal. When this barter 
transaction was provisionally arranged in June, it provided for 
a c.i.f. pitwood price of between 21s. 9d. and 22s. 9d. The actual 
figure ultimately fixed for the period of three months ended Sept- 
ember was 22s. 7$d., but the French pitwood exporters have been 
for some time past complaining that the price should be higher in 
view of the fall in sterling exchange, and in Paris last week the 
matter was considered by the joint committee of four appointed 
for the administration of the scheme. At that meeting the French 
representative asked for an increase in the c.if. price to 24s. 9d., 
but the application was resisted by the representatives of the South 
Wales coalowners and pitwood importers, and as the agreement 
contained no provision for dealing with the contingency of such a 
difference, the issue of pitwood and coal licences under it has been 
temporarily suspended. It is understood that the dispute is 
now receiving the attention of the Governments of the two countries. 
Business on the Cardiff coal market this week was very dull and 
prices for practically every class of coal ruled at the minimum 
schedule figures. 

Current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 9d. to 19s.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Vallevs, 17s. 3d. to 17s. 74d.; best small steams, 13s. 6d. 
to 14s.; coking smalls, 13s. 6d. to 14s.; second steams, 12s. 6d, 
to 13s.; anthracite, best large, 36s. to 38s. 6d.; Red Vein, large, 
22s. to 25s.; machine-made cobbles, 37s. 6d. to 48s. 6d.; stove 
nuts, 35s. to 45s.; French nuts, 37s. 6d. to 48s. 6d.; rubbly culm, 
lls. to lls. 6d.; special foundry coke, 32s. 6d. to 40s.; patent fuel 
(Crown), 20s. to 21s.; pitwood, ex ship, 22s. 7$d. (French) and 
22s. to 22s. 6d. (Portuguese). 






IRON AND STEEL 


MIDDLESBROUGH.—The tone of the local market continues good ; 
slightly more business is being done with home consumers, but 
export business continues extremely difficult, although a parcel of 
hematite iron has been shipped this week to Italy. The official 
price for Cleveland No. 3 foundry pig iron is based on 67s. 6d. 
per ton for delivery at Middlesbrough, whilst for East Coast 
hematite the price is based on No. 1 quality at 69s. per ton delivered 
at Middlesbrough. Shipments of all classes of pig iron from the 
Tees from October Ist to 9th amounted to 6,750 tons, against 7,163 
tons in the corresponding period of the previous month. 

Foreign ore is quiet, but sellers are basing their quotations on 
best Bilbao rubio at 17s. per ton c.i.f. Tees. Good Durham blast- 
furnace coke is easier to obtain, but producers are asking 20s. per 
ton delivered at the furnaces. Semi-finished steel is in slightly 
better demand and makers have good order books for finished 
steel, particularly constructional. Shipbuilding demands are 
poor. Works are still only prepared to pay 50s. per ton delivered 
for heavy steel melting scrap. 


SHEFFIELD.— Activity in the electrical industry is bringing sub- 
stantial business to the local steel foundries and the output of 
magnet steel is larger than for several years past. The output of 
permanent magnets is establishing fresh records owing to the 
heavy demand for electric meters, telephones and wireless sets. 
Prices of these components have been greatly reduced by casting 
them instead of forging them, as was formerly done. Output of 
steel in Sheffield in August amounted to 87,000 tong. Owing to 
the holidays, it fell short of the July figures, but was 9,000 tons 
more than in August last year. The mills rolling steel strip, both 
hot and cold, are extremely busy, mainly on home account, and a 
good deal of foreign strip is being imported. Trade in wrought iron 
keeps steady, but there has been no great increase of late. The 
output of basic semi-steel, both in the Sheffield and Lincolnshire 
areas, has been close up to capacity ever since the year began and 
there are no indications of the demand slackening. As regards 
expensive special alloy steels, trade is somewhat irregular and 
orders are smaller than formerly. Business with Russia has been 
quieter this year, but that country has been buying large quan- 
a of Pn qe England during the past twelve months 

es and tools are selling freely and seasonal business i 
and plate is developing ~ tere ' ee 


GLASGOW.—Steel plants remain active, and while j resen 
new bookings do not individually cover aoe patois es nin 
amount of new work placed is , and there seems every 
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prospect of steelmakers being a continue gé, 
of production for some time. Maken of semis at the present ng 
at — heen oo showing some co as 
are er employed than they have been 

although not able to keep ail mills in some time py a, 
export business has made it possible to ond on the Toenset 
number of mills operating and also to increase to the 
working week. Structural engineers have of “ the 


better demand and export business i late XPerienced 
although prices are keenly cut. ‘mae ti 


In most of the am 

trades around Glasgow shops are b there i ms 
work on hand tor dromanl iene. 7" —% —«e 

CARDIFF.—There was little activity on Swansea ae 
change on Tuesday. Shipments of ‘desea last week wor E 
siderably below the recent weekly average figure, and were tay 
that unfulfilled orders are down to about 3} million bone ae 
have remained unchanged at from 18s. 2d. to 18s 734. per: 
box, at 18s. f.o.b. works port for odd sizes, and at from 1 
16s. 9d. for wasters which are uncontrolled. Welsh stat? 
are firm at {5 7s. 6d. and galvanised sheets quiet at from 
to {11 10s. per ton. Exports of tinplates at Swansea & 
totalled 63,506, compared with 98,306 boxes the previous Le 
100,724 boxes in the corresponding period last year. 


OTHER METALS 
The metal markets have again been weak, psychological 
being responsible for a further marking down of pri = 
factor of far-reaching importance was the issue of a new Gemma 
decree limiting stocks in the hands of dealers and Consumers ig 
that country. Stocks of consumers must not exceed their’ actuy 
consumption during the first quarter of this year, while deakey 
may not hold more than their monthly average turnover 
the first three months of 1934. Hence, considerable mained 
non-ferrous metals will be available to the German Buress 
Supervision and may be placed at the disposal of those consuiny 


who have been unable to secure supplies. Im licences wij 
be granted only to those importers whose stocks are below th 
nor 


restricted than hitherto. 

The worst setback during the past week occurred in 
market, and rumours regarding a new conference are no 
current. Until the end of October, the United States 
will remain exclusively in the hands of the “ Customs 
and the primary producers hope that, at the end of this period 
selling pressure from the former will be so much reduced that ther 
will be no likelihood of further price cutting. But the Europea 
market naturally suffers from this step. Several times dung 
the past few weeks blue eagle primary producers have exports 
copper to Europe, whereas previous shipments had been a 
of non-blue eagle metal. It is anticipated that these offes 
cease after the end of October but, meanwhile, the New Yat 
export price has declined to 6-4 cents per lb. and the immedi 
outlook is not favourable. 

Trade in tin has been dull and purchases are still restricted 
It is understood that in future the International Tin Commit 
is to co-operate more closely with consumers. A new advisay 
panel is apparently to be set up and, so far as is known, the Goven- 
ments of the main consuming countries (the United States and te 
United Kingdom) have agreed to collaborate in this directo. 
It remains to be seen whether any change in price policy will reat 
from this step. 

Lead and spelter have again encountered a dull trade and oly 
a sharp increase in consumption can change the 
market condition. According to the Metaligesellschaft, the wa 


above-mentioned level, so that German purchases will 
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Statistics reports that the United States output of zine urine 
September amounted to 26,000 short tons, or 300 short — 
than in August. These statistics demonstrate once Pape 
lead and spelter production remain unaffected by the United 
silver buyin licy. 

TIN--Sales on the London Metal Exchange: 505 
Monday, against 250 tons last week; 195 tons on Tuesday, 
450 tons last week ; 210 tonson Wednesday, against 275 
The New York quotation on Wednesday was 50-50 
against 50-87} cents a week ago and 51-70 cents @ 
Wednesday’s official closing quotation in London 
cash was {230 5s. to £230 10s., compared with £231 5s. 
last week. Stocks in London and Liverpool at the end 
were 4,425 tons, an increase of 555 tons on the 


COPPER.—Sales on the London Metal Exchange - 
Monday, against 1,100 tons last week; 1,075 
against 1,050 tons last week; 1,000 tons on W 
2,300 tons last week. Domestic spot was quoted « 
per Ib. in New York on Wednesday, against 6- 
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ago and 6-65 cents a month ago. Wednesday's offcia3s 

for standard cash in London was {25 12s. 6d. Stocks 
compared with £26 6s. 3d. to £26 7s. 6d. a week O60 os aah 
refined co in British official warehouses at the of ag? 


at 32,589 tons, show an increase of 52 tons, and stocks 
copper, at 6,974 tons, a decrease of 29 tons. i 
LEAD.—Sales on the London Metal Exchange; 
Monday, against 150 tons last week; 800 tons 08 
tons week; 600 tons on Wed wal 
. The N ork quotation on Wednesday, 
lb., against 3-60 cents a week ago and ca 
The official closing quotation = London 


foreign £10 3s. for 
£10 2s. 6d. a ago. 
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the London Metal meen: 375 tons on 
gente. — Sales tons last week; 200 tons on Tuesday, against 
against vk; 500 tons on Wednesday, 500 tons 
Wednesday's quotation in East St. uis was 3-80 
1 3-87} cents the week before, and 4-15 cents 
vatiier. Wednesday's official closing quotation in London 
ordinary brands” was {11 15s. for shipment during the 
ith, against £11 16s. 3d. last week. 
US METALS.—Among other non-ferrous 
OTHER HON-FEREO! again quoted at £100 per ton. Nickel, 
to £205 ton, remains unchanged. Quicksilver was 
{200 ed at {11 12s. 6d. to £11 15s. per flask of 76 Ibs. Foreign 
agai q| was quoted at £41 to {41 10s. per ton, as against £39 10s. 
antimony Tost week. Chinese wolfram was quoted at 41s. 6d. 
to (0 pe it. cd inst 42s. 6d. to 43s. 6d 
6d. per unit, c.if., as against . 6d. to . 6d. per unit 
ve ist week. Platinum, at {7 15s. per ounce, shows no change 


on the week. 
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TEXTILES 


corroN. — .— The trend of raw cotton prices re- 

downwards and it is very difficult at the moment} to check 
this declining tendency. The American Government crop 
estimate of 9,443,000 bales was less than expected, but the conse- 
quent slight rise in prices was soon lost owing to heavy liquidation 
by long interests and the disturbing effects of the political news 
from Europe. A substantial business continues to be done in 
actual cotton, but practically all the buying has been in qualities 
otherthan American. 

Although general inquiry in piece-goods for abroad has been of 
fair extent, no increased business can be recorded and the turnover 
has consisted of odd lots for several outlets. Shippers to India 
are discouraged by the offers coming through from the other side 
and most of the buying has been in light whites and fancies, A few 
more bids have been mentioned for China in bleached shirtings, 
which have not been bought for a long time back. Further buying 
has taken in dyed goods for Hong Kong. Very little support 
has come Egypt and the Near East, but miscellaneous sales 
have been arranged for South America, the Dominions and the 
home trade. Prices in the yarn market have favoured buyers 
and home users of American and Egyptian counts have purchased 
sparingly. Inquiry in bundles for India has been rather better. 


COTTON PRICES 


kasech 





1934 Canpenting 


Oct. | Oct. 
3 10 


1982 | 1933 








d. d. d. d. 
7 7°01 | 6-90 | 6-74 |] 5-69 | 5-37 
eovecccoee per Ib. | 8-12 | 8-41 | 8-14 | 7-87 |] 8-30 | 7-14 
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AMERICAN COTTON CROP.—At the beginning of this week the 
irtment of Agriculture of the United States Government 
its third cotton crop estimate for this season at 9,443,000 
» against 9,252,000 bales a month ago and 9,195,000 bales in 
The condition of the crop was given as 55-9 per cent., 
with 53-8 per cent. a month earlier, indicating a yield 
of 165-9 Ib. against 162-6 Ib. in September. The crop 
was below the expectations of market operators by about 
es, and the report was considered slightly bullish. 
a slight rise in prices in New York and le but 
the advance has been lost on selling by long interests 
uneasiness with regard to the political situation in Europe. 
t has stated that up to the end of September 
had been ginned and as this amount is over 50 per 
lated growth the opinion is held in some quarters 
be larger than at present indicated, with a 
f final yield being 10,000,000 bales. 

cotton futures in Liverpool are now around 64d. a Ib. 
73d. a couple of months ago. Prices in New York 
en below the 12 cent level and reports are being 
e Government is now making arrangements for 
Season of between 12,000,000 and 13,000,000 bales. 
use of foreign cottons, whilst the American staple 
» IS understood to be causing some concern to 
- n. Some authorities are of opinion that 
American cotton this season will not be more 
isd bales, as compared with 13,500,000 bales last 
ecline is due to the relatively high price of American 

th the rates ruling for competitive growths. 
Age outlook in the wool textile industry 
; encouraging indications at the fifth series 
auctions, which closed in London on Wednesday 
of these sales demand was somewhat 
t from the home industry was rela- 
tions of Continental buyers caused 
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At the same time, the primary wool markets in Australia have shown 
a hardening tendency, and they are rather cheaper than 
London—as is only natural t spot wool is at a premium— 
the present situation may be regarded as being quite en 
and one which may lead to a further development of the up 
Pre eee. rma 

e immedia » however, is dependent on that ve 
uncertain factor, Continental support, and it is probably this fact 
which has prevented the Bradford market from responding 
more freely to London indications. eé majority of topmakers 
in this district have certainly revised their quotations to levels 
more in keeping with first costs, but Bradford is still definitely 
cheaper than either London or Australia. For instance, whereas 
64's warp tops are quoted at 254d. in this market, with occasional 
selling at prices $d. below these quotations, the same quality top 
was costing Id. more at the close of the sales. To a er 
indeed, great difficulty in relating selling prices to costs, and 
as there seems to be strong opposition to granting concessions to 
spinners, especially for immediate delivery, turnover in this market 
has been small. It was generally believed that when there were 
some encouraging indications as to the stability of wool prices— 
such as those now ruling—a good volume of business would be 
placed; but spinners do not appear to be convinced on the price 
question, and argue that the strong close of London was chiefly 
occasioned by many users urgently requiring wool to cover old 
contracts booked at a time when the market was higher than at 
present. If the present levels in the Australian selling centres 
are maintained, however, much of the business that is at present 
being withheld on account of uncertainty over price will be brought 
out. 


GRAIN MARKETS 


WHEAT.—The slump in wheat prices which took place a week ago 
has been checked by increased buying at the lower level of quota- 
tions, and American markets have exhibited greater firmness this 
week. Quotations for futures in Chicago on Wednesday last ruled 
well above the level of the previous week, although London rates 
showed little change. The position of the home crop as revealed 
by the monthly report of the Ministry of Agriculture is discussed 
elsewhere in a note of the week. According to an official estimate 
of crops issued on October 11th, the United States wheat harvest 
is expected to yield 497 million bushels, as compared with an actual 
yield of 527 million bushels a year ago. 

According to Mr G. Broomhall, total shipments during the 
past week were 1,526,000 quarters, against 1,358,000 quarters in 
the preceding week. On Wednesday, “‘ December” futures were 
quoted in Chicago at 99} cents per bushel, against 95% cents the 
week before and 105} cents a month ago. Quotations in London, 
Wednesday : No. 1 Northern Manitoba, Vancouver, ex ship, 32s. 6d. 
per 496 Ibs., against 32s. 6d. a week ago; No. 2 Northern Manitoba, 
Vancouver, ex ship, 30s. 9d., against 30s. 9d.; No. 3 Northern 
Manitoba, Vancouver, ex ship, was not quoted. Australian, ex ship, 
27s. to 28s., against 27s. 6d. to 29s. a week ago. 


FLOUR.—Trade in home-milled flour shows some improvement 
at the lower level of prices. North American shipments were 
111,000 sacks in the past week, as compared with 106,000 sacks in 
the previous week. Wednesday's London quotations were: 
Straight run, delivered country, 24s. 6d. per 280 Ibs., against 25s. 
last week; delivered London, 23s. 6d., as compared with 24s. a 
week ago. Manitoba patents, ex store, 24s. 9d. to 27s., against 
24s. 9d. to 26s. 3d.; Australian, ex store, 20s. 6d. to 21s., against 
20s. 6d. to 21s. 


BARLEY.—The tone of the market has been steadier this week 
and, although London quotations show little change, American 
prices have moved upward. Medium grades of British feeding 
barley have been in only moderate request, but the higher grades 
have attracted considerable attention. ‘‘ October” futures were 
53} cents per bushel in Winnipeg on Wednesday, against 48} cents 
last week and 62} cents a month ago. Quotations in London on 
Wednesday were: “ English malting ” (new), f.o.r., per 448 Ibs., 
32s. to 55s., against 32s. to 55s. a week before. 


OATS.—The demand for imported oats has been poor but, in view 


of the shortage of supplies, last week’s quotations have generally 
been maintained. American prices show a consi abele advance 





ANGLO AUSTRALIAN GOLD DEVELOPMENT LTD. 
NOTICE TO HOLDERS OF OPTION CERTIFICATES TO BEARER 
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on the week. On Wednesday, ‘“‘ December” futures were quoted 
at 51} cents per bushel in Chicago, against 47 cents a week ago, 
and 55} cents last month. Quotations in London, W ednesday : 
River Plate,” landed, 21s. 6d. per 320 Ibs., against 21s. 6d. a 
week ago; “Chilean White,” landed, 23s. 6d., against 23s. 6d. a 
week earlier. 


MAIZE.—The demand for maize in this country is poor, while 
large arrivals recently have led to an increase in stocks. The 
tendency of prices in London has been downwards during the past 
seven days, although Chicago quotations have shown some improve- 
ment. “ December” futures were quoted on Wednesday at 75} 
cents per bushel in Chicago, against 734 cents a week ago and 
81} cents on the corresponding day last month. Quotations in 
London, Wednesday: “ Plate,” landed, 22s. 9d. per 480 lIbs., 
compared with 23s. last week; ‘‘ Plate,” ex ship, 21s. 9d., as 
against 22s.; ‘ Plate,” ‘‘ September,” 22s. 3d., as against 22s. 6d. 
Yellow maize meal, ex wharf, was quoted {6 2s. 6d. to £6 5s. per 
ton, against {6 5s. to {6 7s. 6d. per ton a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 





| 1931-1932 | 1932-1933 | 1983-1934 | 1934-1935 





Estimated sales of home - grown 


wheat— Cwrts. Cwts. Cwts. 

1 week to October 6 ............ 68,580 333,392 392,971 

6 weeks to October 6 ......... 349,723 |1,153,889 2,392,671 
Average price of English wheat sd s. d s. d. 
GW. csccccccccecsscccecessovcecceves: ~ 5 4 5 8 411 





The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933 :— 





Quawtrrizs So_p Averracs Price rze Cwr. 


Week ended Naa TEED 
Wheat | Barley | Oats Wrest | Barley | Oats 
a a a oo a on a a, a, 





Cwrts. Cwts. s. d. s. d. s. d. 
Sept. 29, 1934 ......... | 648,646 354,189 72,248 5:2 9 10 6 8 
Oct. 6, 1934 ....0.00. | 547,666 423,192 66,973 5 1 9 9 6 7 
Oct. 4, 1980 ...cocccccss 132,144 293,072 47,121 7 0 9 3 6 0 
Oct. 3, 1931 ....cccce 61,910 390,676 38,956 410 9 3 5 9 
Oct, 8, 1932 ....ccccccee | 333,392 246,045 80,464 5 8 7 11 6 3 
sf eee 2,971 458,285 64,916 411 10 7 5 5 


— 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1932 and 
1933 :— 




















4 . 4, | Oct. 11, 3 | Oct. 3, | Oct. 10, 
Neansst Future | ise td ae be | 1934 
ess ee le 593 7 80 
ts eee 
Chicago (No. ? Winter). oo 7 “i ' 
Cents per 60 Ib. o.cscessuee | 553 | «¢ | sae | sez | 953 | 993 





The visible supply of wheat in Canada, at 109,933,000 bushels, 
shows an increase of 1,053,000 bushels. Supplies a year ago stood 
at 109,867,000 bushels. 


OTHER FOODS 


SUGAR.—The spot market for raw sugar, both in London and 
New York, was featureless during the past week, with prices 
fluctuating within narrow limits. Trade in futures has been dull, 
and quotations show an easier tendency. The spot price in New 
York on Wednesday was 3-00 cents per Ib., as compared with 3-00 
cen: per lb. last week and 2-87 cents per lb. a month ago. Wed- 
nesda 's sales of raw sugar in London included ‘ December 
delivery ” at 4s. 5d. to 4s. 53d., against 4s. 44d. to 4s. 54d. last week. 


The m vements of raw sugar in London and Liverpool last week 
were as follows :— 


























Imports Deliveries Stocks 
1933 1934 1933 1934 1933 1934 
London............ 247 507. 3,928 1,508 23,220 24,772 
Liverpool......... 6,600 14,378 15,399 12,157 88,943 97,727 
Total tons ...... 6,847 14,885 19,327 13,665 112,163 122,499 
Last week ....... 5,679 11,087 16,418 14,598 124,653 121,279 








COFFEE.—Spot quotations in New York are unchanged on the 
week, and trade has been mainly quiet. Futures have shown an 
easier tendency. On Wednesday, Rio No. 7 (cash) was quoted at 
9} cents per Ib. in New York, as compared with 9} cents per Ib. 
last week, and 9} cents per Ib. a month ago. Trade in London has 
also been quiet, but quotations have generally been maintained. 
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Last week's movements of coffee i London 
Brazilian, landed, 757 bags; delivered, for nga 
55 bags; exported, 46 bags; stocks, 27,704 bas. om 
bags a year ago. Central American’ lands” tz 
delivered, for home consumption, 1,792 
600 packages; stocks, 89,343 aguect Sa" 
last year. Other kinds: Landed, Soe ; d 
home consumption, 2,170 packages; oe 
stocks, 83,645 packages, against 88,021 last — 
COCOA.—The “spot” quotation in New York on ‘wit 
was 4} cents per lb., against 43 cents per Ib. on the cor 
last week and 5} cents per Ib. a month ago. The 
tion for Accra, ‘‘ October-December,” was 19s Foden 
Continent, as against 19s. 6d. per 50 kilos lest. weak. 






















movements of cocoa in London were as f : Laat we 
delivered, for home consumption, 5,541 bags; iy 5 
bags; stocks, 196,961 bags, against 142,925 bags 2 aap 


TEA.—The quantities catalogued for this week's 
amounted to 49,334 packages of Indian and 22,109 
Ceylon tea. Trade for the former was rather less A nm 
showing a tendency to weaken. Competition for the 
was generally good, but quotations were irregular, 
slightly lower levels. The following table shows the 
(compiled by the Tea Brokers’ Association) of tea sold in Maw! 
Lane on Garden Account during the past weeks :— = 
















AVERAGE PRICE PER LB. 

‘ . Northern|Southern | 
Oct. 5, 1933 ........ 15-04 | 12-45 | 17-76 | 10-07 | 9-73 | 10g] gs 
Sept. 6, 1934 ....... 13-12 | 11-38 | 12-40 | 9-43 | 9-96 i 
TO cacaeee 13-09 | 10-97 | 12:16 | 9-29 | 8-77 jo ny 
ON pega 12-25 | 10-67 | 12-01 9-30 | 8-70 | 10-9] 13 
ORI, «os bestuca 12-95 | 11-17 | 12-70 | 9-85 | 9-38 | MGs] og 
tees 13-08 | 11-62 | 13-84 | 10-19 | 9-76 | 1-0] ng 

RICE.—The ‘“‘ spot ’’ price was 8s. 6d. per cwt on Wedness 


as compared with 8s. 6d. per cwt. a week ago, 
quotation, at 8s. 2}d. per cwt., shows a rise of 44. on th 
Movements in London during the past week were as 
Landed, 506 tons; delivered, 182 tons; stocks, 4,238 toms, a 
5,621 tons a year ago. 


POTATOES.—Ample supplies were on offer at the London Bong 
Market on Tuesday, and although demand was rather qui ia 
tions were generally maintained; new crop “ King mx 
at 6s. to 6s. 6d. per cwt., as compared with 6s. to 6s. 6d. peat 
last week. 


SPICES.—‘‘ Black Singapore ’’ was quoted at 54d. per he 
Wednesday, against 54d. per lb. a week ago. Movementsof 
in London during the past week were as follows : Black, 
155 tons; delivered, 17 tons; stocks, 426 tons, against 399 tm: 
year ago. White, landed, 391 tons; delivered, 40 toms; sod 
8,351 tons, against 1,254 tons a year ago. 


MEAT.—Trade for most descriptions was very slow a t 
beginning of the week, the demand for fresh pork being affected) 
the weather. Beef and mutton subsequently met a better matt) 
with prices a shade higher than those ruling a week earlier, Ws 
nesday’s quotation for Argentine beef, chilled hindquartes, % 
3s. 10d. to 4s. 4d. per 8 Ibs., as compared with 3s. 8d. to 4s. Ml 
week. New Zealand frozen mutton was 3s. 4d. to 3s. 10d. per § is, 
against 3s. 4d. to 3s. 10d. a week ago. According to the rr 
official market report, supplies during last week amounted to . 
tons, against 9,223 tons in the corresponding week ar i 
ported beef, principally Argentine, formed 84-3 per 
supplies, against 81-1 per cent. a year ago. I Cleat 
mainly from New Zealand, formed 73-5 per cent. of the te 
of mutton and lamb, against 68 per cent. in the same week lst y® 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—In regard to linseed the t=’ 
rather better, but demand is still very restricted. Although 
oilcake trade is improving, crushers have only modest ooo 
and are content to buy from hand-to-mouth, in view @ i 
factory outlook for supplies. Favourable news eel treat i? 
received of the new Argentine sowings, and wibole is eur 
had very little effect on the market, which on the Naat week We 
sympathy with wheat. Shipments from Argentina d 
heavier than for some time past, and the estimated (a 
old crop still available has fallen below 200, Sone 
however, have been ready to make concessions. uP ed. is quot 
seed is slow, and for January-February shipment rs The quastity ¢ 
Old crop, October loading, is offered at £10 5s. 7 7,000 
linseed now afloat for Europe is 110,100 tons (including pony the Unite 
from India) or 7,500 tons less than last — tons 2 yet! 
States and Canada 66,400 tons, against 71, wail “Bh 
Cottonseed has been in good demand, but oa and rather 
Egyptian has been sold at £4 15s. to £4 17s. 6¢., 

would now be accepted. 7 consane 

At the lower os linseed oil was in good demand from 

and is steadier. Current prices of raw oil 
delivery are around {19, and for January- 
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naked, ex Hull mill. Cotton oil is not so firm. Shite sets 

ex Hull, is offered freely at £14 Ss., and refined at sI0°"" 

Oilcake quotations are unchanged. the Heiss 
THE LONDON FUR AUCTIONS.—The tendency of sie 


Bay Fur ae nae eee on October 
im t change during the second week. 
nekonal outiooe on the one hand, and the 
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ther hand, prevented large purchases. Price i ° ; , : 
oe abe of the different furs are shown below:— Skunk 230 cheaper, as in April — moe withdrawn 


30% cheaper than in April 70% withdrawn. 
of All sold. 


oe oe 7) eee ” 


5-10% ,, sa ite obs % ” 
wise Le 


RUBBER.—The market in rubber has been dull and prices re- 
mained weak, partly as a result of liquidation. In New York, 
Wednesday’s spot price for rubber, at 134} cents per Ib., com 
with 13} cents per lb. a week ago. Wednesday’s official c 

1eet in London was 63d. per Ib., 
orward 


” soo 


<li wet teotoee 


ee «ee Very little sold. price for standard ribbed smoked 


lon i es ota as against 6$d. on the corresponding day last week. In f 
Kil, bs » «ee 60% withdrawn. positions, business has been done at 6jd. to 7d. for January-March, 
at wes: 30%, = m fog iedes a 1935, as against 74d. to 7§d. a week ago. Stocks in London 
410 bag Unchanged, better qualities 50% os and Liverpool at the end last week, at 112,216 tons, show 
- 10% higher. a decrease of 1,291 tons as compared with the preceding week. 
WHOLESALE COMMODITY PRICES 
_e UNITED KINGDOM } 
The prices in the following list are revised with the assistance of an eminent firm in each department g 
age Dn POTATOES— od 0 4. : 
D a Good English, new 4 
percwt. 6 0 6 6 p 
4.  SPICES— 5 
1k ; 
6 : 
8 i 
6 ; 
0 ae 
0 0 : 
9 110 F 
4 IRON AND STEEL— 9 : 
, Cleveland No. 3, d/ 8 a 
6 0 i 
3 3b 
é / 
56/0) 
uaa earn ge . 
0 Soft Faegn .... 10/3/9 10/10/0 
0 ' SD -aeaneldibenee 11/15/0 11/18,9 
0 i ts 1/10/0 
0 2 10/7/6 
0 2 CHEMICALS— 4 0 11/7/6 
2 Acid, citric,per Ib., less 5% 0 8} 0 8} . . 
e : Nitric ; 0 2% 0 4 
: 1o fh URGURuM emopecrs- i 
a 12 0 don s 14 i 
8 mB. 0 9 tf 
0 28 0 - 
0 7 5 - f 
8 0 ‘910 Furnace. u © Sf - 
2 d. ad. Diesel... pergall. 0 a i 4 
: 2 ROSIN— 2 
° Se American ...... per ton 14/10/0 16/12/6 ‘| 
1 40 5 RUBBER— a a a 2 
3 12 6 St. ribbed smoked sheet : 4% 
6 45 0 per lb. 0 6 ‘€) 
0 ol 0 Fine Hard Para perlb. 0 5 ig 
0 70 0 0 53 i 
0 88 0 Sulphate of Copper, ton 1 ° f to ' 
0 68 0 CEMENT, best Eng. Portland, dd. site, SHELLS— £ . ‘ 8. F 
London area, jute sacks, 11 to ton W. Aust. M.-o.-P, ,, 10 10 f 
3°17 3 (charged and credited at 1/64 each) or TALLOW— s. 4. 4 
040 oot ton loads end upwards 38/- per ton s. d. 
0 23 0 1 and up to 4 ton loads 40/- per ton 19 0 0 
0 30 0 COPRA— £3. 4. 1718 0 
0 2 0 S.D. Straits c.i.f., per ton 9/11/3 170 0 
0 12 6 Smoked South Sea 8/0/0 » : : 
= ad. 8d. #9 0 9 
i 7% @ 10 ¢ 
0 11 0 
0 18.0 a : : 
tity ‘ 9 3 9 076 } 
pps ¢ Exclusive of Government tax of 1d. per gallon. 
soe a 
ve UNITED STATES 
+ (New York quotations, unless otherwise stated.) a 
Untet Oct. 11, Sept. 12, Oct. 3, Oct. 10 Oct. 11, Sept. 12, Oct. 3, 4 
or aft 1933 1934 1934 1934 ; 1933 1934 1934 ; 
Bas ter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents a 
er ies per bushel... 833 953 994 te: spot, per ID....cceee 3°37 2°87 3:00 ' 
hicago, . viddiing ing, spot, per lb... 9°55 13-15 12-40 . 
sues Seeesoccccccccceocs 42 81 3 75 R bber, smo. sheet, spot, 
sesnbe future, Chicago, ‘ é . i i — lb. SOOO SHS ESSO SESE SOSELESS SESE 7-79 15% 13} 13% . i 
a te ‘teeveceeceseccccccosces Petroleum, Pennsylvania crude : c 
crust. future, Chicago, Pa re - ol standard es, per barrel...192-212 207-222 207-222 207-222 ; 
er tos Cee eeeecccocecoces . . " i fo 
wee 62$ 81f 69s 7353 Comper ede far Bn sco 8-00 6-65 6-50 6-17} 
sot eco . Electrol oo . 
ed ; See 7 86 73% 81 prompt, per ee 7-75 6-874 6-55 6-40 
. 9 ter, East St. Louis, spot, 
af it ut 11 Spet 4-75 4-15 3-874 3-80 


Ticccoccocccccsccace ecesesesesoe 


per 
Lead, ID. cccccsccecccoee - 3-70 3-60 3-60 
4-69 4-46 4:28 ~=—SsTime ** Strata,” spot, per Ib... 47-875 51-70 80-874 50-50 





connate tion aca 


THE ECONOMIST 


FOREIGN AFFAIRS 


An AMERICAN QUARTERLY REVIEW 


IN THE OCTOBER ISSUE 


Three notable articles deal with 
Germany’s Economic dilemma: 


“German Trade and 


German Debts” 


By Hjalmar Schacht 


“The Dé >< and Young Loans : 


en and Now” 
By t -ge P. Auld 


‘“ How Real Is the German 


Recovery ?” 
By George M. Katona 


Other Important Articles in this Issue: 


Naval Problems of 1935 
Admiral Sir Herbert W. Richmond 
The Pan-Asiatic Doctrine of Japan C.C. Wang 
New Complications in Commercial Policy . S 
Security in the Pacific Walter H. Mallory 
The Unification of Arabia . . . Hans Kohn 
The Economic Consequences of the Peace 
Sir Josiah Stamp 
The Evolution of Soviet Terrorism 
Henry Chamberlin 
Alternatives before British Labour 
Sir Stafford Cripps 
Russia and the War . . Bernadotte E. Schmitt 
What Is Left of the Gold Standard? 
William O. Scroggs 
Plenty and Want in New Zealand 
Marc T. Greene 


Also the usual bibliography of new books in the international 
field, guide to recent treaties and trade agreements, ete. 


Single copies may be obtained from leading booksellers 
or through 


THE INTERNATIONAL NEWS COMPANY, LTD. 
5, Bream’s Buildings, London, E.C. 4. 
Subscription rate, $5 a year, post free 
(through any agency or direct from the publishers) 


“FOREIGN AFFAIRS 


45 East 65th Street, New York, N.Y. 


FINANCIAL Se ee | 
MONDAY, 15 October—Vernon Som 
on THE GROWTH OF THE BI 8 J 
INDUSTRY. ea 
pra ene 16 Seta a ‘A 
our Special Mining rea it 
series on “ Mines of Rand,” ¢ 
GEDULD. 

WEDNESDAY, 17 October—THE Ai 
NIUM INDUSTRY—its Prospects fi 

recent Paris Conference. oe 
THURSDAY, 18 October—The 
Famous Companies—1r. MARKS & 
FRIDAY, 19 October — Our eal 
Industry Correspondent writes on the pr 
amalgamation of THE DUTCH Ti . 
DUSTRY. <a 
SATURDAY, 20 October—C. Tv. 

THE FUTURE OF THE MOTOR IND! US 


Place a standing order with your newsagent TC 


THE FINANCIAL 3 


(Twopence Daily) ‘ . ; 
The first financial and ce merc 
newspaper in the World—and sil the be el 


The address of the 


Review of Revier 


is now 


11 Bream’s Buildings, 4 
Fetter Lane, London, E.G nf 


to which all correspondence—editorial, 
subscription or publishing—should be addre 


The REviEW oF REviEws has now mow 
larger offices in preparation for the impro\ 
its make-up which were recently fores 
These improvements took effect from the S 
number, published on September 1. 


Thereafter, in common with other Brig 
reviews and periodicals, the REVIEW 
REVIEWS will be published on the | 
day of each month. 


In accordance with the trend towards simp 
has been evidenced in the REVIEW OF 3 
the past year, the cover has been ¢ omiad 
quality of paper is now used for prin 3 
larger size of page adopted. All the u ures | 
retained, and new features will be gradually 


We hope that our readers will enable us xd 
to realise the full benefit of these imp 
them widely known. 


Order your copy of the October er 
your newsagent or from us, now. 4G 
mnt 

















. 
ane 
ma a 
a 
9 A ‘ok = 
a 
a 
A a F ne 
cS aad 
- ed Pa 
a 
x 
" resi z a 
= a ~ ONY 
ee. 












































2 bs 2 
K ee a 3 
F , » 
ca a bs 
f . js 
er wi 
ae 2 cate 
oe \ as ca 
ry ae 4 
~ are 
XN : . a 
4 
7 ; 
~ ea 
oars 
a cae ry 
,™ 
a 
_ ee 
~ . t 7 
ear ae 
7 Aaa S 
A Pas 
A y 
2 ee ~ 
. 
4 , 
A 5 
at 
rare 
ce aro 
ae A 
- a i 
> - 
; a One: 
oe y ae te eae 
. « 
2 : ba 
7 : r 
: : ‘" 
‘: = re 
7 “ 
oe eee 
ce ’ 
A 
A ca 
Pade a “ 
Py a a 
~ ; XQ i * 
ara 
: ae 
y / 
ee i 
’ ine - 
, ~ 
, 
F 
7 x 
vi 
f . 
; Eee 
v 5 - 
a ha 
re an: 
er) 
‘ . 
7 tx 
Mh 
Oe 
v . 
x e Fs 
ae ar i 
; ry 
ra . 7 
wr, 
ty , 
’ la Pig 
Ps oe Re 
‘ i 
, Ld a . 
ce a 
- 2 ie aK 
r P - 
N 
SS 
- a’ 
, ri 
rf ac 
2 ar is 
< oh . 
- eS te 











oe - 
a > 
. a . 
5 —— , 
~ 
n i 
- a : 
- r 
a ~. 
5 P 
& és 
= 4 Poa 
a : . 
Pe 
+, % nana 
fi 
ree 
N . S oa 
~ = 
ear iad 
u i 


